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The Board of Directors
Rimbunan Sawit Berhad

No. 85 & 86, Pusat Suria Permata
Jalan Upper Lanang 12A

96000 Sibu, Sarawak

Dear Sirs,

RIMBUNAN SAWIT BERHAD (“RSB” OR “THE COMPANY™)
PROFORMA CONSOLIDATED BALANCE SHEETS AS AT 31 AUGUST 2009

We have reviewed the presentation of Proforma Consolidated Balance Sheets of RSB and its subsidiary

companies (hereinafter referred to as “RSB Group™) as at 31 August 2009 prepared for illustrative

purposes, together with the notes thereon as set out in the accompanying statement, for which the Directors

of RSB are solely responsible, for the purpose of inclusion in the Circular to Sharcholders to be dated
27 July 2010 ino connection with the following Proposals:-

(a) the proposed acquisitions of equity interests in the following companies and the commercial rights of
the licence for planted forests held by Rejang Height Sdn Bhd (“Simunjan™) for an aggrepate purchase
consideration of RM288,995,534 to be wholly satisfied by the issuance of 28,331,400 new ordinary
shares of RMO0.50 each and 193,972,857 new irredeemable convertible preference shares (“ICPSs”) of
RM0.50 each in RSB at an issue price of RM1.30 per ordinary share/ICPS:-

®

(i}

(1)

(iv)

proposed acquisitton of 5,000,000 ordinary shares of RM1.00 each in Jayamax Plantation Sdn
Bhd (“Jayamax”), representing 100% of its issued and paid-up share capital from Pemandangan
Jauh Plantation Sdn Bhd (“PJP”), Teck Sing Lik Enterprise Sdn Bhd (“TSL") and Tiong Toh
Siong Holdings Sdn Bhd (“TTSH”), for a purchase consideration of RM40,377,536 to be
satisfied by the issuance of 20,437,821 new ordinary shares of RM0.50 each and 10,621,823
new ICPSs of RM0.50 each in RSB;

proposed acquisition of 1,062,500 ordinary shares of RM1.00 each in Novelpac-Puncakdana
Plantation Sdn Bhd (‘"Novelpac”), representing 85% of its issued and paid-up share capital from
Kendaie Oil Palm Plantation Sdn Bhd (“Kendaie™), for a purchase consideration of
RM10,261,653 to be satisfied by the issuance of 7,893,579 new ordinary shares of RM0.50 each
in RSB;

proposed acquisition of 5,200,000 ordinary shares of RM1.00 each in Lubuk Tiara Sdn Bhd
(“Lubuk Tiara™), representing 65% of its issued and paid-up share capital from PJP, for a
purchase consideration of RM30,105,354 to be satisfied by the issuance of 23,157,965 new
ICPSs of RM0.50 each in RSB;

proposed acquisition of 3,332,000 ordinary shares of RM1.00 each in Pelita-Splendid Plantation
Sdn Bhd (“Splendid”}, representing 70% of its issued and paid-up share capital from PJP, for a
purchase consideration of RM9,679,133 to be satisfied by the issuance of 7,445,487 new ICPSs
of RM0.50 each in RSB,
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(v) proposed acquisition of 2,808,098 ordinary shares of RM1.00 each in PJP Pelita Biawak
Plantation Sdn Bhd (“Biawak™), representing 70% of its issued and paid-up share capital from
PIJP, for a purchase consideration of RM 53,960,282 to be satisfied by the issuance of 41,507,909
new ICPSs of RM0.50 each in RSB;

(vi) proposed acquisition of 581,760 ordinary shares of RM1.00 each in PJP Pelita Ekang-Banyok
Plantation Sdn Bhd (“Ekang”), representing 60% of its issued and paid-up share capital from
PIP, for a purchase consideration of RM6,935,286 to be satisfied by the issnance of 5,334,835
new ICPSs of RM0.50 each in RSB;

(vii) proposed acquisition of 3,628,800 ordinary shares of RM1.00 each in PJP Pelita Lundu
Plantation Sdn Bhd (“Lundu™), representing 60% of its issued and paid-up share capital from
PIP, for a purchase consideration of RM81,165,511 to be satisfied by the issuance of 62,435,008
new ICPSs of RMO0.50 each in RSB;

(viii) proposed acquisition of 7,200,000 ordinary shares of RM1.00 each in PIP Pelita Selangau
Plantation Sdn Bhd (“Selangau™), representing 60% of its issued and paid-up share capital from
Ladang Hijau (Sarawak) Sdn Bhd (*Ladang Hijau”), for a purchase consideration of
RM12,743,022 to be satisfied by the issuance of 9,802,325 new ICPSs of RM0.50 each in RSB;

(ix) proposed acquisition of 5,184,000 ordinary shares of RM1.00 each in PJP Pelita Ulu Teru
Plantation Sdn Bhd (*Ulu Teru™), representing 60% of its issued and paid-up share capital from
PIP, for a purchase consideration of RM21,982,236 to be satisfied by the issuance of 16,909,412
new ICPSs of RM0.50 each in RSB; and

(x) proposed acquisition of the commercial rights of Simunjan from Rejang Height Sdn Bhd for a
purchase consideration of RM21,785,521 to be satisfied by the issuance of 16,758,093 new
ICPSs of RMO0.50 each in RSB; and

(b) the proposed amendments to the Memorandum and Articles of Association of RSB to facilitate the
issuance of ICPSs.

In our opinion:-

(a) the Proforma Consolidated Balance Sheets as at 31 August 2009 have been properly compiled on the
basis as set out in the notes to the Proforma Consolidated Balance Sheets;

(b) such basis is consistent with the accounting policies adopted by RSB Group in its audited financial
statements for the financial year ended 31 August 2009; and

(c) the adjustments made to the information used in the preparation of the Proforma Consolidated Balance

Sheets as at 31 August 2009 are appropriate for the purpose of the Proforma Consolidated Balance
Sheets.

We understand that this report will be used for inclusion in the Circular to Shareholders in connection with
the abovementioned Proposals. As such, this report should not be used or referred to, in whole or in part,
for any other purposes without our prior written consent.

Yours faithfully

I&LE
AF 0123
Chartered Accountants
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PROFORMA CONSOLIDATED BALANCE SHEETS OF RSB GROUP AS AT 31 AUGUST 2009 AND
REPORTING ACCOUNTANTS’ LETTER THEREON (Cont’d)

RIMBUNAN SAWIT BERHAD
PROFORMA CONSOLIDATED BALANCE SHEETS AS AT 31 AUGUST 2009

The Proforma Consolidated Balance Sheets of RSB Group have been prepared solely to illustrate the
proforma effects of the Proposals stated on the assumption that the Proposals had been completed as at 31
August 2009. The following results are to be read in conjunction with the notes thereon.

Proformal Proforma Il

After
Proforma I
After and Full
Audited Adjusted Proposed  Conversion
RSB Group RSB Group Acquisitions of ICPSs
Note RM*000 RM’000 RM*000 RM’000
ASSETS
Non-current assets
Property, plant and equipment 81,297 81,404 203,650 203,650
Prepaid lease rentals 13,199 23,031 51,069 51,069
Intangible assets 3,340 29,102 70,239 70,239
Biological assets 107,999 109,200 341,024 341,024
Deferred tax assets 2,368 2,868 2,868 2,868
208,703 245,605 668,850 668,850
Current assets
Inventories 5,575 5,575 14,839 14,839
Trade and other receivabies 17,284 9,590 60,539 60,539
Tax refundable 71 71 71 71
Deposits, cash and bank balances 50,903 4 85 85
73,833 15,240 75,534 75,534
TOTAL ASSETS 282,536 260,845 744,384 744,384
EQUITY AND LIABILITIES
Equity attributable to equity holders of
the Company
Share capital 3
- Ordinary shares 64,133 64,133 78,299 175,286
- ICPSs - - 96,987 -
Share premium 4 6,866 6,866 184,709 184,709
Merger reserves 5 {44,630) (77,446) (296,228) (296,228)
Retained profits 61,448 60,700 14,853 14,853
87,817 54,253 78,620 78,620
Minority interests - - 10,733 10,733
- Total equity 87,817 54,253 89,353 89,353
Non-current liabilities
Borrowings 119,850 119,850 385,461 385,461
Deferred tax liabilities 18,834 18,834 18,971 18,971
138,684 138,684 404,432 404,432
Current liabilities
Trade and other payables 20,548 32,407 183,291 183,291
Borrowings — bank overdrafts 208 222 12,075 12,075
— other borrowings 34,100 34,100 54,054 54,054
Provision for taxation 1,179 1,179 1,179 1,179
56,035 67,908 250,599 250,599
Total liahilities 194,719 206,592 655,031 655,031
TOTAL EQUITY AND LIABILITIES 282,536 260,845 744,384 744,384
Page T
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PROFORMA CONSOLIDATED BALANCE SHEETS OF RSB GROUP AS AT 31 AUGUST 2009 AND
REPORTING ACCOUNTANTS’ LETTER THEREON (Cont’d)

RIMBUNAN SAWIT BERHAD
PROFORMA CONSOLIDATED BALANCE SHEETS AS AT 31 AUGUST 2009 (CONTINUED)

Notes to the Proforma Consolidated Balance Sheets

1.

Basis of preparation

The Proforma Consolidated Balance Sheets have been prepared for illustrative purposes, based on the
audited consolidated balance sheet of RSB Group as at 31 August 2009.

The Proforma Consolidated Balance Sheets, for which the Directors of RSB are solely responsible,
have been prepared based on the accounting principles and bases consistent with those previously
adopted by RSB Group in the preparation of the audited financial statements for the financial year
ended 31 August 2009.

On 22 December 2009, RSB completed the following acquisitions:-

(a) acquisition of 200,000 ordinary shares of RM1.00 each in Lumijera Enterprise Sdn Bhd
(“Lumiera™), representing 100% of its issued and paid-up share capital from Kendaie,
Pertumbuhan Abadi Asia Sdn Bhd and TSL, for a cash consideration of RM31,018,000; and

(b) acquisition of 10,200 ordinary shares of RM1.00 each in Woodijaya Sdn Bhd (*Woodijaya™),
representing 85% of its issued and paid-up share capital from Tumbuh Tiasa Sdn Bhd, for a cash
consideration of RM27,576,000.

For the purpose of illustration, the Proforma Consolidated Balance Sheets assume RSB Group as at 31
August 2009 includes Lumiera and Woodijaya.

Bases and assumptions

The Proforma Consolidated Balance Sheets incorporate, on a proforma basis, the following
transactions as though they have been effected on 31 August 2009:-

Proforma I: The Proposed Acquisitions

Proforma | incorporates the acquisitions of equity interests in the following companies and the
commercial rights of Simunjan for an aggregate purchase consideration of RM288,995,534 to be
wholly satisfied by the issuance of 28,331,400 new ordinary shares of RM0.50 each and 193,972,857
new ICPSs of RMO0.50 each in RSB at an issue price of RM1.30 per ordinary share/ICPS:-

{a) acquisition of 5,000,000 ordinary shares of RM1.00 each in Jayamax, representing 100% of its
issued and paid-up share capital from PJP, TSL and TTSH, for a purchase consideration of
RM40,377,536 to be satisfied by the issuance of 20,437,821 new ordinary shares of RMO0.50 each
and 10,621,823 new ICPSs of RM0.50 each in RSB;

(b) acquisition of 1,062,500 ordinary shares of RM1.00 each in Novelpac, representing 85% of its
issued and paid-up share capital from Kendaie, for a purchase consideration of RM10,261,653 to
be satisfied by the issuance of 7,893,579 new ordinary shares of RM0.50 each in RSB;

{c) acquisition of 5,200,000 ordinary shares of RM1.00 each in Lubuk Tiara, representing 65% of its
issued and paid-up share capital from PJP, for a purchase consideration of RM30,105,354 to be
satisfied by the issuance of 23,157,965 new ICPSs of RIM0.50 each in RSB;

Page2
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PROFORMA CONSOLIDATED BALANCE SHEETS OF RSB GROUP AS AT 31 AUGUST 2009 AND
REPORTING ACCOUNTANTS’ LETTER THEREON (Cont’d)

RIMBUNAN SAWIT BERHAD
PROFORMA CONSOLIDATED BALANCE SHEETS AS AT 31 AUGUST 2009 (CONTINUED)

Notes to the Proforma Consolidated Balance Sheets (Continued)

2. Bases and assumptions {continued)

Praoforma I: The Proposed Acquisitions (continued)

C)

(e

M

(&)

(h)

(®

)

acquisition of 3,332,000 ordinary shares of RM1.00 each in Splendid, representing 70% of its
issued and paid-up share capital from PJP, for a purchase consideration of RM9,679,133 to be
satisfied by the issuance of 7,445,487 new ICPSs of RMO0.50 each in RSB;

acquisition of 2,808,098 ordinary shares of RM1.00 each in Biawak, representing 70% of its
issued and paid-up share capital from PJP, for a purchase consideration of RM53,960,282 to be
satisfied by the issuance 0f 41,507,909 new ICPSs of RMO0.50 each in RSB;

acquisition of 581,760 ordinary shares of RM1.00 each in Ekang, representing 60% of its issued
and paid-up share capitat from PJP, for a purchase consideration of RM6,935,286 to be satisfied
by the issuance of 5,334,835 new ICPSs of RM0.50 each in RSB;

acquisition of 3,628,800 ordinary shares of RM1.00 each in Lundu, representing 60% of its issued
and paid-up share capital from PJP, for a purchase consideration of RM81,165,511 to be satisfied
by the issuance of 62,435,008 new 1CPSs of RM0.50 each in RSB;

acquisition of 7,200,000 ordinary shares of RM1.00 each in Selangau, representing 60% of its
issued and paid-up share capital from Ladang Hijau, for a purchase consideration of
RM12,743,022 to be satisfied by the issuance of 9,802,325 new 1CPSs of RM0.50 each in RSB;

acquisition of 5,184,000 ordinary shares of RM1.00 each in Ulu Teru, representing 60% of its
issued and paid-up share capital from PIP, for a purchase consideration of RM21,982,236 to be
satisfied by the issuance of 16,909,412 new 1CPSs of RM0.50 each in RSB; and

acquisition of the commercial rights of Simunjan from Rejang Height Sdn Bhd for a purchase
consideration of RM21,785,521 to be satisfied by the issuance of 16,758,093 new ICPSs of
RM0.50 each in RSB,

Proforma II: After Proforma I and Full Conversion of JICPSs

Proforma 1l incorporates Proforma 1 and assumes full conversion of ICPSs.

Page 3
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RIMBUNAN SAWIT BERHAD
PROFORMA CONSOLIDATED BALANCE SHEETS AS AT 31 AUGUST 2009 (CONTINUED)

Notes to the Proforma Consolidated Balance Sheets {Continued)

3. Share capital
The proforma effects of the Proposals on the issued and paid-up share capital 'of the Company are as
follows:-
< -- Ordinary shares -- > < wmmmme— JCPSS - >
No. of No. of
shares Amount shares Amount
*000 RM’000 000 RM’000
Per audited financial statements as at 31
August 2009 128,267 64,133 - -
Issuance of shares pursuant to the Proposed
Acquisitions 28,331 14,166 193,973 96,987
Proforma | 156,558 78,299 193,973 96,987
Full conversion of ICPSs 193,973 96,987 (193,973) {96,987)
Proforma I1 350,571 175,286 - -
4. Share premium
The proforma effects of the Proposals on the share premium of the Company are as follows:-
RM*000
Per audited financial statements as at 31 August 2009 6,866
Issuance of shares pursuant to the Proposed Acquisitions 177,843
Proforma I and 11 184,709
5. Merger reserves
The proforma effects of the Proposals on the merger reserves of the Company are as follows:-
RM’000
Per audited financial statements as at 31 August 2009 44,630
Acquisitions of Lumiera and Woodijaya 32,816
Adjusted balance 77,446
Proposed Acquisitions 218,782
Proforma I and I 296,228
Page 4
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DIRECTORS’ REPORT ON THE ACQUIREES

JAYAMAX PLANTATION SDN. BHD.
(Company No. 318819-W)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

Te: The Shareholders of Rimbunan Sawit Berhad
Dear Sir / Madam,

On behalf of the Board of Directors of Jayamax Plantation Sdn Bhd (“Jayamax™), 1 wish to
report that after due enquiry during the period from 31 August 2009 (being the date to which
the last audited financial statements of Jayamax have been made up to) to the date hereof
(being a date not earlier than fourteen (14) days before the issuance of this Circular):-

(a) the business of Jayamax has, in the opinion of the Directors, been satisfactorily
maintained;

(b) in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Jayamax which have adversely affected the trading or the
value of the assets of Jayamax;

(c) the current assets of Jayamax appear in the books at values which are believed to be
realisable in the ordinary course of business;

{d) there are no contingent liabilities that have arisen by reason of any guarantees or
indemnities given by Jayamax;

(e) there has been no default or any known event, since the last audited financial
statements of Jayamax, that could give rise to a default situation, in respect of
payments of either interest and/or principal sums in relation to any borrowings of
Jayamax in which the Directors are aware of’ and

$)) there have been, since the last audited financial statements of Jayamax, no material
changes in the published reserves or any unusual factors affecting the profits of
Jayamax.

Yours faithfully,
For and on behalf of the Board of Directors of
JAYAMAX PLANTATION SDN BHD

L ¥ L}

ONG Nc(xy
OR
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DIRECTORS’ REPORT ON THE ACQUIREES (Cont’d)

NOVELPAC-PUNCAKDANA PLANTATION SDN. BHD.
(Company No. 378441-K)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

To: The Shareholders of Rimbunan Sawit Berhad
Dear Sir / Madam,

On behalf of the Board of Directors of Novelpac-Puncakdana Plantation Sdn Bhd
(“Novelpac™), 1 wish to report that after due enquiry during the period from 3] August 2009
(being the date to which the last audited financial statements of Novelpac have been made up
to) to the date hereof (being a date not earlier than fourteen (14) days before the issuance of
this Circular):-

() the business of Novelpac has, in the opinion of the Directors, been satisfactorily
maintained;

(b) in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Novelpac which have adversely affected the trading or the
value of the assets of Novelpac;

(c) the current assets of Novelpac appear in the books at values which are believed to be
realisable in the ordinary course of business;

(d)  there are no contingent liabilities that have arisen by reason of any guarantees or
indemnities given by Novelpac;

(e) there has been no defauit or any known event, since the last audited financial
statements of Novelpac, that could give rise to a default situation, in respect of
payments of either interest and/or principal sums in refation to any borrowings of
Novelpac in which the Directors are aware of; and

(H there have been, since the last audited financial statements of Novelpac, no material
changes in the published reserves or any unusual factors affecting the profits of
Novelpac.

Y ours faithfully,
For and on behalf of the Board of Directors of

TAN SRI DATUK SIR DJONG HIEW
@ TIONG HIEW KING

DIRECTOR
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DIRECTORS’ REPORT ON THE ACQUIREES (Cont’d)

LUBUK TIARA SDN. BHD.
(Company No. 327877-U)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

To: The Shareholders of Rimbunan Sawit Berhad
Dear Sir / Madam,

On behalf of the Board of Directors of Lubuk Tiara Sdn Bhd (“Lubuk Tiara™), I wish to
report that after due enquiry during the period from 31 August 2009 (being the date to which
the last audited financial statements of Lubuk Tiara have been made up to) to the date hereof
(being a date not earlier than fourteen (14) days before the issuance of this Circular):-

(a) the business of Lubuk Tiara has, in the opinion of the Directors, been satisfactorily
maintained;

(s} in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Lubuk Tiara which have adversely affected the trading or the
value of the assets of Lubuk Tiara;

(c) the current assets of Lubuk Tiara appear in the books at values which are believed to
be realisable in the ordinary course of business;

(d) there are no contingent liabilities that have arisen by reason of any guarantees or
indemnities given by Lubuk Tiara;

(e) there has been no default or any known event, since the last audited financial
statements of Lubuk Tiara, that could give rise to a default situation, in respect of
payments of either interest and/or principal sums in relation to any borrowings of
Lubuk Tiara in which the Directors are aware of; and

63 there have been, since the last audited financial statements of Lubuk Tiara, no

material changes in the published reserves or any unusual factors affecting the profits
of Lubuk Tiara.

Yours faithfully,
For and on behalf of the Board of Directors of
LUBUK TIARA SDN BHD

IONG NG
TOR
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DIRECTORS’ REPORT ON THE ACQUIREES (Cont’d)

PELITA-SPLENDID PLANTATION SDN. BHD.
(Company No. 398311-P)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

To: The Shareholders of Rimbunan Sawit Berhad

Pear Sir / Madam,

On behalf of the Board of Directors of Pelita-Splendid Plantation Sdn Bhd (“Splendid™), I
wish to report that after due enquiry during the period from 31 August 2009 (being the date to
which the last audited financial statements of Splendid have been made up to) to the date
hereof (being a date not earlier than fourteen (14) days before the issuance of this Circular):-

(a) the business of Splendid has, in the opinion of the Directors, been satisfactorily
maintained;

(b) in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Splendid which have adversely affected the trading or the
value of the assets of Splendid;

{c)  the current assets of Splendid appear in the books at values which are believed fo be
realisable in the ordinary course of business;

{d)  there are no contingent liabilities that have arisen by reason of any guarantees or
indemnities given by Splendid;

(e) there has been no default or any known event, since the last audited financial
statements of Splendid, that could give rise to a default situation, in respect of
payments of either interest and/or principal sums in relation to any bomrowings of
Splendid in which the Directors are aware of; and

6} there have been, since the last audited financial statements of Splendid, no material

changes in the published reserves or any unusual factors affecting the profits of
Splendid.

Yours faithfully,
For and on behalf of the Board of Directors of
PELITA-SPLENDID PLANTATION SDN BHD

7 L

TIONG CHIONG ONG
DIRECTOR
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DIRECTORS? REPORT ON THE ACQUIREES (Cont’d)

PJP PELITA BIAWAK PLANTATION SDN. BHD.
(Company No., 358147-P)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

To: The Sharcholders of Rimbunan Sawit Berhad

Dear Sir / Madam,

On behalf of the Board of Directors of PJP Pelita Biawak Plantation Sdn Bhd (“Biawak”), 1
wish to report that after due enquiry during the period from 31 August 2009 (being the date to
which the last audited financial statements of Biawak have been made up to) to the date
hereof (being a date not earlier than fourteen (14} days before the issuance of this Circular):-

(a) the business of Biawak has, in the opinion of the Directors, been satisfactorily
maintained;

(b) in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Biawak which have adversely affected the trading or the value
of the assets of Biawak;

(c) the current assets of Biawak appear in the books at values which are believed to be
realisable in the ordinary course of business;

(d) there are no contingent liabilities that have arisen by reason of any guarantees or
indemnities given by Biawak;

(e) there has been no default or any known event, since the last audited financial
statements of Biawak, that could give rise to a default situation, in respect of
payments of either interest and/or principal sums in relation to any borrowings of
Biawak in which the Directors are aware of; and

() there have been, since the last audited financial statements of Biawak, no material

changes in the published reserves or any unusual factors affecting the profits of
Biawak.

Yours faithfully,
For and on behalf of the Board of Directors of
PJP PELITA BIAWAK PLANTATION SDN BHD

PRy

TIONG CHIONG ONG
DIRECTOR
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PIRECTORS’ REPORT ON THE ACQUIREES (Cont’d)

PJP PELITA EKANG-BANYOK PLANTATION SDN. BHD.
(Company No. 718679-H)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

To: The Shareholders of Rimbunan Sawit Berhad

Dear Sir / Madam,

On behalf of the Board of Directors of PJP Pelita Ekang-Banyok Plantation Sdn Bhd
(“Ekang™), I wish to report that after due enquiry during the period from 31 August 2009
(being the date to which the last audited financial statements of Ekang have been made up to)
to the date hereof (being a date not earlier than fourteen (14) days before the issuance of this
Circular):-

(a) the business of Ekang has, in the opinion of the Directors, been satisfactorily
maintained;

b) in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Ekang which have adversely affected the trading or the value
of the assets of Ekang;

(c) the current assets of Ekang appear in the books at values which are believed to be
realisable in the ordinary course of business;

(d) there are no contingent liabilities that have arisen by reason of any guarantees or
indemnities given by Ekang;

(e) there has been no default or any known event, since the last audited financial
statements of Ekang, that could give rise to a default situation, in respect of payments
of either interest and/or principal sums in relation to any borrowings of Ekang in
which the Directors are aware of; and

(H there have been, since the last audited financial statements of Ekang, no material
changes in the published reserves or any unusual factors affecting the profits of
Ekang.

Yours faithfully,

For and on behalf of the Board of Directors of
PJP PELITA EKANG-BANYOK PLANTATION SDN BHD

7 Qd‘“"%

TIONG CHIONG ONG
DIRECTOR

245



APPENDIX IV

DIRECTORS® REPORT ON THE ACQUIREES (Cont’d)

PJP PELITA LUNDU PLANTATION SDN. BHD.
(Company No. 467277-W)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

To: The Shareholders of Rimbunan Sawit Berhad
Dear Sir / Madam,

On behalf of the Board of Directors of PJP Pelita Lundu Plantation Sdn Bhd (“Lundu™), I
wish to report that after due enquiry during the period from 31 August 2009 (being the date to
which the last audited financial statements of Lundu have been made up to) to the date hereof
(being a date not earlier than fourteen (14) days before the issuance of this Circular):-

(a) the business of Lundu has, in the opinion of the Directors, been satisfactorily
maintained;

b) in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Lundu which have adversely affected the trading or the value
of the assets of Lundu;

(c) the current assets of Lundu appear in the books at values which are believed to be
realisable in the ordinary course of business;

(d) there are no contingent liabilities that have arisen by reason of any guarantees or
indemnities given by Lundu;

{e) there has been no default or any known event, since the last audited financial
statements of Lundu, that could give rise to a default situation, in respect of payments
of either interest and/or principal sums in relation to any borrowings of Lundu in
which the Directors are aware of; and

D there have been, since the last audited financial statements of Lundu, no material

changes in the published reserves or any unusuval factors affecting the profits of
Lundu.

Yours faithfully,
For and on behalf of the Board of Directors of
PJP PELITA LUNDU PLANTATION SDN BHD

i Ay

TIONG CHIONG ONG
DIRECTOR
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PJP PELITA SELANGAU PLANTATION SDN. BHD.
(Company No. 515181-X)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

To: The Shareholders of Rimbunan Sawit Berhad

Dear Sir / Madam,

On behalf of the Board of Directors of PJP Pelita Selangau Plantation Sdn Bhd (“Selangau™),
1 wish to report that after due enquiry during the pertod from 31.August 2009 (being the date
to which the last audited financial statements of Selangau have been made up to) to the date
hereof (being a date not earlier than fourteen (14) days before the issuance of this Circular):-

(a)  the business of Selangau has, in the opinion of the Directors, been satisfactorily
maintained;

()] in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Selangau which have adversely affected the trading or the
value of the assets of Selangau;

(©) the current assets of Selangau appear in the books at values which are believed to be
realisable in the ordinary course of business;

(d) there are no contingent liabilities that have arisen by reason of any puarantees or
indemnities given by Selangau;

©) there has been no default or any known event, since the last audited financial
statements of Selangau, that could give rise to a default situation, in respect of
payments of either interest and/or principal sums in relation to any borrowings of
Selangau in which the Directors are aware of;, and

® there have been, since the last audited financial statements of Selangau, no material
changes in the published reserves or any unusual factors affecting the profits of
Selangau.

Yours faithfully,
For and on behalf of the Board of Directors of
PJP PELITA SELANGAU PLANTATION SDN BHD

) Qaﬂ,fg;),j

TIONG CHIONG ONG
DIRECTOR
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PJP PELITA ULU TERU PLANTATION SDN. BHD.
(Company No. 358153-T)
No. 66-78, Pusat Suria Permata, Jalan Upper Lanang,
96000 Sibu, Sarawak.
Tel: 084-216155 Fax: 084-215217

Date : 22 July 2010

To: The Shareholders of Rimbunan Sawit Berhad
Dear Sir / Madam,

On behalf of the Board of Directors of PJP Pelita Ulu Teru Plantation Sdn Bhd (“Ulu Teru™),
{ wish to report that after due enquiry during the period from 31 August 2009 (being the date
to which the last audited financial statements of Ulu Teru have been made up to) to the date
hereof (being a date not earlier than fourteen (14) days before the issuance of this Circular):-

(a) the business of Ulu Teru has, in the opinion of the Directors, been satisfactorily
maintained;

(b) in the opinion of the Directors, no circumstances have arisen since the last audited
financial statements of Ulu Teru which have adversely affected the trading or the
value of the assets of Ulu Teru;

(©) the current assets of Ulu Teru appear in the books at values which are believed to be
realisable in the ordinary course of business;

(d)  there are no contingent liabilities that have arisen by reason of any guarantees or
indemnities given by Ulu Teru;

(e) there has been no default or any known event, since the last audited financial
statements of Ulu Teru, that could give rise to a default situation, in respect of
payments of either interest and/or principal sums in relation to any borrowings of Ulu
Teru in which the Directors are aware of; and

() there have been, since the last audited financial statements of Ulu Teru, no material
changes in the published reserves or any unusual factors affecting the profits of Ulu
Teru.

Yours faithfully,
For and on behalf of the Board of Directors of
PJP PELITA ULU TERU PLANTATION SDN BHD

2 LD

TIONG CHIONG ONG
DIRECTOR
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APPENDIX V

VALUATION CERTIFICATES

HENRY BUTCHER MALAYSIA

International Asset Consuiftants

22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

MNo. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF VALUATION OF PROVISIONAL LEASE OF STATE LAND DEVELOPED FOR
OIL PALM PLANTATION WITH AN AREA OF 4,959.80 HECTARES KNOWN AS JAYAMAX
ESTATE UNDER LOTS 4 AND 6 ALL OF BLOCK 9 DULIT LAND DISTRICT (FORMERLY
KNOWN AS LOT 9 DULIT LAND DISTRICT), TINJAR, BARAM, MIRI DIVISION

This certificate has been prepared for inclusion in the circuiar to shareholders of Rimbunan Sawit
Berhad ("RSB") dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
Jayamax Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/NVAL/MV/2064/2009 (Jayamax Estate) dated
27" October 2009 for the purpose of submission to the Bursa Malaysia Securities Berhad. The
subject property was inspected on 20" October 2009. The material date of valuation for this
exercise is at 31* August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm'’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted Cash
Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionally left blank

HENRY BUTCHER MALAYSIA (MIR1) SDN. BHD. (se8177-x)
Lot 1189, First Floor, Miri Waterfront Commercial Centre, 28000 Miri, Sarawak,
P. O. Box 2214, 38000 Miri, Sarawak.
tel : 085-442800, 442898, 442899 » fax : 085-429639 & email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation ® marketing & consullancy  agency e managemenl * plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset Details of Title

Identification The subject estate, Jayamax Estate is situated at Miri Division, Sarawak and under two Provisional
Lease of State Lands, hereinafter referred to as the "subject property™.
Title Particular Land Area (hectares)
(a} Provisional Lease Lot 4 Block 9 Dulit Land District and 3,025.70
{b) Provisional Lease Lot 6 Block 9 Dulit Land District 1,934.10

Totat 4,959.80

Location/Address
The Property is situated at Sungai Bok, Tinjar, Baram and it is about 100 km (aerial distance) by road
to the South-East of Miri Town, Sarawak.
Accessibility ..
The Property is accessible from Miri Town via Miri-Bintulu Road (at 45 KM), Jalan Bukit Peninjau (25
KM), Jalan Beluru/long Teru (22 KM) and then the trunk road which branches off the Jalan
Beluru/Long Teru (formerly known as Tinjar Road) to the RH Oif Palm Mill and RH Bakong Piantation
Administration office and worker's quarters (3 KM). From the RH Bakong Estate (adjoining estate
from the RH's Group), the internal estate road is used to reach the Property.
Tenure
Leasehold 60 years expiring on 08/04/2059, with unexpired term of about 50 years.
Category of Land Use
Agricultural purposes.
Registered Proprietor
Jayamax Plantation Sdn. Bhd.

General Description

Description of
Asset

The subject estate, Jayamax Estate is under two {2) parcels of Provisional Lease of State Land for oil
palm plantation purposes, namely, Lots 4 & 6 Block 9 Dulit Land District, in Miri Division, with total
land area of 4,959.80 hectares.

Jayamax Estate comprises of Phase |, Il & Il and each phase further divided into various Blocks for
easy administrative purposes.

The foliowing is the area statement :-

< - © ~Year Planted Area Mature:Area | immature Area
_-Item.. [ .OFPlanting_;].- Age @ 2009 {Ha) (Ha) - [ (Ha)

1. 2000 9 993.29 993.29 -

2. 2001 B 1,425.73 1,425.73 -

3. 2002 7 25263 252.63 -

4. 2007 2 416.40 - 416.40

5. 2008 1 337.88 - 337.88

6. 2009 0 478.30 - 478.30
Grand Total 3,904.23 2,671.65 1,232.58
Percentage (%) 68.43% 31.57%

The rest of this page has been intentionally left biank

250




VALUATION CERTIFICATES (Conr’d)

APPENDIX V

The following is the production cost analysis and OER rate for the last 3 years:-

S AL A Year | .. FY2008.| ..  -ZF¥2007-. ' FY2008
OER Rate (%) 17% to 20% 17% o 20% | 17% to 20%
ltems
1) | Plantation Admin Charges 785.19 319.52 487.06
Cost per ha (RM/Ha)

2) | Maintenance/Cultivation 1,592.59 72546 1,215.19
Cost per ha (RM/Ha)

3) | Harvesting & Collecting Cost 48.98 66.24 62.37
Cast per metric tonne (RM/MT)

4) | FFB Transporl Te Mill Cost 15.78 25.79 28.93
Cost per metric tonne (RM/MT)

The following is the past three (3) years yield recorded :-

| Yield” (Mitha) ,
B |° 2007 2008
9.15 7.72
8.91 8.67
7.84 7.30
0.00 0.00
0.00 0.00
0.00 0.00

Notes:-
1. Year of Planting

2. Average Yield from Year 2006 lo Yesr 2008

Comparison Method

Our findings from various Lands and Surveys Department, Miri and Bintulu Divisions, Sarawak, revealed that there are
few tranisactions of agricuitural land planted with oil palms and are as follows:

Titles(s)

L

Léi_ 2 Block 34 Kemena Land
District & Lot 2 Block 4 Selezu Land
District

Lot 3 B]OEE"3-SEWaI Land District
(Formerly known as Lots 3 to 14
Sawai Land District

Name Selangor Plantation Ladang Tabung Haji BHB Plantation

Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah

Accessibility Through Miri-Binlulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jatan Mir-Bintulu and then internal
by surfaced rgadfear truck Bintulu private road

Type of Soil Mixture of mineral soil Peat Soil Mineral soil

Termain Hilly/undulating Flat and Undulating Hilly/undulating

Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land

Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum

per annum
Land Area 4,857.00 ha 7,000.00 ha (net area: 4,900.00 ha) | 4,640.00 hectares (Formerly was
4607.19 hectares)

Tenure 21/02/2054 311212056 1710712077

{Expiry date)

Description Lands planted with oil palm (11-13 | Lands planted with cil palm (9 to 11 | Lands planted with oil paim (12 lo
years old) years old) 14 years old) _

Transaction 0911172007 29/04/2008 August 1897

Date

Term & To be used only for agriculturai | To be used only for agricultural | To be used only for agricultural

Conditions purposes and purposes incidental | purposes and purposes incidental to | purposes and purposes incidental to
to the preduclion and processing of | the production and processing of | the production and processing of
crops thereon. crops thereon. crops thereon.

Share of Whole Share Whole Share Whole Share

Transfer

Transaclion RM97,000,000.00 RM138,000,000.00 RMe0,000,000.00

Amount
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‘ nparabl .| Comparable omparahle:

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.
Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM19,971.18 per hectare RM28,163 per hectare RM16,713 per hectare

Remarks Assessment accepted. Assessment accepted. Transaction prices including Palm

Noted that about 1,420 ha are | Oil Mill (POM). Eslimated Value for
subject to NCR claim and about 680 | POM is RM13,000,000.00.

ha are unplantable area. Thus, the

net area is 4,900.00 ha.

Adjustment An upward adjustment made on We had inspected all the Comparables. However, we adopted Comparable
time (to reflect the 21 months time 1 for the analysis. This is because the details informalion are available,
lags) and age of the crop. such as, the YOP {year of planting), Stand per Heclare {SPH), tolal

developed area, the terrain and the estate performance. Thus, more direct
and comprehensive comparnison can be made.

Adjusted Value | RM23,066.71 per Ha

The adjusted value reflected the time lag, stand per hectare (SPH). year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM114,400,000.00 (Ringgit Malaysia One
Hundred Fourteen Million and Four Hundred Thousand Only),

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the cil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

In the Discounted Cashflow Method, we based on the following parameters:

(a) Longterm FFB price
(b} Yield

(¢) Field maintenance
{d) General Charges

RM410 per mt

1mt to 23 mt per annum
RM1,712.20 per ha per annum
RM550 per ha per annum

(e) Harvesting and Collection RMS5 per mt per annum

(i Transportation to miil
(g) Discount rate

(h) Discount period

(i Basic Land Value

Note :
Long term FFB price -

Yield -
Field maintenance, -
General Charges,

Harvesting and Collection &
Transportation to mill

Discount rafe -

Discount period -
Basic Land Value -

RM35 per mt

10.50%

From year 2009 to year 2034
16,513.22 per ha

Based on the average local FFB price over 20 years, a RM410 per MT (CPO at RM2,100 p/MT) is
adopled to be the average price on a long-term sustainable price.

Based on the Company's hislorical yield records and projeclion. Also, the MPOB and Ponim data.
Based on the past three (3) years historical cos! of production, three {3) years Company’s
projection and valuer's estimale.

The adopted discount rate of 10.5% for cil pairn cullivation reflecting risk and return on investment
over the long term risk free yield which is denved from Malaysian Government Securities and also
the present base lending rate.

The remaining period of the economic life cycle for the paims, i.e. one cycle is about 25-27 years.
The basic land value adopted is after taking into consideration the building cosl, infrastructure cost
analysed over 3,965.43 ha, which is about 84.37% of the total area (4,700.18 ha) to be developed.

Market Value using DCF Method is RM123,620,000.00 (Ringgit Malaysia One Hundred Twenty-Three Million Six
Hundred and Twenty Thousand Only).
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Value Conclusion

In arriving at the final value of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, etc, is unique for each of the plantation estate. DCF method needs us to
consider all the above to derive the market value, which is more actual, realistic and certain. On the cther hand, to find
a perfect comparable sale is impossible and we need to do a Ict of adjustments in order to derive the market value. As
such, the Comparison Method shouid only be used as a guide. it is our considered opinion that the Market Value of
the leasehold oil palm plantation property free from all encumbrances is RM123,620,000.00 {Ringgit Malaysia One
Hundred Twenty-Three Miilion Six Hundred and Twenty Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.
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HENRY BUTCHER MALAYSIA
22 July 2010 International Asset Consulftants

The Board of Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF VALUATION OF PROVISIONAL LEASE OF STATE LAND DEVELOPED FOR
OIL PALM PLANTATION WITH AN AREA OF 4,265 HECTARES KNOWN AS NOVELPAC-
PUNCAKDANA ESTATE UNDER LOTS 11 AND 12 BULOH LAND DISTRICT, MUKAH, SIBU
DIVISION

This certificate has been prepared for inclusion in the circular to shareholders of Rimbunan Sawit
Berhad ("RSB") dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
Novelpac-Puncakdana Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/NVAL/MV/2064/2009 (Novelpac-Puncakdana
Plantation Estate) dated 27™ October 2009 for the purpose of submission to the Bursa Malaysia
Securities Berhad. The subject property was inspected on 20" October 2009. The material date
of valuation for this exercise is at 31 August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm's length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted Cash
Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionally left blank

HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD. (ses177-)
Lot 1188, First Floor, Miri Waterfront Commercial Cenire, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel ; 085-442800, 442898, 442889 e fax : 085-429699 » email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valualion # marketing e consultancy e agency e management e plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset Details of Title

ldentification | The subject estate, Novelpac-Puncakdana Plantation Estate is situated at Sibu Division, Sarawak and
under Provisional Lease of State Lands, hereinafter referred to as the “subject property”.
Title Particular Land Area (hectares)
(a) Provisional Lease Lot 11 Buloh Land District and 1,440.00
(b} Provisional Lease Lot 12 Buloh Land District 3,185.00

Total 4,625.00

Location/Address
The Property is situated at Sungai Basai, Mukah and Sungai Basai/Sungai Lemai Bakong Balingian,
Balingian, within the area known as Selangau, Sibu Division. In direct aerial distance, it is about 58.0
kilometres to the North-East of Sibu Township, 50.00 kilometres to the South-East of Mukah
Township, 5.00 kifometres to the North-East of Selangau Bazaar and also 55.00 kilometres to the
South-West of Tatau Township.
Accessibility
The subject property is accessible by way of Miri-Bintulu Road, Bintulu-Sibu Read, and a private
earth-gravelled road, which cuts through the adjoining estate {Nescaya Palma Flantation) and then
an earth-gravelled rcad, which serves the subject estate. The alternate access is by way of
Selangau-Mukah Road from Sibu (about 80km) and then a private access road (about 3km) leading
to the Plantation office complex.
Tenure
Lot 11 Buloh Land District - Leasehold 80 years expiring on 27/05/2058, with unexpired term of about
50 years, and Lot 12 Bulch Land District - Leasehold 60 years expiring on 30/03/2060, with unexpired
term of about 51 years,
Category of Land Use
Agricultural purposes.
Registered Proprietor
Novelpac-Puncakdana Plantation Sdn. Bhd.

General Description

Description of
Asset

The subject estate is under two (2) parcels of Provisional Lease of State Lands for il palm plantation
purposes.

Novelpac-Puncakdana Plantation Estate is situated on two adjoining Lots 11 and 12 all of Buloh Land
District, with total land area of 4,625.00 hectares.

Novelpac-Puncakdana Plantation Estate It is still an on-going project and is planning to develop into
2 divisions namely Division A & B and sub-divided into three (3) phases i.e. Phase | to lll. Each
phase will further subdivided into various sub-blocks each for easy administrative purposes.

The following is the area statement :-

. - Year Planted Area Mature Aréa | Immature Atea
ftemi: Of Plaiiting .| Age @ 2009 (Ha) {Ha) - {Ha)

1. 2004 5 45.90 45.90

2 2007 2 268.02 - 268.02

3. 2008 1 354.56 354.56

4 2009 0 643.03 - 643.03
(Srand Total 1,311.51 45.90 1,265.61
Percentage 3.50% 96.50%

The following is the past three (3} years yield recorded :-

= Yield” (Mtha) -
“YOR 6| . 2007 2008
2004 0.00 0.00 1.90
Notes;-

1. Year of Planting

2. Yield record for Year 2008 is from July lo Detember 2008 (stiil under scoul harvesling).
3. The plantation is still in its immature slage as on te date there is no production cost yel.
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Comparison Method

Our findings from various Lands and Surveys Depariment, Miri and Bintulu Divisions, Sarawak, revealed that there are
few transactions of agricultural land planted with oil palms and are as follows:

Tilles(s} Lot 56 Sawai Land District Lot 2 Biock 34 Kemena Land District | Lot 3 Block 3 Sawai Land District
and Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land Dislrict

Name Selangor Plantation Ladang Tabung Haji BHB Plantation

Locality Sungai Luai and Sungai Bawah, Jalan Sehah Sungai Niah, Niah
Niah

Accessibility Through Min-Bintulu road and then | Jalan Mir-Bintulu, Jalan Sebah, | Jalan Mir-Bintuly and  then
by surfaced road/car truck Bintulu internal private road

Type of Soil Mixture of mineral soil Peat Soil Mineral soil

Terrain Hillyfundulating Flat and Undulating Hilly/undulating

Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land - Mixed Zone Land; Counlry Land

Annual Rent RM12,002.00 per annum Lot 2 Blk 34 KLD RM761 p.a. RM11,600.00 per annum

Lot2 Bk 4 SLD RM186.,536 p.a.
Land Area 4,857.00 ha 7.000.00 ha {net area: 4,900.00 ha) 4,640.00 hectares (Formerly was
4607.19 hectares)

Tenure 21/02/2054 31/12/2056 1710772077

{Expiry date)

Description Lands planted with oil palm Lands planted with oil palm Lands planled with oil palm (12 to
{11-13 years old) (9 1o 11 years old} 14 years old)

Transaction 09/11/2007 29/04/2008 August 1997

Dale

Term & To be used only for agricultural | To be used only for agricultural | To be used only for agricultural

Conditions purposes and purposes incidental | purposes and purposes incidental io | purposes and purposes incidental
to the production and processing | the production and processing of | to lhe production and processing
of crops thereon. crops thereon. of crops thereon.

Share of Whole Share Whole Share Whole Share

Transfer

Transaction RM97.000,000.00 RM138,000,000.00 RM390,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haiji Sdn. Bhd. Ausftral Enterprise Bhd.

Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM19,971.18 per hectare RM28,163 per hectare RM16,713 per hectare

Remarks Assessment accepted by Lands Assessment accepted. Transaction prices including Palm
and Surveys. Valuation Noted that about 1,420 ha are subject | Qil Mill (POM). Estimaled Value
Department. to NCR claim and about 680 ha are | for POM is RM13,000,000.00.

unplantable area. Thus, lhe net area
is 4,900.00 ha.

Adjustment An upward adjustmeni made on We had inspected all the Comparables. However, we adopted Comparable
time (to reflect the 21 months time 1 for the analysis. This is because the details information are available,
lags} and SPH (to reflect 152 SPH | such as, the YOP (year of planting), Stand per Hectare {(SPH), total
and compared to 90-100 SPH for developed area, the terrain and the estate performance. Thus, more direct
the comparable). A downward and comprehensive companson ¢an be made.
adjusiment on age of the crop and
total developed area.

Adjusted Value | RM15,377.81 perha

The adjusted value reflected the time lag, stand per hectare (SPH), year of planting, temain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM63,220,000.00 (Ringgit Malaysia Sixty-
Three Million Two Hundred and Twenty Thousand Only).

Dis;counted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil palm planted thereon. These interest and rights invoive the rights to sell off the fresh
fruit brunches harvested from the plantation.
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In the Discounted Cashflow Method, we based on the following parameters:

(a) Longterm FFB price : RM410 per mt

(b) Yield ¢ 1mtto 26 mt per annum

{c) Field maintenance : RM1,851.95 per ha per annum

(d) General Charges . RM400 per ha per annum

(e} Harvesting and Collection ¢ RMB&4 per mt per annum

() Transportation to mill : RME per mt

(g) Discount rate » 10.50%

(h) Discount period : From year 2009 to year 2034

(i) Basic Land Value : 13,168.01 per ha
Note ;
Long lerm FFB price - Based on the average local FFB price over 20 years, a RM410 per MT (CPO at RM2,100 p/MT) is

adopled to be the average price on a long-term suslainable price.

Yield - Based on the Company's projection, the MPOB and Porim dala.
Field maintenance, - Basedon the past one (1) years historical cost of production, three {3) years Company projection
General Charges, and valuer's estimate.

Harvesting and Collection &

Transportation to mill

Discount rate - The adopted discount rate of 10.5% for oil palm cultivation reflecting risk and return on investment
over the long term risk free yield which is denived from Malaysian Government Securilies and also
the prasent base lending rale.

Discount period - The remaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.

Basic Land Value - The basic land value adopled is after taking into consideration the building cost, infrastruciure cost
analysed over 1,986.28ha, which is about 57.53% of the total area (3,452.40ha) to be developed.

Market Value using DCF Method is RM58,620,000.00 (Ringgit Malaysia Fifty-Nine Million Six Hundred and Twenty
Thousand Oniy).

Value Conclusion

In arriving at the final value of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, etc, is unique for each of the plantation estate. DCF method needs us to
consider all the above to derive the market value, which is more actual, realistic and certain. On the other hand, to find
a perfect comparable sale is impossible and we need to do a lot of adjustments in order to derive the market value. As
such, the Comparison Method should only be used as a guide. It is our considered opinion that the Market Value of
the leasehold oil palm plantation property free from all encumbrances is RM59,620,000.00 (Ringgit Malaysia Fifty-
Nine Million Six Hundred and Twenty Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.
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HENRY BUTCHER MALAYSIA

International Asset Consuitants

22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 86 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear S,

CERTIFICATE OF VALUATION OF PROVISIONAL LEASE OF STATE LAND DEVELOPED FOR
OIL PALM PLANTATION WITH AN AREA OF 6,217 HECTARES KNOWN AS LUBUK TIARA
PLANTATION ESTATE UNDER LOT 6 DULIT LAND DISTRICT AND LOT 69 SAWAI LAND
DISTRICT, NIAH, MIR! DIVISION

This certificate has been prepared for inclusion in the circular to shareholders of Rimbunan Sawit
Berhad ("RSB") dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
Lubuk Tiara Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.. HBMM/VAL/MV/2064/2009 (Jayamax Estate) dated
27" October 2009 for the purpose of submission to the Bursa Malaysia Securities Berhad. The
subject property was inspected on 20" October 2009. The material date of valuation for this
exercise is at 31% August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission's Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted Cash
Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionatly left blank

HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD. (s66177-%)
Lot 1189, First Floor, Miri Walerfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
lel : 085-442800, 442898, 442899 e fax : 085-429699 * email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation e markeling e consultancy e agency e management + plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset Details of Title
Identification | The subject estate, Lubuk Tiara Estate is situated at Miri Division, Sarawak and under two Provisicnal
Lease of State Land, hereinafter referred to as the “subject property”.
Title Particular Land Area {hectares)
(a) Provisional Lease Lot 69 Sawai Land District and 992.00
(b) Provisional Lease Lot 6 Dulit Land District 5,225.00
Total 6,217.00
Location/Address
The Property is situated at Sungai Bok, Tinjar, Baram and it is about 100 km (aerial distance) by road
to the South-East of Miri Town, Sarawak.
Accessibility
The Property is accessible from Miri Town via Mir-Bintulu Road (at 45 KM), Jalan Bukit Peninjau (25
KM), Jalan Beluru/Long Teru (22 KM) and then the trunk road which branches off the Jalan
Beluru/Long Teru (formerly known as Tinjar Road) to the RH Oil Palm Mill and RH Bakong Plantation
Administration office and worker's quarters (3 KM). From the RH Bakong Estate (adjoining estate
from the RH's Group), the internal estate road is used to reach the Property.
Tenure
Leasehold 60 years expiring on 29/12/2059, with unexpired term of about 50 years.
Category of Land Use
Agricultural purposes.
Registered Proprietor
i) For Lot 69 Sawai Land District - Lubuk Tiara Sdn. Bhd.
iy For Lot 6 Dulit Land District - Lubuk Tiara Sdn. Bhd. (4612/5225) and
R.H. Plantation Sdn. Bhd. (613/5225) share
General Description
Description | The subject estate is under two (2) parcels of Provisional Lease of State Lands and for cil palm
of Asset plantation purposes.

Lubuk Tiara estate is situated on two (2) parcels of lands namely, Lot 6 Dulit Land District and Lot 69
Sawai Land District, with total land area of 6,217.00 hectares.

Lubuk Tiara Estate comprises of Phase 1 to 4 and each phase further divided into various Blocks for
easy administrative purposes.

Lubuk Tiara Plantation Estate is adjoining to the Jayamax Plantation Estate (from the same Group),
situated at Sungai Bok, Tinjar, Baram.

The following is the area statement :-

R So o Year” A Planted Area
-:'Ite‘l'n- o Of Plantl ng.-| Age @ 2009—:- :: v H{Ha)
1. 2002 7 582.00
2. 2003 6 302.00
3. 2004 5 58.00
4. 2005 4 106.00 -
5. 2006 3 75.00 - 75.00
6. 2007 2 1,035.64 - 1.039.64
7. 2008 1 1,027.99 - 1,027.99
3. 2009 0 385.37 - 385.37 _
Grand Total 3,576.00 1,048.00 2,528.00 "]
Percentage (%) of malture plants 29.31% 70.69% |

The rest of this page has been intentionally left blank
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T . ¥Year -~ FY2006-: " EY2007- " -EY20087
OER Rate { A) 17% to 20% 1 7% fo20% | 17% lo 20%
ltems
1) | Plantation Admin Charges 504.01 492.72 479.77
Cost per ha

2) | Maintenance/Cuitivation 975.36 1,182.19 2,409.61
Cost per ha

3} | Harvesting & Collecting Cost 50.76 50.08 61.47
Cost per melric tonne (RM/MT)

4) | FFB Transport To Mill Cost 8.98 13.31 19.28
Cost per metric tonne (RM/MT)

The following is the past three (3) years yield recorded :-

- Year: “Yield® (MUha) .
YOR" - 2006 2007 2008
2002 0.00 13.56 1777
2003 0.00 409 10.94
2004 0.00 175 10.38
2005 0.00 0.51 773
2006 0.00 0.00 0.00
2007 0.00 0.00 0.00
2008 0.00 0.00 0.00
2009 0.00 0.00 0.00
Noleg:.

1. Yearc! Planting

2. Average Yield frem Year 2006 lo Year 2008

Comparison Method

Our findings from various Lands and Surveys Department, Miri and Bintulu Divisions, Sarawak, revealed that there are
few transactions of agricultural land planted with cil palms and are as follows:

7| Comparable 1.

-|~Comparable 2

- |-Comparablé3 -

_Tltles(s)

Lot 56 Sawai Land District

Lot 3 Block 3 Sawal Land Dlslncl.

Lot 2 Block 34 Kemena Land
District & Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land District
Narne Selangor Plantation Ladang Tabung Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah
Accessibility Through Mir-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Mir-Bintulu and then internal
by surfaced road/car truck Bintulu private road
Type of Soil Mixture of mineral soil Peat Soil Mineral soil
Terrain Hilly/fundulating Flat and Undulating Hilly/undulating
Category Mixed Zone Land; Country Land Mixed Zone Land; Counlry Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum
per annum
Land Area 4,857.00 ha 7,000.00 ha {net area: 4,900.00 ha) | 4,640.00 hectares (Formerly was
4607.19 heclares)
Tenure 21/02/2054 3112/2056 1710712077
Expiry date)
Description Lands planted with oil paim (11-13 | Lands planted with oil palm (2 to 11 | Lands planted with oil palm (12 to
years old) years old) 14 years old)
Transaction 09/11/2007 29/04/2008 August 1997
Date
Term & To be used only for agricullural | To be used only for agricullural | To be used only for agricuural
Conditions purposes and purposes incidental

to the production and processing of
crops thereon.

purposes and purposes incidental to
lhe production and processing of
crops thereon.

purposes and purposes incidental to
the production and processing of
crops thereon.
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em ‘Cafparable

Share of Whole Share Whole Share

Transfer

Transaction RMS7,000,000.00 RM138,000,000.00 RMS0,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Auslral Enterprise Bhd.

Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM15,871.18 per hectare RM28,163 per hectare RM16,713 per hectare

Remarks Assessment accepted. Assessment accepted. Transaction prices including Palm

Noted that about 1,420 ha are | Oil Mill (POM). Eslimated Value for
subject to NCR claim and about 680 | POM is RM13,000,000.00.

ha are unplantable area. Thus, the

net area is 4,900.00 ha.

Adjustment An upward adjustment made on We had inspecled alf the Comparébles. However, we adopled Comparable
time (to reflect the 21 months time 1 for the analysis. This is because the delails information are available,
lags) and age of the crop. such as, the YOP (year of planting), Stand per Hectare (SPH), tola!

developed area, the terrain and the estate performance. Thus, more direct
and comprehensive comparison can be made.

Adjusted Value RM23,066.71 per Ha

The adjusted value reflected the time lag, stand per hectare (SPH), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparnscn Method is RM129,270,000.00 (Ringgit Malaysia One
Hundred Twenty-Nine Million Two Hundred and Seventy Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil paim planted thereon. These interest and rights involve the rights to sell off the fresn
fruit brunches harvested from the plantation.

In the Discounted Cashflow Method, we based on the following parameters:

(a)
(b)

Long term FFB price
Yield

{¢) Field maintenance
(d) General Charges
(e) Harvesting and Collection

() Transportation to mill

() Discount rate

(hy Discount pericd

(i Basic Land Value
Note :
Long lermm FFB price -
Yield -
Field mainlenance, -
General Charges,

Harvesting and Collection &
Transporiation to mill
Discount rate -

Discount period -
Basic Land Value -

RM410 per mi

1mt 1o 24 mt per annum
RM1,580.20 per ha per annum
RMS500 per ha per annum
RM55.00 per mt per annum
RM18 per mt

10.50%

From year 2009 to year 2034
15,586.24 per ha

Based on the average local FFB price over 20 years, a RM410 per MT (CPO at RM2, 100 p/MT) is
adopted to be the average price on a long-ferm sustainable price.

Based on the Company's historical yield records and projection. Also, the MPOB and Forim data.
Based on the past three (3} years historical cost of production, three (3) years Company’s
projection and valuer's esfimale

The adopted discount rate of 10.5% for oil palm cultivation reflecting risk and retum on investment
over the fong ferm risk free yield which is derived from Malaysian Government Securilies and also
the present base lending rale.

The remaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.
The basic land value adopted is after laking into consideration the building cost, infrastructure cost
analysed over 4,410.00 ha, which is about 97.03% of the tolal area (4,545.00 ha) to be developed.

Market Value using DCF Method is RM122,100,000.00 (Ringgit Malaysia One Hundred Twenty-Two Million and One

Hundred Thousand Only).
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Value Conclusion

In arriving at the final value of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, ete, is unique for each of the plantation estate. DCF method needs us to
consider all the above to derive the market value, which is more actual, realistic and certain. On the other hand, to find
a perfect comparable sale is impossible and we need to do a lot of adjustments in order to derive the market value. As
such, the Comparison Method should only be used as a guide. It is our considered opinion that the Market Value of the
leasehold oil palm plantation property free from ail encumbrances is RM122,100,000.00 {Ringgit Mataysia One
Hundred Twenty-Tweo Million and One Hundred Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.

} MIS (M) MRICS
bd Valuer (V414)
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HENRY BUTCHER MALAYSIA

International Asset Consultants

22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF VALUATION OF PROVISIONAL LEASE OF STATE LAND DEVELOPED
UNDER JOINT VENTURE AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF
1,176 HECTARES KNOWN AS TABIB ESTATE UNDER LOTS 18 AND 19 BLOCK 6 TELANG
USANG LAND DISTRICT, MiRI DIVISION

This certificate has been prepared for inclusion in the circular to shareholders of Rimbunan Sawit
Berhad ("RSB") dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
Tabib Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/A/AL/MV/2064/2009 (Tabib Estate) dated 27"
October 20089 for the purpose of submission to the Bursa Malaysia Securities Berhad. The subject
property was inspected on 19" September 2009. The material date of valuation for this exercise
is at 31% August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted Cash
Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionally left btank

HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD. (se5177-x)
Lol 1189, First Floor, Miri Waterfront Commercial Cenlre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel : 085-442800, 442898, 442899 ¢ fax : 085-429699 e email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation e marketing ® consultancy e agency e management e pltant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset Details of Title

Identification The subject estate, Tabib Estate is situated at Miri Division, Sarawak and under a Provisional Lease
of State Land, developed under a Joint Venture {(JV) Agreement, hereinafter referred to as the
“subject property”.
Title Particular Land Area (hectares)
{a) Provisional Lease Lot 18 Block 6 Telang Usang Land District and 938.00
(b) Provisional Lease Lot 19 Block 6 Telang Usang Land District 238.00

Total 1,176.00

Location/Address
The property is situated at Sungai Paong, Long Lama, Baram, Miri. The estate is about 8 kilometres
(aerial measured) to the North-East of Long Lama Bazaar and is about 144 km by road to the South-
East of Miri City Centre, Sarawak. -
Accessibility
The Plantation Estate is accessible from Miri City Centre via Min-Bintulu Road (at 45KM), Jalan Bukit
Peninjau (25KM), Jalan Beluru/Long Teru (formerly known as Tinjar Road-about 22 KM to reach the
junction to RH Oil Palm Mill and RH Bakong Estate) and then using Lapok-Long Lama Road, about
50 KM to reach Long Lama Bazaar and then following the timber logging road which branches off the
Long lama Bazaar (about 24 KM) to reach the Plantation Estate.
Tenure
Leasehold 60 years expiring on 10/07/2087, with unexpired term of about 78 years.
Category of Land Use
Agricultural purposes.
Registered Proprietor
Pelita-Splendid Plantation Sdn. Bhd.

General Description

Description of
Asset

The subject estate is under two (2) parcels of Provisional Lease of State Land and developed under a
Joint Venture Agreement for oil palm plantation purposes, namely, Lots 18 & 19 Block 8 Telang
Usang Land District, with land area of 1,1786.00 hectares.

The Joint Venture (JV) Agreement is between Land Custody And Development Authorig (hereinafter
referred to as "Pelita”) and Splendid Standard Sdn. Bhd. (Co. No. 349316-D) dated 13" day of May,
1999. Splendid Standard Sdn. Bhd. assigned the JVA to Pemandangan Jauh Plantation Sdn, Bhd.
through Deed of Assignment on 9" day of October 2000.

The JVC was known as “Pelita Splendid Plantation Sdn. Bhd.” to carry out the Joint Venture
business. Under the JVC, the equity structure will be as follows:

Pelita - 30%
Splendid - 70%

The private sector and trustee will pay cash for their shares. The landowners equity in the JVC will
be paid through the land value.

The authorized capital of the JVC shall be Ringgit Malaysia Five Million Only {RM5,000,000.00),
divided into Five Million (5,000,000} ordinary shares, each having a value of Ringgit Malaysia One
only (RM1.00). For the purpose of this Valuation exercise, we assumed the allotment shares
payment had been fully paid.

Tabib Estate is currently developed in one phase only and is situated at Sungai Paong, Long Lama,
Baram, Miri.

The following is the area statement -

. Year Planted Area Mature Area
tem | OfPlanting | Age @ 2008 {Ha) {Ha}
1. 2001 8 359.46 359.46
Grand Total 359.48 359.46
Percentage (%) of mature plants 100%
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R LA Y2006 Y2007 - -FY2008:
OER Rate (%) 17% fo 20% 17% lo 20% 17% fo 20%
tems
1) | Plantation Admin Charges 1,004.40 547.45 44590

Cost per ha (RM/Ha)
2) | Maintenance/Cullivation 2,248.36 908.40 1,176.27
Cost per ha (RM/Ha)
3) | Harvesting & Collecting Cost 73.97 §2.32 79.28
Cost per metric tonne (RM/MT)
4) | FFB Transport To Mill Cost 3558 53.40 72,18
Cost per metric tonnie (RM/MT)
The following is the yield recorded :-
. . Year . Yield® (Mbha)
YQPY: . -] . 2008 2007 - - 2008
2001 9.73 9.88 11.67

Noles:-
1. Year of Planting

2. Average Yrld from Year 2006 to Year 2008

Comparison Method

Qur findings from various Lands and Surveys Department, Miri and Bintulu Divisions, Sarawak, revealed that there are
few transactions of agricultural land planted with oil palms and are as follows:

g 1 . Compatabile, 2
Titles{s) Lot 56 Sawai Land District Lot 3 Block 3 Sawai Land Districl
District & Lot 2 Block 4 Selezu Land | {Formerly known as Lots 3 to 14
District Sawai Land District
MName Selangor Plantation Ladang Tabung Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah
Accessibility Through Miri-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Mir-Bintulu and then internal
by surfaced road/car truck Bintulu private road
Type of Soil Mixture of mineral soil Peat Soil Mineral soil
Terrain Hilly/undulating Flat and Undulating Hilly/undulating
Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum
per annum
Land Area 4,857.00 ha 7.000.00 ha (net area: 4,900.00 ha) | 4,640.00 hectares (Formerly was
4607.19 heclares)
Tenure 21/02/2054 3111212056 1710712077
{Expiry date)
Description Lands planted with oil palm (11-13 | Lands planted wilh oil palm (9 to 11 | Lands planted with oil paim {12 to
years old) years old) 14 years old)
Transaction 09/11/2007 29/04/2008 August 1997
Date
Tem & To be used only for agricullural | To be used only for agricullural [ To be used only for agricultural
Conditions purposes and purposes incidental | purposes and purposes incidental to | purposes and purposes incidental to
to the production and processing of | the produclion and processing of | the production and processing of
crops thereon. crops thereon. crops thereon.
Share of Whole Share Whole Share Whole Share
Transfer
Transaclion RM97,000,000.00 RM138,000,000.00 RM80,000,000.00
Amount
Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.
Selangor
Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd
Analysis RM19,971.18 per hectare RM28,163 per heclare RM16.713 per hectare

265




VALUATION CERTIFICATES (Cont’d)

APPENDIX V

Remarks Assessment accepted. Assessment accepied. Transaction prices including Palm
Noted that about 1,420 ha are | Qil Mill (POM). Estimated Value for
subject to NCR claim and about 680 | POM is RM13,000,000.00.
ha are unplantable area. Thus, lhe
net area is 4,900.00 ha.

Adjustment An upward adjustment made on time| We had inspected alf the Comparables. However, we adopled Comparable

(to reflect the 21 months time lags),
terrain {to reflect a flat & undulating
terrain as compared fo hilly/
undulating terrain), SPH (to reflect
133 SPH and compared to 90-100
SPH for the comparable), and
tenureflease (to reflect the longer
unexpiry lease term). A downward
adjustment on location, developed
area, land size and infrastructure.

Adjusted Value

RM13,180.98 per Ha

1 for the analysis. This is because the details informatlion are available,
such as, the YOP (year of planting), Stand per Hectare {SPH), fotal
developed area, the lerrain and the eslate performance. Thus, more direct
and comprehensive comparison can be made.

The adjusted value reflected the time lag, stand per hectare (SPH), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM14,510,000.00 (Ringgit Malaysia
Fourteen Million Five Hundred and Ten Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

in the Discounted Cashfiow Method, we based on the following parameters:

Long term FFB price

Yield

Field maintenance
General Charges
Harvesting and Collection
Transportation to mill

Discount rate
Discount period

Basic Land Value

Note :

Long lerm FFB price -

Yieid
Field maintenance,
General Charges,

RM410 per mt
12mt to 20 mt per annum

RM1,714.50 per ha per annum

RM550 per ha per annum
RM75 per mt per annum
RM74 per mt

1%

From year 2009 to year 2026

15,801.41 per ha

Based on the average local FFB price over 20 years, a RM410 per MT {CPO at RM2,100 p/MT} is

adopted to be the average price on a long-term susiainable price.
- Based o the Company's historical yield records and projection. Aiso, the MPOB and Porim data.
- Based on the past three (3) years historical cost of production, three {3) years Company's projection

and valuer's eslimale.

Harvesting and Collection &
Transportation to mill

Discount rate

Discount period
Basic Land Value

Market Value using DCF

Thousand Only).

- The adopted discount rate of 11% for oif palm cultivation reflecting risk and return on investment
over the long fterm risk free yield which is denived from Malaysian Government Securities and also
the present base lending rate.

- The rernaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.

- The basic land value adopted is afier taking into consideration the building cost, infrastructure cost
analysed over 359.46 ha, which is aboul 33.40% of the total area (1,076.12 ha) to be developed.
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Value Conclusion

In arriving at the final value of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, etc, is unique for each of the plantation estate. DCF method needs us to
consider all the above to derive the market value, which is more actual, realistic and certain. On the other hand, to find
a perfect comparable sale is impossible and we need to do a lot of adjustments in order to derive the market value. As
such, the Comparison Method should only be used as a guide. it is our considered opinion that the Market Value of
the leasehold oil palm plantation property free from all encumbrances is RM14,550,000.00 (Ringgit Malaysia
Fourteen Million Five Hundred and Fifty Thousand Onily).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.

WEON NYIAP
s) MIS (M) MRICS
d Valuer (V414)
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HENRY BUTCHER MALAYSIA

International Asset Consultants
22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF VALUATION OF PROVISIONAL LEASE OF STATE LAND DEVELOPED UNDER
JOINT VENTURE AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 3,933
HECTARES KNOWN AS PJP PELITA BIAWAK PLANTATION ESTATE UNDER LOTS 5§ AND 7
BOTH OF BLOCK 3 STUNGKOR LAND DISTRICT, LOT 40 BLOCK 12 GADING LUNDU LAND
DISTRICT, LOTS 66 AND 67 BOTH OF BLOCK 11 GADING LUNDU LAND DISTRICT, LOT 247
BLOCK 4 STUNGKOR LAND DISTRICT AND LOT 385 BLOCK 8 STUNGKOR LAND DISTRICT,
LUNDU, KUCHING DIVISION

This certificate has been prepared for inclusion in the circular to shareholders of Rimbunan Sawit
Berhad (“RHB") dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
PJP Pelita Biawak Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/NVAL/MV/2064/2009 (PJP Pelita Biawak
Plantation Estate) dated 27" October 2008 for the purpose of submission to the Bursa Malaysia
Securities Berhad. The subject property was inspected on 26" October 2009. The material date
of valuation for this exercise is at 31%' August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionally left blank

HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD. (s66177-x)
Lot 1189, First Floor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
lel : 085-442800, 442898, 442899 # fax : 085-429699 ® email : hbomalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation e marketing ® consultancy e agency e management & planl & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset Details of Title

Identification | The subject estate, PJP Pelita Biawak Plantation is situated at Kuching Division, Sarawak and under
the following Provisional Lease of State Land, developed under Joint Venture (JV) Agreement,
hereinafter referred to as the “subject property”.
Title Particular Land Area {hectares)
(a) Provisional Lease Lot 5 Block 3 Stungkor Land District; 716.50
{b) Provisional Lease Lot 7 Block 3 Stungkor Land District; 1,011.00
(c) Provisional Lease Lot 40 Block 12 Gading Lundu Land District; 820.00
{d) Provisional Lease Lot 66 Block 11 Gading Lundu Land District; 16.50
{e} Provisional Lease Lot 67 Block 11 Gading Lundu Land District; 553.50
(R Provisional Lease Lot 247 Block 4 Stungkor Land District; and 404.50
(@) Provisional Lease Lot 385 Block 8 Stungkor Land District. 411.00

Total 3,933.00

Location/Address
The property is situated at Sungai Kendai/Batang Kayan, Lundu, within Lundu District, in Kuching
Division. The approximate location of the estate is about 12 kilometres to the South-South-West of
Lundu Bazaar, in between the existing Bau-Lundu trunk road and the Malaysia-Indonesia
International Border. Also, the estate is about 45 kilometres to the North-West of Bau Town and
about 22 kilometres to the South-East of Sematan Bazaar. Lundu Bazaar is about 91 kilometres by
road to the West of Kuching City Centre, whist the subject land is about 75 to 80 kilometres by road
to the North-West of Kuching City Centre.
Accessibility
The plantation estate 1s accessible by way of Kuching-Bau Road, Bau-Lundu Road (about 83
kilometres from Kuching), Serayan-Lundu Road (about 3 kilometres before reaching the Junction of
Biawak Road), Biawak Sibu Road and then a private earth-gravelled road {about 29 kilometres) cut
through the adjoining lands before reaching the estate.
Tenure
Leasehold 60 years expiring on 13/01/2062, with unexpired term of about 53 years.
Category of Land Use
Agricultural purposes.
Registered Proprietor
PJP Pelita Biawak Plantation Sdn. Bhd {formerly known as Pelita Cergas Sdn. Bhd.)

General Description

Description of
Asset

The subject estate is under seven (7) parcels of Provisional Lease of State Lands and developed
under a Joint Venture Agreement for il palm plantation purposes. The Joint Venture (JV) Agreement
is between Pemandangan Jauh Plantation Sdn. Bhd. (Co. No. 247217-W) (known as PJP) and Pelita
Holdings Sdn. Bhd. {Co. No. 182028-W) (known as PHSB) and Lembaga Amanah Kebajikan Masjid
Negeri Sarawak (a charitable trust board hereafter referred to as “LKMNS") dated 8" day of August,
2002.

PHSB has on the 6™ day of September, 1995 under Certificate No. 358147 P caused to be
incorporated under the Company Act 1965, a company known as “Pelita Cergas Sdn. Bhd."
hereinafter called “the JVC". Under the JVC, the equity structure will be as follows:

PJP — 70%
PHSB - 15%
LKMNS - 15%

The private sector and trustee will pay cash for their shares. The landowners equity in the JVC will
be paid through the land value. The initial authorized capital is Ringgit Malaysia One Hundred
Thousand Only (RM100,000.00) and the paid-up capital is Ringgit Malaysia One Hundred Only
(RM100.00). The parties have agreed that the JVC will be the vehicle for the joint venture.

The authorized capital and paid-up capital of the JVC shall be increased to Ringgit Malaysia Ten
Million only (RM10,000,000.00) and Ringgit Malaysia Six Million Seventeen Thousand Three
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Hundred and Fifty Three Only (RM86,017,353.00} respectively and will be divided into Ten Million
(10,000,000} and Six Million Seventeen Thousand Three Hundred and Fifty Three ({6,017,353.00)
ordinary shares, each having a value of Ringgit Malaysia One only (RM1.00).

The name of the JVC, Pelita Cergas Sdn. Bhd. was subsequently changed to PJP Pelita Biawak
Plantation Sdn. Bhd on 15 April 2005. For the purpose of this Valuation exercise, we assumed the
allotment shares payment had been fully paid. PJP Pelita Biawak Estate comprises of 7 phases,
namely, Phase 1KA & 1KB, Phase 2K, Phase 3KA & 3KB, Phase 4K and Phase 5K for easy
administrative purposes.

PJP Pelita Biawak Plantation Estate is situated at Sungai Kendai/Batang Kayan, Lundu, within Lundu
District, in Kuching Division.

The following is the area statement :-

R N - S . Planted Area - |7 .:Mature-Area - -
“tein . Of Planting:- |~ Age@2009.° ) . .. {Hak. ... o L

1. 1996 13 75.40

2. 1999 10 5.10

3. 2000 9 932.15

4, 2001 8 513.00

5. 2002 7 514.80

6. 2003 6 326.70

7. 2004 5 59.20

8. 2005 4 2.35

Grand Total 2,428.80

Percentage {%) of mature plants

The following is the production cost analysis and OER rate for the last 3 years:-

Year FY2006 | FY2007 FY2008

QER Rale (%) 17% lo 20% 17% to 20% 17% to 20%

tems

1) | Plantation Admin Charges 446.77 537.33 666.86
Cost per ha (RM/Ha)

2) | Maintenance/Cultivation 930.28 1,507.20 2,183.97
Cost per ha (RM/Ha)

3} | Harvesting & Collecting Cost 30.14 59.25 56.63
Cost per melric tonne (RM/MT)

4) | FFB Transport To Mill Cost 22.09 23.75 22.41
Cost per metric fonne (RM/MT)

The following is the past three (3) years yield recorded -

L. Year.| 7. - Yeld*(Mha) . o

YOP™ - 20067 2007 2008
1996 21147 22.68 23.86
1999 21.33 16.30 19.96
2000 14.47 15.51 18.23
2001 1.57 2.56 360
2002 6.46 8.34 11.93
2003 0.73 4.54 935 |
2004 0.00 0.65 471
2005 0.00 0.71 7.54

Noles:-
1. Year of Flanting
2, Average Yield from Year 2006 lo Year 2008
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Comparison Method

Our findings from various Lands and Surveys Department, Miri and Bintulu Divisicns, Sarawak, revealed that there are
few transactions of agricultural land planted with oil paims and are as follows:

APPENDIX V

omparable:

imparab

Titles(s) Lot 2 Block 34 Kemena Land | Lot 3 Block 3 Sawai Land District
District & Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land District

Name Selangor Plantation Ladang Tabung Haii BHB Plantation

Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah

Accessibility Through Miri-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jatan Miri-Bintulu and then internal
by surfaced road/car truck -~ Bintulu privale road

Type of Soil Mixture of mineral soil Peat Soil Mineral soil

Terrain Hilly/undulating Fiat and Undulating Hilly/undulating

Calegory Mixed Zone Land; Country Land Mixed Zone Land; Couniry Land Mixed Zone Land; Country Land

Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum

per annum
Land Area 4,857.00 ha 7.000.00 ha (net area; 4,900.00 ha) | 4,640.00 hectares (Foimerly was
4,607.19 hectares)

Tenure 21/02/2054 3112/2056 17/0712077

{Expiry date)

Description Lands planted with oil palm (11-13 | Lands planted with oil palm (9 to 11 | Lands planted with oil palm (12 to
years old) years old) 14 years old)

Transaction 08/11/2007 29/04/2008 August 1997

Date

Term & To be used only for agriculural | To be used only for agricultural | To be used only for agricultural

Conditions purposes and purposes incidental | purposes and purposes incidental 1o | purposes and purposes incidental to
{o the production and processing of | the production and processing of | the preduction and processing of
crops thereon. crops thereon. crops thereon.

Share of Whole Share Whole Share Whole Share

Transfer

Transaction RM97.,000,000.00 RM138,000,000.00 RMS0,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.

Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM18,971.18 per heclare RM28,163 per hectare RM16,713 per hectare

Remarks Assessment accepted. Assessment accepted. Transaclion prices including Palm

Noted that about 1,420 ha are | Qil Mil (POM). Estimated Value for
subject to NCR ¢laim and about 680 | POM is RM13,000,000.00.

ha are unplantable area. Thus, the

net area is 4,900.00 ha.

Adjustment An upward adjustment made on We had inspected alf the Comparables. However, we adopled Comparable

time (to reflect the 21 months time 1 for the analysis. This is because the detaifs information are available,
lags), age of the crop, on terrain (to | such as, the YOP (year of planling), Stand per Hectare (SPH), lotal
reflect flat/undulating as compared | devefoped area, the terrain and the estale performarnce. Thus, more direct
to hilly/undulating terrain), and and comprehensive comparison can be made.
SPH (to reflect 133 SPH and
compared to 90-100 SPH for the
comparable}.

Adjusted Value | RM26,361.95 per Ha

The adjusted value reflected the time lag, stand per hectare (SPH), year of planting and terrain of the pioperty. Thus,
the Market Value derived from the Comparison Method is RM103,680,000.00 (Ringgit Malaysia One Hundred and
Three Million Six Hundred and Eighty Thousand Only),

271



APPENDIX V

VALUATION CERTIFICATES (Cont’d)

Discounted Cashfiow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

in the Discounted Cashflow Method, we based on the following parameters:

(a) Llongterm FFB price © RM410 per mt

(b) Yield : Bmtto 24 mt per annum

(c) Field maintenance : RM2,092.20 per ha per annum

(d} General Charges : RMS550 per ha per annum

(e} Harvesting and Collection > RMA46 per mt per annum

(f} Transpertation to mill . RM24 per mt

(g9) Discountrate oo 11% C

(h) Discount period ;. From year 2009 to year 2025

(i} Basic Land Value . 15,606.90 per ha
Note :
Long term FFB price - Based on the average local FFB price over 20 years, a RM410 per MT (CPO at RM2,100 per MT)
) is adopted o be the average price on a long-term sustainable pnce.
Yield - Based on the Company's historical yield records and projection. Also, the MPOB and Porim dala.
Field maintenance, - Based on the past three (3) years hislorical cost of production, three (3) years Company's projection
General Charges, and valuer's estimate.

Harvesting and Collection &

Transportation to milf

Discount rate - The adopted discount rate of 11% for oif paim cullivation reflecting risk and return on investment
over the long term risk free yield which is derived from Malaysian Government Securifies and also
the present base lending rate.

Discount period - The remaining period of the economic fife cycle for the paims, i.e. one cycle is about 25-27 years.

Basic Land Value - The basic land value adopted is after {aking into consideration the building cost, infrastruclure cost
analysed over 2,458.80ha, which is about 63.92% of the total area (3,846.49ha) to he developed.

Market Value using DCF Methed is RM107,240,000.00 (Ringgit Malaysia One Hundred Seven Million Two Hundred
and Forty Thousand Only).

Value Conclusion

In arriving at the final value of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare {SPH),
different yield pattern, cost of production, etc, is unique for each of the plantation estate. DCF methed needs us to
consider all the above to derive the market value, which is more actual, realistic and certain. On the other hand, to find
a perfect comparable sale is impossible and we need to do a lot of adjustments in order to derive the market value. As
such, the Comparison Method should only be used as a guide. It is our considered opinion that the Market Value of
the leasehold cil palm plantation property free from all encumbrances is RM107,240,000.00 (Ringgit Malaysia One
Hundred Seven Million Twe Hundred and Forty Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIR]) SDN. BHD.

NYIAP
IS (M) MRICS
Registerad/ Valuer (V414)
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HENRY BUTCHER MALAYSIA

International Asset Consuftants

22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF VALUATION OF PLANTATION LAND DEVELOPED UNDER JOINT VENTURE
AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 3,367 HECTARES KNOWN AS
PJP PELITA EKANG-BANYOK PLANTATION ESTATE, BELURU-LONG LAMA, MIRI DIVISION

This certificate has been prepared for inclusion in the circular to shareholders of Rimbunan Sawit
Berhad (“RSB™) dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
JP Pelita Ekang-Banyok Plantation Sdn. Bhd.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/VAL/MV/2064/2009 (PJP Pelita Ekang-
Banyok Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa
Malaysia Securities Berhad. The subject property was inspected on 18" October 2009. The
material date of valuation for this exercise is at 31°' August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has heen carried out in accordance with the Valuation Standards issuad by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securiiies
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted Cash
Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionally left blank

HENRY BUTCHER MALAYSIA (MIRI} SDN. BHD. (566177-x)
Lot 1188, First Floor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel : 085-442800, 442898, 442899 e fax : 085-429699 ® email : hbmalmiri@yahoo.com
www.henrybutchermataysia.com

valuation e markeling ® consultancy e agency ® management e plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset
ldentification

Details of Title/Address

The subject estate, Ekang-Banyok Plantation Estate is situated at Miri Division, Sarawak and
developed under a Joint Venture (JV) Agreement (NCR Concept), hereinafter referred to as the
“subject property”.

Land development under Joint Venture (JV) Agreements is a project initiated by the Ministry of Land
Development, Sarawak, and is a new concept of development of Native Customary Rights (NCR)
Land. The new concept of NCR land development is being formulated on the premise that the vast
tract of such land can be turned into a “Land Bank™ with new forms of land ownership to enable it to be
developed on a large scale commercia! basis. Such a development is the only best way of fransforming
the rural sector from that of a traditional and subsistence economy into a strong and sustainable and
modern economy.

In this model, the government agency will hold in trust the interests of the NCR landowners. The
trustee will form a Joint Venture Company (JVC) with a well established private secter company
approved by the Government. Land title will be issued to the JVC for a period of sixty (60} years (2
plantation cycles) for an agreed value. The monetary value generated by the use of land will be used
for two types of investments:

(a) as 30% equity in the JVC (long term investment), and
(b) as cash for investment in Unit Trusts {(investment with fast return).

Under the JVC, the equity structure will be as follows:

Parties Shareholdings {%)
Investor 60
Landowner 30

Trustee (Management Agent) 10

The Sarawak Government through the Ministry of Rural and Land Development has nominated LCDA
(hereinafter referred to as “PELITA") and PELITA has subsequently nominated PHSB (Pelita Holdings
Sdn. Bhd.) for appointment by the NCR Owners (Sarawak Government and the natives) to act as
trustee for and on their behalf for the development of the NCR land at Long Ekang and Long Banyok,
Miri Division inte an oil paim plantation but exciuding the construction of a paim oil mill.

The Joint Venture (JV) Agreement is between Pelita Holdings Sdn. Bhd. (Co. No. 182028-W) and
Pemandangan Jauh Piantation Sdn. Bhd. (Co. No. 247217-W) dated 1 " day of August, 2005 o
develop the NCR land at Long Ekang-Banyok and Long Banyok, Miri division for an oil palm plantation
and covering an area of about 3,367.00 hectares and the estimated net development area is about
2,806.00 hectares.

The initial authorized capital is Ringgit Malaysia One Hundred Thousand only (RM100,000.00) and the
paid-up capital is Ringgit Malaysia Two only (RM2.00). The parties have agreed that the JVC will be
the vehicle for the jeint venture. Both the authorized capital and paid-up capital of the JVC shall be
increased to Ringgit Malaysia Four Million Eight Hundred and Forly-Eight Thousand only
(RM4,848,000.00) and shall be divided into equivalent number of ordinary shares of RM1.00 each or
any other sum that they may agree. Pemandangan Jauh Plantation Sdn. Bhd. (Co. No. 247217-W)
hold 60% of the allotment of shares. The name of the JVC is known as PJP Pelita Ekang-Banyck Sdn.
Bhd. For the purpose of this Valuation exercise, we assumed the allotment shares payment had been
fully paid.

Location/Address

The property is situated in the region between Loagan Pa and Uma Akeh, along Batang Baram, Long
Lama Sub-District, Miri Division, Sarawak. The estate is about 7.5 kilometres (aerial measured) to the
North of Long Lama Bazaar and Long Lama Bazaar is about 3.5 to 4 hours (or 144 kilometres) drive
from Miri City Centre.

Accessibility

Ekang Banyok Plantation is accessible from Miri City Centre via Miri-Bintulu Road (at 45KM), Jalan
Bukit Peninjau (25KM), Jalan Beluru/Long Teru (formerly known as Tinjar Road-about 22 KM to reach
the junction fo RH Qil Paim Mill and RH Bakong Estate) and then using Lapok-Long Lama Road.

Before reaching the Long Lama ferry point, the Sebatu Road branches off from this road and stretches
in a northerly direction into the Plantation.

Tenure
60 years leasehold interest will be issued upon full completion of the JV development.
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Category of Land Use
Agricultural purposes.

Registered Proprietor
PJP Pelita Ekang-Banyok Sdn. Bhd.

General Description
Description Ekang-Banyok Plantation Estate is developed under JV Agreement of about 3,367 hectares of NCR
of Asset land along Batang Baram and proposed to develop in three (3) phases.

Ekang-Banyok Plantation is situated in the region between Loagan Pa and Uma Akeh, along Batang
Baram, Long Lama sib-district, Miri Division, Sarawak. Currently, only part of the Phase 1 is
developed, The proposed development still in progress.

The following is the area statement :-

Mature -Arg:
L6im f Elanting:
1, 2008 1
2. 2009 0
Grand Total
Percentage

The plantation commences planting in the year 2008, thus all the plants are immature as on to date
there is no recorded yield and production cost yet.

Comparison Method

Cur findings from various Lands and Surveys Department, Miri and Bintulu Divisions, Sarawak, revealed that there are
few transactions of agncultural land planted with oil palms and are as follows:

] abl¢ ERE “|-Comparable 2- O liGorparable; 3¢ .
Tltles(s) ol 56 Sawal Land Dlstnct Lot 2 Block 34 Kemena Land Dlstnct Lot 3 Block 3 Sawat Land Dlstnct
and Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land District
Name Selangor Plantation Ladang Tabung Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah Sungai Niah, Niah
Niah
Accessibility Through Mir-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Miri-Bintulu and then
by surfaced road/car truck Bintulu internal private road
Type of Soil Mixture of mineral soil Peat Scil Mineral sail
Terrain Hilly/undulating Flat and Undulating Hilly/undulating
Category Mixed Zone Land; Country Land Mixed Zone Land; Counlry Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum Lot 2 Blk 34 KLD RM761 p.a. RM11,600.00 per annum
Lol 2 Blk 4 SLD RM16,536 p.a.
Land Area 4,857.00 ha 7.000.00 ha {net area: 4,800.00 ha) 4,640.00 hectares (Formerly was
4607.19 hectares)
Tenure 21/02/2054 3111212056 1710742077
Expiry date)
Description Lands planted with oil palm Lands planled with oil palm Lands planted with oil palm (12 to
(11-13 years old) {9 to 11 years old) 14 years old)
Transaction 09/11/2007 29/0472008 August 1997
Date
Term & To be used only for agricultural | To be used only for agricultural | To be used only for agricultural
Condilions purposes and purposes incidental | purposes and purposes incidental to | purposes and purposes incidental
to the production and processing of | the production and processing of | to the production and processing
crops thereon. crops thereon, of crops thereon.
Share of Whole Share Whole Share Whole Share
Transfer
Transaction RM97,000,000.00 RM138,000.000.00 RM80,000,000.00
Amount
Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.
Selangor
Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd
Analysis RM19,971.18 per hectare RM28,163 per hectare RM16,713 per heclare
Remarks Assessment accepled by Lands Assessment accepted. Transaction prices including Palm
and Surveys, Valuation Noted that about 1,420 ha are | Qil Mill (POM). Estimated Value
Department. subject to NCR claim and about 680 | for POM is RM13,000,000.00.
ha are unplantable area. Thus, lhe
net area is 4,800.00 ha,
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Adjustment An upward adjustment made on We had inspecled all the Comparables. However, we adopted

State Land).

time (to reflect the 21 months time Comparable 1 for the analysis. This is because the defails information are
lags) and SPH (to reflect 131 SPH available, such as, the YOP (year of pianting), Stand per Hecfare (SPH),
and compared to 90-100 SPH for total developed area, the terrain and the eslate performance. Thus, more
the comparable). A downward direct and comprehensive comparison can be made.

adjustment on age of crop,
developed area and tenure/lease
(to reflect Joint Venlure vs Lease of

Adjusted Value | RM9,885.73 per Ha

The adjusted value reflected the time lag, stand per heclare (SPH), year of planting, terrain and the locality of the property. Thus, the
Market Value denved from the Comparison Method is RM18,060,000.00 (Ringgit Malaysia Eighteen Million and Sixty Thousand

Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

In the Discounted Cashflow Method, we based on the following parameters:

(a) Longterm FFB price
(b) Yield

(c) Field maintenance
(d) General Charges

RM410 per mt

3mt (3" year) to 23 mt (9" year) per annum
RM1,894.70 per ha per annum

RM500 per ha per annum

{e) Harvesting and Collection . RM75 per mt per annum

() Transportation to mill
(g) Discount rate

(h) Discount period

(i} Basic Land Value

Note :
Long term FFB price -

Yield -
Figld maintenance, -
General Charges,

Harvesting and Collection &
Transportation to milt

Discount rate -

Discount perfod -
Basic Land Value -

RM35 per mt

11%

From year 2010 to year 2034
16,500.49 per ha

Based on the average local FFB price over 20 years, a RM410 per MT (CPC at RM2,100 p/MT) is
adopted to be the average price on a long-term sustainable price.

Based on the Company's projection and the MPOB and Porim dala.

Based on Company three (3) years projected production cost and valuer's estimate.

The adopted discount rate of 11% for oil palm cullivation reflecting risk and return on investment
over the long term risk free yield which is derived from Malaysian Government Securities and also
the present base lending rate.

The remaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.
The basic land value adopted is after taking inte consideration the building cost, infrastructure cost
analysed over 232.17ha, which is about 12.65% of the total area (1,835.00ha) to be developed.
Noted that the Basic land Value is guite high is because the estate still at its initial stage of
development, i.e. actual cost spends is high and onky smali portion of land had been developed.

Market Value using DCF Method is RM14,560,000.00 (Ringgit Malaysia Fourteen Millien Five Hundred and Sixty

Thousand Cnly).

The rest of this page has been intentionally left blank
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Value Conclusion

In arriving at the final vaiue of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPHj},
different yield pattern, cost of production, etc, is unique for each of the plantation estate. DCF method needs us to
consider all the ahove to derive the market value, which is more actual, realistic and certain. On the other hand, to find
a perfect comparable sale is impossible and we need to do a lot of adjustments in order to derive the market value. As
such, the Comparison Method should only be used as a guide. It is our considered opinion that the Market Value of
the leasehold oif palm plantation property free from all encumbrances is RM14,560,000.00 (Ringgit Malaysia
Fourteen Million Five Hundred and Sixty Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.

$) MIS (M) MRICS
d Valuer (V414)
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HENRY BUTCHER MALAYSIA

International Asset Consultants

22 July 2010

The Board of Directors
Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF VALUATION OF PLANTATION LAND DEVELOPED UNDER JOINT VENTURE
AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 7,089.50 HECTARES KNOWN
AS PJP PELITA LUNDU PLANTATION ESTATE, LUNDU, KUCHING DIVISION

This certificate has been prepared for inclusion in the circular to shareholders of Rimbunan Sawit
Berhad ("RSB”) dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
PJP Pelita Lundu Plantation Sdn. Bhd.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/AVAL/MV/2064/2009 (PJP Pelita Lundu
Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa Malaysia
Securities Berhad. The subject property was inspected on 26™ October 2009. The material date
of valuation for this exercise is at 31* August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the VValuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission’'s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted Cash
Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionally left blank

HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD. ss177-x)
Lot 1189, First Floor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
lel : 085-442800, 442898, 442899 o fax : 0B5-429699 e email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation e marketing ® consultancy e agency e managemenlt + planl & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset
Identification

Details of Title/Address

The subject estate, PJP Pelita Lundu Plantation Estate is situated at Kuching Division, Sarawak and
developed under a Joint Venture (JV) Agreement (NCR Concept), hereinafter referred to as the
“subject property”.

Land development under Joint Venture (JV) Agreements is a project initiated by the Ministry of Land
Development, Sarawak, and is a new concepi of development of Native Customary Rights (NCR}
Land. The new concept of NCR land development is being formulated on the premise that the vast
tract of such land can be turned into a “Land Bank” with new forms of land cwnership to enable it to
be developed on a large scale commercial basis. Such a development is the only best way of
transforming the rural sector from that of a traditicnal and subsistence economy into a strong and
sustainable and modern economy.

In this model, the government agency will hold in trust the interests of the NCR landowners. The
trustee will form a Joint Venture Company (JVC) with a well established private sector company
approved by the Government. Land title will be issued to the JVC for a pericd of sixty (60) years (2
piantation cycles) for an agreed vaiue. The monetary value generated by the use of land will be used
for two types of investments:

(a) as 30% equity in the JVC (long term investment), and
(b) as cash for investment in Unit Trusts (investment with fast return}.

Under the JVC, the equity structure will be as follows:

Parties Shareholdings (%)
investor 60
Landowner 30

Trustee {(Management Agent) 10

The Sarawak Government has nominated LCDA (hereinafter referred to as "PELITA") and PELITA
has subsequently nominated PHSB (Pelita Holdings Sdn. Bhd.) for appointment by the NCR Owners
(Sarawak Government and the natives) to act as trustee for and on their behalf for the development of
the NCR Land at Raya, Lundu into an oil paim plantation but excluding the construction of a palm oil
mill.

The Joint Venture (JV) Agreement is between Pellta Holdings Sdn. Bhd. (Co. No. 182028-W) and Sri
Idaria (M) Sdn. Bhd. (Co. No. 251363-X) dated 30™ day of July, 1998 and covering an area of about
4,200.00 hectares However, Sri idaria (M} Sdn. Bhd. subsequently enter into a Deed of Assignment
dated 21% December 1999, with Pemandangan Jauh Plantation Sdn. Bhd. (CO. No. 247217-W} and
where the latter Company is to accept all the interest, benefits, rights as well as all the cbligations and
covenants as stipulated in the JVC.

The initial authorized capital is Ringgit Malaysia One Hundred Thousand only {RM100,000.00) and
the paid-up capital is Ringgit Malaysia Two only (RM2.00). The parties have agreed that the JVC will
be the vehicle for the joint venture. The authorized capital and paid-up capital of the JVC shall be
increased to Ringgit Malaysia Twenty Million only {RM20,000,000.00) and Ringgit Malaysia Ten
Million and Eighty Thousand only (RM10,080,000) and will be divided into Twenty Million
{20,000,000) and Ten Million and Eighty Thousand {10,080,000) ordinary shares of RM1.00 each,
respectively or any other sum that they may agree. Sri ldaria (M} Sdn. Bhd. (Co. No. 251363-X) hold
60% of the aliotment of shares. The name of the JVC was known as Raya Ceria Qil Palm Plantation
Sdn. Bhd. and subsequently changed its name to PJP Pelita Lundu Plantation Sdn Bhd on 19 April
2005. For the purpose of this Valuation exercise, we assumed the allotment shares payment had
been fully paid.

Currently, PJP Pelita Lundu Plantation Sdn. Bhd. (Formerly known as Raya Ceria Qil Palm Plantation
Sdn. Bhd,) is an investor to develop the Native Customary Rights (NCR) Land at Raya, Lundu. We
noted that under the Agreement, the area involved is about 4,200 hectares. However, with the
subsequent approval for an additional land area of about 2,889.50 hectares. Currently the total area
is 7,089.50 hectares.
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Location/Address

The Property is situated at Sungai Kendai/Batang Kayan, Lundu, within Lundu District, in Kuching
Division. The approximate location of the estate is about 12 kilometres to the South-South-West of
Lundu Bazaar, in between the existing Bau-Lundu trunk road and the Malaysia-Indonesia
International Border. Also, the estate is about 45 kilometres to the North-West of Bau Town and
about 22 kilometres to the South-East of Sematan Bazaar.

Accessibility

The Property is accessible by way of Kuching-Bau Road, Bau-Lundu Road (about 83 kilometres fn
Kuching), Serayan-Lundu Road {about 3 kilometres before reaching the Junction of Biawak Rod
Biawak Sibu Road and then a private earth-gravelled road (about 29 kilometres) cut through the adjoin

lands before reaching the estate.

Tenure

60 years leasehold interest will be issued upon full completion of the JV development.
Category of Land Use

Agricuitural purposes.

Registered Proprietor

PJP Pelita Lundu Plantation Sdn. Bhd. (Formerly known as Raya Ceria Oil Palm Plantation Sdn.
Bhd,).

General
Description of
Asset

Description

PJP Pelita Lundu Plantation Estate is located at Sungai KendaifBatang Kayan, Lundu, within Lundu
District, in Kuching Division, with total land area of 7,089.50 hectares.

Currently, about 4,714.70 hectares were developed into an oil palm plantation estate, commoniy
known as PJP Pelita Lundu Plantation Estate under PJP Pelita Lundu Plantation Sdn. Bhd. as the
ultimate investor to carry out the development. As for the balance of 2,374.80 hectares, we
considered it as unsurrendered land and it is generally covered with secondary jungles. For the
nurpose of this valuation exercise, we would consider the vaiue attributabie to the developed area
only i.e. 4,714.70 hectares.

PJP Pelita Lundu Estate comprises of three division with 5 phases, namely, Phase 1, Phase 2,
Phase 3A/B, 3C/D & 3E/F, Phase 4 & 4A and Phase 5K for easy administrative purposes. The net
plantable area is 4,642.08 heclares.,

The following is the area statement :-

: . . ‘Planfed Arga - :|." ““Mature Area.
item [ “HRay [ (Ha)
1. 267.56 267.56
2. 456.44 456.44
3, 36.70 36.70
4. 1,621.15 1,621.15
5. 780.13 780.13
8. 423.85 423.85
7. 6§36.55 636.55
8. 354.92 354.92
9. 64.78 64.78
Grand Total 4,642.08 4,642.08
Percentage (%) of mature plants 100%

The rest of this page has been intentionally left biank
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OER Rate (%) 17% fo 20% 17% lo 20% 17% fo 20%

ltems

1) | Plantation Admin Charges 1,065.12 457.34 716.83
Cost per ha (RM/Ha)

2} | Maintenance/Cultivation 2,302.04 1,616.41 2,32556
Cost per ha (RM/Ha)

3} | Harvesting & Collecting Cost 43.36 51.77 55.60
Cost per metric fonne (RM/MT)

4) | FFB Transport To Mill Cost 21.83 22.40 2241
Cost per melric tonne (RM/MT)

The following is the past three {3) years yield recorded :-

Year|. ] Yield® (Mt/ha) .
_YQp' 2006 2007 2008
1995 23.51 23.09 26.90
1998 2117 22.68 24.08
1999 21.33 16,30 19.96
2000 14.56 16.98 18.86
2001 1040 14.97 15.64
2002 3.53 7.26 8.59
2003 1.00 591 9.05 |
2004 0.33 1.14 4.80
2005 0.00 0.04 0.84

Notes:-
1. Yearof Planling

2. Average Yield tom Year 2006 ta Year 2008

Comparison Method

Our findings from various Lands and Surveys Department, Miri and Bintulu Divisions, Sarawak, revealed that there are
few transactions of agricultural land planted with oil palms and are as follows:

tems. G o . |-Comparable 1 . . Comparable 2- . - :Comparable:3: .
Titles(s) Lot 56 Sawai Land Dlslnct Lot 2 Block 34 Kemena Land Lot 3 Block 3 Sawau Land Dlstncl
District & Lot 2 Block 4 Selezu Land | (Formetly known as Lots 3 o 14
District Sawai Land District
Name Selangor Plantation Ladang Tabung Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah
Accessibility Through Mir-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Min-Bintulu and then internal
by surfaced road/fcar truck Bintulu private road
Type of Sail Mixture of minerat soil Peat Soil Mineral soil
Terrain Hilly/undulating Flat and Undulating Hilly/undulating
Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Counlry Land
Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum
per annum
Land Area 4,857.00 ha 7.000.00 ha (net area: 4,900.00 ha) | 4,640.00 hectares (Formerly was
4607.19 hectares)
Tenure 21/02/2054 31112/2056 1710712077
Expiry date)
Description Lands planted with oil palm (11-13 | Lands planted with oil palm (9 to 11 | Lands planted with oil palm {12 lo
years old) years old) 14 years old)
Transaction 0971142007 29/04/2008 August 1897
Date
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Comparabla

Term &

To be ilsed only for agricultural

Tombe used only for agncullural-

Canditions purposes and purposes incidental | purposes and purposes incidental to | purposes and purposes incidental lo
to the production and processing of | the production and processing of | the production and processing of
crops therecn. crops thereon. crops thereon.

Share of Whole Share Whole Share Whole Share

Transfer

Transaction RM97,000,000.00 RM138,000,000.00 RM30,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.

Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn, Bhd. Harvest Master Sdn Bhd

Analysis RM18,971.18 per hectare RM28,163 per heclare RM16,713 per heclare

Remarks Assessment accepted. Assessment accepted. Transaction prices including Palm

Noted that about 1,420 ha are | Qil Mill {POM). Estimated Value for
subject to NCR claim and about 680 | POM is RM13,000,000.00.
ha are unplantable area. Thus, the
net area is 4,900.00 ha.
Adjustment An upward adjusiment made on We had inspecled all the Comparables. However, we adopted Comparable

time {to reflect the 21 months time
lags), age of the crop, on terrain (to
reflect flat/undulating as compared
to hillyfundulating terrain}, and
SPH (to reflect 133 SPH and
compared to 90-100 SPH for the
comparable). A downward
adjustment on tenure/lease (to
reflect Joint Venlure vs Lease of
State Land).

Adjusted Vvalue

RM34,050.85 per Ha

1 for the analysis. This is because the details information are available,
such as, the YOP (year of planting), Stand per Hectare (SPH), total
developed area, the terrain and the estate performance. Thus, more direct
and comprahensive comparnson can be made.

The adjusted value reflected the time lag, stand per hectare (SPH), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM160,540,000.00 (Ringgit Malaysia One
Hundred Sixty Million Five Hundred and Forty Thousand Oniy).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil palm planted thereon. These interest and rights invalve the rights to sell off the fresh

fruit brunches hal

rvested from the plantation.

In the Discounted Cashflow Method, we based on the following parameters:

RM410 per mt

4mt to 24 mt per annum
RM2,104.45 per ha per annum
RMS550 per ha per annum
RMSE0.00 per mit per annum

RM26 per mt
11%

From year 2009 to year 2030

11,788.72 per ha

Based on the average focal FFB price over 20 years, a RM410 per MT (CPO at RM2,100 p/MT) is

adopted to be the average price on a long-term sustainable price.
- Basedon the Company's hislorical yield records and projection. Also, the MPOB and Porim data.
- Based on the past three (3} years historical cost of production, three (3} years Company’s

{a) Longterm FFB price
(p) Yield
{c) Field maintenance
(d} General Charges
(&) Harvesting and Collection
() Transportation to milf
(g} Discount rate
(h) Discount period
(i} Basic Land Value
Note :
Long term FFB price -
Yield
Field maintenance,
General Charges,

projeclion and valuer's estimate

Harvesting and Collection &
Transportation to mill

Discount rale

- The adopled discount rate of 11% for oil palm cuilivation reflecting risk and retum on investment
over the long lerm risk free yield which is derived from Malaysian Government Securilies and also
the present base lending rate.
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Discount period - The remaining period of the economic life cycie for the palms, i.e. one cycle is about 25-27 years.

Basic Land Value - The basic land value adopted is afier taking into consideration the building cost, infrastructure cost
analysed over 4,642.08 ha, which is about 99.28% of the total area (4,675.70 ha) to be
developed.

Market Value using DCF Method is RM171,290,000.00 (Ringgit Malaysia Cne Hundred Seventy-One Million and Two
Hundred and Ninety Thousand Only}.

Value Conclusion

In arriving at the final value of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare {(SPH),
different yield pattern, cost of production, ete, is unique for each of the plantation estate. DCF method needs us to
consider all the above to derive the market value, which is more actual, realistic and certain. On the other hand, to find
a perfect comparable sale is impossible and we need to do a lot of adjustments in order to derive the market value. As
such, the Comparison Method should only be used as a guide. It is our considered opinion that the Market Value of
the leasehold oil palm plantation property free from all encumbrances is RM171,290,000.00 (Ringgit Malaysia One
Hundred Seventy-One Million and Two Hundred and Ninety Thousand Only). '

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIR[) SDN. BHD.

$) MIS (M) MRICS
Valuer (V414)
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HENRY BUTCHER MALAYSIA

International Asset Consultants
22 July 2010

The Board of Directors
Rimbunan Sawit Berhad

No, 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF VALUATION OF PLANTATION LAND DEVELOPED UNDER JOINT VENTURE
AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 5,000 HECTARES KNOWN AS
PJP PELITA SELANGAU PLANTATION ESTATE, SELANGAU, MUKAH DIVISION

This certificate has been prepared for inclusion in the circular to shareholders of Rimbunan Sawit
Berhad ("RSB”) dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
PJP Pelita Selangau Plantation Sdn. Bhd.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/NVAL/MV/2084/2008 (PJP Pelita Selangau
Plantation Estate) dated 27" October 2008 for the purpose of submission to the Bursa Malaysia
Securities Berhad. The subject property was inspected on 21* October 2009. The material date
of valuation for this exercise is at 31%' August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted Cash
Flow (DCF) Method and the Comparison Method.
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www.henrybutchermalaysia.com

valualion e markeling ® consultancy e agency ® management & plant & machinery

284



APPENDIX V

VALUATION CERTIFICATES (Coni’d)

Brief details of the Property as extracted from the valuation report are as follows:

Asset
Identification

Details of Titlte/Address

The subject estate, PJP Pelita Selangau Plantation Estate is situated at Sibu Division, Sarawak and
developed under a Joint Venture (JV) Agreement (NCR Concept). hereinafter referred to as the
“subject property”.

Land development under Joint Venture (JV} Agreements is a project initiated by the Ministry of Land
Development, Sarawak, and is a new concept of development of Native Customary Rights (NCR)
Land. The new concept of NCR land development is being formulated on the premise that the vast
tract of such {and can be turned into a “Land Bank™ with new forms of land ownership to enable it to
be developed on a large scale commercial basis. Such a development is the only best way of
transforming the rural sector from that of a traditional and subsistence economy into a strong and
sustainable and modern economy.

In this model, the government agency will hold in trust the interests of the NCR landowners. The
trustee will form a Joint Venture Company (JVC) with a well established private sector company
approved by the Government. Land fitle will be issued to the JVC for a period of sixty (60) years (2
plantation cycles) for an agreed value. The monetary value generated by the use of land will be used
for two types of investments:

(@ as 30% equity in the JVC (long term investment), and
(b} as cash for investment in Unit Trusts (investment with fast return).

Under the JVC, the equity structure will be as follows:

Parties Shareholdings (%)
Investor 60
Landowner 30
Trustee (Management Agent} 10

The Sarawak Government through the Ministry of Rural and Land Development has nominated LCDA
{hereinafter referred to as "PELITA") and PELITA has subsequently nominated PHSB (Pelita Holdings
Sdn. Bhd.) for appointment by the NCR Owners (Sarawak Govemment and the natives) to act as
trustee for and on their behalf for the development of the NCR land at Ulu Selangau, Sibu Division
into an oil palm plantation

The Joint Venture (JV} Agreement is between Pelita Holdings Sdn. Bhd. (Co. No. 182028-W) and
Ladang Hijau (S) Sdn. Bhd. (Co. No. 137475-X) dated 25" day of April, 2001 to develop the NCR land
at Ulu Selangau, Sibu Division for an oil palm plantation and covering an area of about 5,000.00
hectares.

The initial authorized capital is Ringgit Malaysia One Hundred Thousand only (RM100,000.00) and
the paid-up capital is Ringgit Malaysia Two only (RM2.00). The parties have agreed that the JVC will
be the vehicle for the joint venture. The authorized capital and paid-up capital of the JVC shall be
increased to Ringgit Malaysia Fifteen Million only (RM15,000,000.00) and Ringgit Malaysia Twelve
Million only {(RM12,000,000) and will be divided into Fifteen Million {15,000,000) and Twelve Million
(12,000,000} ordinary shares of RM1.00 each, respectively or any other sum that they may agree.
Ladang Hijau (S) Sdn. Bhd. {Co. No. 137475-X) hold 60% of the allotment of shares. The name of
the JVC is known as Ladang Metah Sdn. Bhd. and subsequently changed its name to PJP Pelita
Selangau Plantation Sdn Bhd on 12 June 2006. For the purpose of this Valuation exercise, we
assumed the allotment shares payment had been fully paid.

Location/Address

The Property is located about 3.6 kilcmetres to the East of Sefangau Town and covers the Northern
portion of lower Sungai Selangau area, Selangau, Mukah, which covers an area of about 5,000
hectares. In direct aerial distance, it is about 55.00 kilometres to the North-East of Sibu Township,
52.00 kilometres to the South-East of Mukah Township, and 3.60 kilometres fo the East of Selangau
Town.

Accessibility
The Property is accessible by way of Selangau-Mukah Read from Sibu (about 78km) and then a
private access road (about Skm) leading to the Plantation office complex.
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Tenure
60 years leasehold interest will be issued upon full completion of the JV development.

Category of Land Use
Agricultural purposes.

Registered Proprietor
PJP Pelita Selangau Plantation Sdn Bhd formerly known as Ladang Metah Sdn. Bhd.

General
Description of
Asset

Description

PJP Pelita Selangau Plantation Estate is located about 3.6 kilometres to the East of Selangau Town
and covers the Northern portion of lower Sungai Selangau area, Selangau, Mukah which cover an
area of about 5,000 hectares.

Currently, the plantation are developed in 4 phases, namely Phase I to IV {or Phase 99NP, OONp,
01NP and on phase under KIV),

The following is the area statement :-

B - L L EYear Lo - Planted Aréa |~ T ';M_'a_ti.lléifAréa_’
._Of Plantmg Age@2009 . -(Ha) . {Ha) -
1. 1999 10 1,122.49 1,122,498
2. 2000 9 1,328.84 1,328.84
3 2001 8 611.47 611.47
Grand Total 3,062.80 3,062.80
Percentage 100%

The following is the production cost analysis and OER rate for the last 3 years:-

OER Rate (%) 19% to 20% 19% to 20% 19% to 20%

tems

1) | Plantation Admin Charges 497.49 530.41 608.05
Cost per ha (RM/Ha)

2) | Maintenance/Cultivation 1,578.57 1,453.43 1.766.90
Cost per ha (RM/Ha)

3) | Harvesfing & Collecling Cost 46.88 49.64 53.34
Cost per metric tonne (RM/MT)

4) | FFB Transport To Mill Cost 32.32 7.60 8.00
Cost per metric fonne (RM/MT)

The foliowing is the past three (3) years yield recorded :-

Year D 7 -Yield® (Muha)- B
Yop!: - 2006 2007 - [ --2008: - |
1999 12.97 12.96 11.18
2000 6.57 7.03 6.60
2001 3.01 3.16 3.87

Nates:-
1. Year of Fianting
2. Average Yield from Year 2006 o Year 2008

The rest of this page has been intentionally left blank
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Comparison Method

APPENDIX V

Our findings from various Lands and Surveys Department, Miri and Bintulu Divisions, Sarawak, revealed that there are

Lot 3 Block 3 Sawai Land District

Titles(s) Lot 56 Sawai Land District Lot 2 Block 34 Kemena Land
District & Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land District

Name Selangor Plantation Ladang Tabung Haji BHB Plantation

tocality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah

Accessibility Through Miri-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Mir-Bintulu and then internal
by surfaced roadfcar truck Bintuiu private road

Type of Soil Mixture of mineral soil Peat Soil Mineral soil

Terrain Hilly/undulating Flat and Undulating Hillyfundulating

Calegory Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Counlry Land

Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum

per annum
Land Area 4.857.00 ha 7.000.00 ha {net area: 4,900.00 ha} | 4,640.00 hectares (Formmerly was
4607.19 heclares)
Tenure 21/02/2054 31N2/2056 17/0712077
Expiry date)

Cescription Lands planted with oil palm {11-13 | Lands planted with oil palm (9 to 11 | Lands planted with oil palm (12 to
years old) years old) 14 years old)

Transaction 09/11/2007 29/04/2008 August 1997

Dale

Term & To be used only for agricultural | To be used only for agricultural | To be used only for agricultural

Conditions purposes and purposes incidental | purposes and purposes incidental lo | purposes and purposes incidental to
to the produclion and processing of | the production and processing of | the production and processing of
crops thereon. crops thereon. crops thereon.

Share of Whole Share Whole Share Whole Share

Transfer ]

Transaction RM97.000,000.00 RM138,000,000.00 RMS0,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Ausiral Enterprise Bhd.

Selangor.

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM19,971.18 per hectare RM28,163 per hectare RM16,713 per hectare

Remarks Assessment accepted. Assessment accepled. Transaction prices including Palm

Noted that about 1,420 ha are | Oil Mill (POM). Estimated Value for
subject to NCR claim and about 680 | POM is RM13,000,000.00.

ha are unplantable area. Thus, the

net area is 4,900.00 ha.

Adjusiment An upward adjustment made on We had inspected ail the Comparables. However, we adopted Comparable
time {to reflect the 21 months time 1 for the analysis. This is because the details informalion are avafilable,
lags), age of the crop, location (o such as, the YOP (year of planting}, Stand per Hectare (SPH), total
reflect the accessibility and vicinily | developed area, the ferrain and the estate performance. Thus, more direct
to the POM facilities), developed and comprehensive comparison can be made.
area. A downward adjusiment on
tenure/ lease (to reflect Joint
Venture vs Lease of State Land).

Adjusted Value | RM25,351.41 per Ha

The adjusted value reflected the time lag, stand per hectare {SPH), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM37,240,000.00 (Ringgit Malaysia Ninety-
Seven Million Two Hundred and Forty Thousand Only).

The rest of this page has been intentionally left blank
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Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil paim planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

In the Discounted Cashflow Method, we based on the following parameters:

(a) Longterm FFB price ] : RM410 per mt

(b) Yield : 4mtto 19 mt per annum

(¢) Field maintenance :  RM1,660 per ha per annum

(d} General Charges :  RMBS00 per ha per annum

(e) Harvesting and Collection :  RMB5.00 per mt per annum

() Transportation to mill © RM11 permt

(g} Discount rate T 11%

(h} Discount period . From year 2009 to year 2026

(i) Basic Land Value © 16,338.31 per ha
Note :
Long ferm FFB price - Based on the average local FFB price over 20 years, a RM410 per MT (CPO at RM2,100 p/MT) is
adopfed io be the average price on a long-term sustainable price.

Yield - Based on the Company's historical yield records and projection. Also, the MPOB and Porim dala.
Field maintenance, - Based on the past three (3) years historical cost of production, three (3} years Company's projection
General Charges, and valuer's estimate.

Harvesting and Collection &

Transporialion to mifl

Discount rate - The adopfed discount rate of 11% for oil palm cultivation reflecting risk and retumn on investment
over the long term risk free yield which is derived from Malaysian Government Securilies and also
the present base lending rate.

Discount period - The remaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.

Basic Land Value - The basic land value adopted is afler laking into consideration the building cost, infrastruciure cost
analysed over 3,062.80 ha, which Is about 85.77% of the total area (3,571.08 ha) to be developed.

Market Value using DCF Methed is RM84,300,000.00 (Ringgit Malaysia Eighty-Four Million and Three Hundred
Thousand COnly).

Value Conclusion

In arriving at the final value of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH},
different yield pattern, cost of preduction, etc, is unigue for each of the plantation estate. DCF method needs us to
consider all the above lo derive the market value, which is more actual, realistic and certain. On the other hand, to find
a perfect comparable sale is impossible and we need to do a lot of adjustments in order to derive the market value. As
such, the Comparison Method should cnly be used as a guide. It is our considered opinion that the Market Value of
the leasehold oit palm plantation property free from all encumbrances is RM84,300,000.00 (Ringgit Mzalaysia Eighty-
Four Million and Three Hundred Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.

s) MIS (M) MRICS
Valuer (V414)
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HENRY BUTCHER MALAYSIA

International Asset Consultants

22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF VALUATION OF PLANTATION LAND DEVELOPED UNDER JOINT VENTURE
AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 7,900 HECTARES KNOWN AS
PJP PELITA ULU TERU PLANTATION ESTATE, LONG LAMA, MIRI DIVISION

This certificate has been prepared for inclusion in the circular to shareholders of Rimbunan Sawit
Berhad ("RSB”) dated 27 July 2010 in relation to the Proposed Acquisitions by RSB of
PJP Pelita Ulu Teru Plantation Sdn. Bhd.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/VAL/MV/I2064/2009 (PJP Pelita Ulu Teru
Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa Malaysia
Securities Berhad. The subject property was inspected on 19" October 2009. The material date
of valuation for this exercise is at 31%' August 2009.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission's Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionally left blank

HENRY BUTCHER MALAYSIA (MIRI} SDN, BHD. (se5177-x)

Lot 1189, First Floor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel ; 085-442800, 442808, 442899 fax : 085429699 » email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation * marketing ® consultancy e agency e management * plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset
Identification

Details of Title/Address

The subject estate, PJP Pelita Ulu Teru Plantation Estate is situated at Miri Division, Sarawak and
developed under a Joint Venture {JV) Agreement (NCR Concept), hereinafter referred to as the
“subject property”.

Land development under Joint Venture (JV) Agreements is a project initiated by the Ministry of Land
Development, Sarawak, and is a new concept of development of Native Custocmary Rights (NCR)
Land. The new concept of NCR land development is being formulated on the premise that the vast
tract of such land can be turned into a “Land Bank” with new forms of land ownership to enable it to
be developed on a large scale commercial basis. Such a development is the only best way of
transforming the rural sector from that of a traditional and subsistence economy into a strong and
sustainable and modern economy.

In this model, the government agency will hold in trust the interests of the NCR fandowners. The
trustee will form a Joint Venture Company (JVC) with a well established private sector company
approved by the Government. Land title will be issued to the JVC for a period of sixty (60) years (2
plantation cycles) for an agreed value. The monetary value generated by the use of land will be used
for two types of investments:

{a) as 30% equity in the JVC (long term investment), and
{b) as cash for investment in Unit Trusts (investment with fast return).

Under the JVC, t_he equity structure will be as follows:

Parties Sharehcldings (%)
Investor 80
Landowner 30

Trustee (Management Agent) 10

The Sarawak Government through the Ministry of Rural and Land Development has nominated LCDA
(hereinafter referred to as “PELITA") and PELITA has subseguently nominated PHSB (Pelita Holdings
Sdn. Bhd.) for appointment by the NCR Owners (Sarawak Government and the natives) to act as
trustee for and on their behalf for the development of the NCR land at Ulu Teru NCR Land
Development Area, Tinjar, Miri Division into an cil palm plantation but excluding the construction of a
palm oil mill.

The Joint Venture (JV) Agreement is between Pelita Holdings Sdn. Bhd. {Co. No. 182028-W) and
Pemandangan Jauh Plantation Sdn. Bhd. (Co. No. 247217-W) — [PJPSB], dated 30" day of
September, 2003 to develop the NCR land at Ulu Teru NCR land, Tinjar, Miri Division for an oil palm
plantation and covering an area of about 7,900.00 hectares.

The initial authorized capital is Ringgit Malaysia One Hundred Thousand only (RM100,000.00) and
the paid-up capital is Ringgit Malaysia Two only (RM2.00). The parties have agreed that the JVC will
be the vehicle for the joint venture. Both the authorized capital and paid-up capital of the JVC shall be
increased fo Ringgit Malaysia Fourteen Million and Four Hundred Thousand only (RM14,400,000.00)
and shall be divided into equivalent number of ordinary shares of RM1.00 each or any other sum that
they may agree. Pemandangan Jauh Plantation Sdn. Bhd. {Co. No. 247217-W) hold 60% of the
allotment of shares. The name of the JVC is known as Pelita Tangkas Sdn. Bhd. and it subsequently
changed its name to PJP Pelita Ulu Teru Plantation Sdn Bhd on 12 April 2005. For the purpose of this
Valuation exercise, we assumed the allotment shares payment had been fully paid.

PJP Pelita Ulu Teru Plantation Sdn. Bhd. (Formerly known as Pelita Tangkas Sdn. Bhd.}, is the
ultimate investor o carry out the plantation development and the plantation estate is commonly known
as PJP Pelita Ulu Teru Plantation Estate, and with a gross develcpment area of about 7,900.00
hectares.

The rest of this page has been intentionally left blank
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Location/Address

The property is situated to the South of the Beluru-Long Lama road along Ufu Sungai Teru in Baram
District. The estate is about 4.0 kilometres (aerial measured) to the South-West of Long Lama Bazaar
and is about 140 km by road to the South-East of Miri City Centre, Sarawak,

Accessibility

The property is accessible from Miri City Centre via Mir-Bintulu Road {at 45KM), Jalan Bukit Peninjau
(25KM), Jalan Beluru/Long Teru (formerly known as Tinjar Road-about 22 KM to reach the junction to

RH Cil Palm Mill and RH Bakong Estate) and then using Lapok-Long Lama Road, about 45 KM to
reach the plantations before reaching Long Lama Bazaar.

Tenure
60 years leasehold interest will be issued upon full completion of the JV development.

Category of Land Use
Agricultural purposes.

Registered Proprietor
PJP Pelita Ulu Teru Plantation Sdn. Bhd. (Formerly known as Pelita Tangkas Sdn. Bhd.)

General
Description of
Asset

Description
PJP Pelita Ulu Teru Plantation is, situated to the South of the Beluru-Long Lama road along Ulu
Sungai Teru in Baram District.

PJP Pelita Ulu Teru Plantation is developed under JV Agreement of the 7,900 hectares of Ulu Teru
NCR land. The plantation will be developed in 8 phases, i.e. Phase 1A, 1B, 2A, 2B, 2C and 3A for
easy administrative purposes. Currently, about 1,498.48 hectares are developed and planted with oil

paim trees.

The following is the area statement :-

; :Matura.Area .~ |-Immature:Area

‘Of Plan| g(@ —o{Ha)-_ oo{Ha)l
1. 2006 3 - 247.84
2. 2007 2 - 526.90
3 2008 1 - 581.94
4. 2009 0 . - 141.80
Grand Total 1,498.48 - 1,498.48
Percentage 100%

The plantation commences planting in the year 2006, thus all the plants are immature as at to date
there is no recorded yield and production cost yet.

Comparison Method

Cur findings from various Lands and Surveys Department, Miri and Bintulu Divisions, Sarawak, revealed that there are
few transactions of agricultural land planted with oil palms and are as follows:

-items Comparable 1° ~ -| Gomparable 2 Comparable 3
Titles(s} Lot 56 Sawai Land District Lot 2 Block 34 Kemena Land District | Lot 3 Block 3 Sawai Land District
and Lot 2 Block 4 Selezu Land | (Formerly known as Lols 3 to 14
District Sawai Land District
Name Selangor Plantalion Ladang Tabung Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah Sungai Niah, Niah
Niah
Accessibility Through Miri-Binfulu road and then | Jalan Miri-Binlulu, Jalan Sebah, | Jalan Miri-Bintulu and then
by surfaced road/car truck Bintulu internal private road
Type of Soil Mixture of mineral soil Peat Soil Mineral soil
Terrain Hillyfundulating Flat and Undulating Hilly/undulating
Categary Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum Lot 2 Blk 34 KLD RM761 p.a. Rt 11,600.00 per annum
Lot 2 Bk 4 SLD RM16,536 p.a.
Land Area 4,857.00 ha 7,000.00 ha (net area: 4,900.00 ha) 4,640.00 heciares (Formerly was
4607.19 heclares)
Tenure 21/02/2054 31122056 1700712077
(Expiry date)
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- Itenis: - Comparable 1 Comparable 2 -| Gomparable3:
Description Lands planted with oil palm Lands planted with oil palm Lands planted with oil palm {12 ta
{11-13 years old) (9 to 11 years old) 14 years old)
Transaction 09/11/2007 29/04/2008 August 1997
Date
Term & To be used only for agricullural [ To be used only for agricultural | To be used only for agricultural
Conditions purposes and purposes incidental to | purposes and purposes incidental to | purposes and purposes incidental
the production and processing of | the production and precessing of | to the production and processing
crops thereon. crops thereon. of crops thereon.
Share of Whole Share Whole Share Whole Share
Transfer
Transaction RM87,000,000.00 RM138,000,000.00 RM90,000,000.00
Amount
Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.
Selangor
Transfereg Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn 8hd
Analysis RM18,871.18 per hectare RM28,163 per heclare RM16,713 per hectare
Rermarks Assessment accepted by Lands and | Assessment accepled. Transaclion prices including Palm
Surveys, Valuation Department. Noted that about 1,420 ha are | Oil Mill (POM). Eslimated Value
subject to NCR claim and about 680 | for POM is RM13,000,000.00.
ha are unplantable area. Thus, the
net area is 4,900.00 ha.
Adjustment An upward adjustment made on time | We had inspected alf the Comparables. Howsver, we adopled
(to reflect the 21 months time lags) Comparable 1 for the analysis. This is because the details inforrnation are
and SPH (to reflect 123 SPH and avaifable, such as, the YOP (year of planting), Stand psr Hectare (SPH),
compared to 90-100 SPH for the total daveloped area, the terrain and the esfate performance. Thus, more
comparable). A downward direct and comprehensive comparison can be made.
adjustrment on age of the crop,
developed area and tenureflease (to
reflect on terrain (to reflect Joint
Venture vs Lease of State Land).
Adjusted Value | RM13,180.98 per ha

The adjusted value reflected the time lag, stand per hectare (SPH), year of planting, terain and the lecality of the
property. Thus, the Market Value derived from the Comparison Method is RM73,190,000.00 (Ringgit Malaysia
Seventy-Three Million One Hundred and Ninety Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil palm planted therecn. These interest and rights invelve the rights to the sell of the

fresh fruit brunches harvested from the ptantation.

In the Discounted Cashflow Method, we based on the following parameters:

(@)

{b) Yield

Long term FFB price

(c) Field maintenance

{d)
{e)

General Charges
Harvesting and Collection

() Transportation to mill

RM410 per mt

2mt (3" year) to 23 mt (10" year) per annum
RM1,893.95 per ha per annum

RMS500 per ha per annum

RMB80.96 per mt per annum

RM28 per mt
1%

From year 2009 to year 2034

13,707.45 per ha

Based on the average local FFB price over 20 years, a RM410 per MT (CPO at RM2,100 p/MT)} is

adopted to be the average price on a long-term suslainable price.
- Based on the Company's projection, the MPOB and Porim data.

(g) Discount rate

(h) Discount period

() Basic Land Value
Note :
Long term FFB price -
Yield
Fiald maintenance, -
General Charges,

Harvesting and Collection &
Transportation to milf
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Discount rafe - The adopled discount rate of 11% for oil palm cullivation reflecting risk and return on investment
over the long term risk free yield which is derived from Malaysian Government Securities and also
the present base fending rate.

Discount period - The remaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.

Basic Land Value - The basic land value adopled is afier taking into consideration the building cost, infrastructure cost
analysed over 149848 ha, which is about 26.99% of the total area {5.552.98 ha) to be
developed.

Market Value using DCF Method is RM62,040,000.00 (Ringgit Malaysia Sixty-Two Millicn and Forty Thousand Only).

Value Conclusion

In arriving at the final value of subject property, we have adopted Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, etc, is unique for each of the plantation estate. DCF method needs us to
consider all the above to derive the market value, which is more actual, realistic and certain. On the other hand, to find
a perfect comparable sale is impossible and we need to do a lot of adjustments in order to derive the market value. As
such, the Comparison Method should only be used as a guide. It is our considered opinion that the Market Value of
the leasehold oil palm plantation property free from all encumbrances is RM62,040,000.00 (Ringgit Malaysia Sixty-
Two Million and Forty Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.

[l _—_—_----\
cHlal ¢HEON NYIAP
B.S¢ (Hohs) MIS (M) MRICS
Registared Valuer (V414)
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HENRY BUTCHER MALAYSIA
International Asset Consulfants
22 July 2010
The Board of Directors
MESSRS RIMBUNAN SAWIT BERHAD
No. 66-78, Pusat Suria Permataq,
Jalan Upper Lanang 12A,
Sibu, Sarawak.

Dear Sirs,

CERTIFICATE OF VALUATION OF OIL PALM PLANTATION WITH AN AREA OF 15,580 HECTARES
KNOWN AS SIMUNJAN PLANTATION UNDER LICENCE FOR PLANTED FOREST NO. LPF/0035,
SAMARAHAN AND SRI AMAN DIVISION, SARAWAK

This cerfificate has been prepareg for inclusion in the Circular to shareholders of
Rimbunan Sawit Berhad ("RSB"”) to be dated 27 July 2010  in relation to the proposed
acquisition of the commercial rights of Simunjan Plantation.

In accordance with the instructions froin RSB, we have velued the abovemeniioned
property vide our valuation report bearing Reference Nc.: A2009/V10442/cyt/wi1013
dated 24t November 2009 for the purpose of submission to the Bursa Malaysia Securities
Berhad. The subject properly was inspected on 19t October 2009, The material date of
valuation for this valuation exercise is 311 August 2009.

We confirm that we have valued the property based on the valuation basis stated
below. The valuation has been caried oul In accordance with the Valuation Standards
issued by the Board of Valuers, Appraisers and Estate Agents Malaysia and complies with
the Securities Commission’s Asset Valuation Guidelines.

The basis of valuation adopted is the Market Value »f an oil palm plantafion which is
defined as the estimated amount for which a property should exchange on the date of
valuation between a willing buyer and a willing seller in an arm’s length transaction after
proper marketing wherein the parties had each acted knowledgeably, prudenily and
without compulsion.

Simunjan plantation is situated about 12 km to the southeast of Simunjan Town. It is
sandwiched between the latitudes 10 14.0' North and 19 26.5'E. The block of the project is
located in Samarahan Division but the northeastern corner is within Sri Aman Division.

The subject area is easily accessible by Simunjan Road which is the tar sealed main road
linking Simunjan Town to Pan Borneo Highway that runs ihmough the olantation, The
Ceniral Parl of the plantation is also accessible by earth road.

RH Simunjan Estate is under Licence far planted Forest No. LPF/0035, Samarahan and Sri
Aman Divisions, Sarawak for a tenure of 60 years from 22nd March 2004 and expires on
21t March 2064. It covers a grass area of 15,580 hectores with 4,700 hectares as
plantable land. It is approved to be use as oil palm plortation for 25 years commencing
22nd March 2004, ithereafter upon the expiry of the period, the area should be planted
with trees other than oil palm. The Licensee of LPF/0035 is Messrs Rejang Heights Sdn Bhd.

HENRY BUTCHER 236250%
Malaysia (Sarawak) Sdn. Bhd. vE(1j0079/3
L4 14 & 15 DUBS Commercial / Office Centre, Lot 376, Section 54 KTLD, Jalan Petanak, 83100 Kuching, Sarawak.
tel: 082-423300 / 231032 / 231037 fax: 082-231036 email: hbswak@gmail.com / hbswak@streamyx.com / hbsarawak@gmail.com
www.henrybutcher.com.my

valuation e marketing « consultancy e agency e management e plant & machinery
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The area statement of Simunjan plantation is as follows:-

Simunjan Estate ; Area statement

R et HERCEE
1. LFP areq 15,580 - - -
2. Planted area 78174 2,500 2,500 218.24
2008 — 248 Ha
2009 — 533.74 Ha
3. Land under 918.26 - - -
preparation
Cleared area 73 - - -
4.
5. Plantable reserve 4,927 - - -
6. Building site 20 - - - |
7. Nursery 44 - - -
8. Main Road Reserve 437.60 - - -
9. Unplantable area 8.378.40 - - -
1)
Total 15,580 2,500 2,500 218.26

* {11 Comprises of shifting cultivation area, green bell and native dispute area that has
been excluded from the valuation.

The plantation commences planting in the year 2008, thus all the plants are immalture
and as to date there is no recorded yield.

In assessing the market value of the subject property, we have adopted both the Cost
Methed of Valuation and the Discounted Cash Flow (DCF) Method.

The Cost Method is to estimate the cost of land and infrastructure thereon. It is applied to
estimate the present Market Value of the Immature Oil Palms planting and lands being
prepared for the oil palm cultivation on the premises that it could be reasonable to assume
that a prospective purchaser would be prepared to pay for an asset would cost him to
develop a similar asset. In this valuation, we note that this is a License Planted forest with
permission to plant cil palm for 25 years {20 years remaining).

The Discounted Cash Flow approach is an income based method of valuaiion. The market
value to be derived arises from the benefits of the sales of the ¢il palm planted thereon.
These interest and rights involve the rights to sell off the fresh fruit bunches harvested from the
plantations.

Cost Methed

Our searches revealed the following transactions of vacant lands and plantations as follows:-

Tereja Land District

“ems | COMPARABLET | COMPARABLE2 COMPARABLE 3 COMPARABLE 4
Titles(s) Lot 196 Tercja | Lot 1200 Puyut Land | Lot 1 Block 3 Sablor | LPF 0006
Lond District District & Lot 197 Land District, Lot 3

Block 14 Awik-Krian
Land District, Lot 410
Block 3 Awik-Krian
Land District & Lat
121 Block 19 Kalaka
Land District
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7 [ comampies

Name

Lumiera Enterprise

Woodijaya

Lana Plantation

The transaction
amount comprises
of cash and
liabilities assumed
by the purchaser.

The transaction
amount comprises
of cash ang
liabililies assumed
by the purchaser.

Zecon Engineering
Plantation Land Plantation Estate Berhad Plantation
Land Land
Locality Batang Baram, | Between Sungai Between Sungai Kiian Between Sungai
Baram Bakong and Balang | and Batang Saribas, | Merit and Sungai
Baram, Baram Betong District, 8ah
Sarawak
Accessibility | Curently through | By way of present | With road frontage | Logging Road [/
Baram River only plantation road River
{Hazardland
Plantation}), plus a
section of a logging
road
Type of Scil | Peal soil Peat soil Peat soil Mineral
Terrain Flat Flat Flat Undulating/hilly
Land Area | 6.071.00 hectares 5,000.00 hectares 10,390 heciares | 40,684 hectares
(80% share only)
Tenure 04/03/2061 24110720467 19/3/2060 7' December 2058
(Expiry
date}
Description | Vacant Vacant Vacani Vacant
Transaction | 31/07/2009 31/07/2009 28/12/2006 239 October 2007
Date {ref: No. MM- fref: No. MM-090731- | Conditional
0%0731-41301) 431301} agresment
Term & To be used only for | To be used only for | To be used only for | Tree planting
Conditions | agricultural agricultural agriculturat
pUrposes and | purposes ang | purposes and
purposes purposes incidental | purposes incidental
incidenial to the | io the production | to the production
production and | and processing of | and processing of
processing of | crops thereon crops thereon
crops thereon
Transaction | RM37,993,000.00 RM31,314,000.00 RM51.4 Million RM32,230,000
Amount Note: (85% share) Note: Note:
Note:

The ransaction
amount comprises
of cash and
liabiities assumed
by the purchaser.

The fransaction
amount comprises
of cash and cost
for NCR
compensation.
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~ Wems. | COMPARABLE1 | COMPARABLE COMPARABLES | COMPARABLE4-
Transieror Lumiera Sdn. Bhd. | Woodiiaya sdn. | Zecon Engineering | Timor  Entferprises
Bhd. Berhad Sdn Bhd
Transferee Rimbunan  Sawit | Rimbunan Sawit | T.H Plantation | Samiing
Berhad Berhad Berhad Reforestation
(Bintulu Sdn BHd
Analysis RM6,258.11 per RM7,36B.00 per RM4,183.83 perha | RM792.20 per
hectare hectare hectare
Remarks Related parties, Related parties, Non-related Related parties,
General General paries, Glenealy
Announcement Announcement announced Plantation
(ref: No. MM- [ref; No. MM-090731- by TH Plantation (Malaya) berhad
090731-41301) 41301) dated 31¢ Berhad circular dated 23
dated 319 July 2009 | July 2009 October 2007
Adjustment | Upward adjustment Downward Upward Upward
for adjustment for adjustment for time | adjustment for
better location poorer iocation time, location,
terain.
Adjusted RM6,57) per Ha RM6.,631 per Ha RM6,802 per Ha RMP90 per ha
Value

Nole: Lana Plantation transaction was done fogether with Jelalong Plantation. The Jelalong
Plantation ol palm compartment has an area of 21,123 hectares. The transaction amount
was RM28,060,000 ({including provision for NCR compensaiion). It works out to be RM1,328
per hectares. In this valuation, we do not consider Jelalong Plantation’s transaction as a
comparable as the oil palm compartment of LPF/0007 was awarded o SRB on 12\ April
1999, thus it should expire on 11 Aprit 2024, In the proposal, SRB will apply for 25 vears to
commence from 1 July 2008 to 30 June 2033 which is conditional. In the proposal, the
comparable value used at that fime for vacani agriculture land for oil palm plantation with
a tenure by 60 years is RM1,800 per hectare which is well-below the present market value of
similar at RM4,500 per heciare. The risk in respect of NCR rests with the purchaser and the
seller will not be under any obligation to remedy it.

Taking into consideration, the comparable sales of vacant ¢il palm plantation lands and
license for planted forest, we deem a fair market value for oil palm plantation land is at
RM6,500 per hectare which is the lower range of the comparables whereas the licence for
planted forest is at RM?90 per hectare.

Base on the above, we have conclude that the subject licence which is approved for oit
palm planiation for 25 years {presently 20 years remaining}. and therecfier as planted forest
is at RM3,276.00 per hectare.

After establishing the vacant land value, we have considered the following parameters:-

{a] Field Establishment Cosi RM14,087,647.33 (RM7,033.63 per hectare)

(b) Field Maintenance Cost Year 1 - RM713.1/Ha & Year 2 - RMI1,740/Ha
RM566,409.00

[c} Existing Building Cost RM 3%4,000.00

{d) Existing Vehicles ar ;. RM825,000.00
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{e)
(f)

Machinery
General Charges
Profit over oll pam

plantation
development cost

Note:
{i) Field establishment is based on 2.002.% hectare which s the total area covered
under slashing/ underbrushing and felling.

APPENDIX V

RM154,461.00 (RM150 per hectare}

10%

(i) Field maintenance cost is for 248 Ha and 533.74 Ha planted in 2008 and 2009

respectively.

(i} The buildings include 5 buildings i.e, labour quarter, fertilizer store, 30% completed
labour quarter, a generator house and a guard house. The cost per square foot

ranges from RM50 to RMS9.

{iv) There are ? units of various lypes of vehicies and machineries.

Base on cost methed, we conclude that the market value of the subject licence is
RM43 Million.

Discounied Cash Flow Method

In the discounted Cash Flow Method, we have base on the following parameters :

{al

{o)

(d)

fe)
(f)

[9l

(h}

Ltong term FFB price

Yield
Field maintenance

General Charges

Harvesling & Collection
Tronsportation 1o mill

Discount rate

Discount Period

Basic land value

Base on the average local FFB price over 20 years.
RM410 per Mt (CPO at RM2,100 p/MT) is adopted to
be the average price on a long term sustainable
price

2 Mt (year 3} to 26 Mt {year 10} per annum
RM713 (year 1) to RM2,777 (yeor 4 onwards)

RM150 to RM500 [year 5 onward) per hectare per
annum

RMS0 per Mt (year 3) to RM43 per Mt year 6 onwards
RM40 per Mt

{The adopied discount rate of 11% for ol palm
cultivaiion reflecting risk and return on investment
over the long term risk free vield which is denved
from Malaysian Government Securities and also the
present base lending rate.}

Year 2009 to 2029 (20 years remaining}

RM 7,485 per hectare, which is derived from adding
infrastructure cost to raw land value.
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Note:

Yield . Based on Company's projection ond Porim data.

Field maintenance, General : Based on Company's projection and valuer's estimate
Charges

The market value of the plantation using discounted cashilow method is RM44,500,000.00.

Value Conclusion

In ariving at the final value of subject asset, we have adopted cost method over
Discounted Cashilow Method, because the oit palm plantafion has not been fully
planted. In the DCF Method, we need to project the planting progress which is uncertain
whereas the cost incurred and the analysis of land value using comparison method is
more concrete and certain. From the above reasoning and analysis, it is our considered
opinion that the current Markel Value (MV) af the unencumbered interest in the subject
asset with the benefit of vacant possession is as follows:-

Market Value (MV} - RMA43,000,000,00/- (Ringgit Malaysia: Forty Three Million Only},

Yours faithfully,
HENRY BUTCHER MALAYSIA {(SARAWAK} SDN BHD

Af\f\m Vrea J’)

CHIENG YU TANG
Designation: Director
Registered Number: V-361
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UPDATE VALUATION CERTIFICATES

HENRY BUTCHER MALAYSIA

International Asset Consultants
22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PROVISIONAL LEASE OF STATE LAND
DEVELOPED FOR OIL PALM PLANTATION WITH AN AREA OF 4,959.80 HECTARES
KNOWN AS JAYAMAX ESTATE UNDER LOTS 4 AND 6 ALL OF BLOCK 9 DULIT LAND
DISTRICT (FORMERLY KNOWN AS LOT ¢ DULIT LAND DISTRICT), TINJAR, BARAM, MIRI
DIVISION

This certificate has been prepared in relation to the Proposed Acquisitions by RSB of
Jayamax Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property
vide our valuation report bearing Reference No.: HBMM/NVAL/MV/2064/2009 (Jayamax
Estate) dated 27™ October 2009 for the purpose of submission to the Bursa Malaysia
Securities Berhad. The subject property was inspected on 20" October 2009. The material
date of valuation for this exercise is at 31% August 2009. Subsequently, we were requested
to provide an update to the said valuation base on 28" February 2010 as the material date.
We did not carry out any site inspection for this update, we have relied on the information
provided by RSB.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the
Board of Valuers, Appraisers and Estate Agents, Malaysia and in compliance with the
Securities Commission's Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a
willing seller in an arm’s length fransaction after proper marketing wherein the parties had
each acted knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the
Discounted Cash Flow (DCF) Method and the Comparison Method.

HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD. (s65177-x}
Lot 1189, First Floor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel : 085-442800, 442898, 442899 o fax : 085-429699 * email : hbmalmiri@yahoco.com
www.henrybutchermalaysia.com

valuation e marketing e consultancy e agency e management e plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset Details of Title

Identification | The subject estate, Jayamax Estate is siluated at Miri Division, Sarawak and under two Provisional
Lease of State Lands, hereinafter referred to as the “subject property”.
Title Particular Land Area (hectares)
(a) Provisional Lease Lot 4 Block 9 Dulit Land District and 3,025.70
{b) Provisional Lease Lot 6 Block 9 Dulit Land District 1,934.10

Total 4,959.80

Location/Address
The Property is situated at Sungai Bok, Tinjar, Baram and it is about 100 km (aerial distance) by road
to the South-East of Miri Town, Sarawak.
Accessibility
The Property is accessible from Miri Town via Min-Bintulu Road (at 45 KM), Jalan Bukit Peninjau (25
KM), Jalan Belurufiong Teru {22 KM) and then the trurmk road which branches off the Jalan
BelurufLong Teru (formerty known as Tinjar Road) to the RH Qil Palm Mill and RH Bakong Plantation
Administration office and worker's quarters (3 KM). From the RH Bakong Estate (adjoining estate
from the RH's Group), the internal estate road is used to reach the Property.
Tenure
Leasehold 60 years expiring on 08/04f2059, with unexpired term of about 49 years.
Category of Land Use
Agricultural purposes.
Registered Proprietor
Jayamax Plantation Sdn. Bhd.

General Description -

Description of
Asset

The subject estate, Jayamax Estate is under two (2) parcels of Provisional Lease of State Land for oil
paim plantation purposes, namely, Lots 4 & 6 Block 9 Dulit Land District, in Miri Division, with total
land area of 4,959.80 hectares.

Jayamax Estate comprises of Phase |, Il & ill and each phase further divided into various Blocks for
easy administrative purposes.

Based on the information provided by RSB, the total hectarage planted since the last date of
valuation had been increased from 3,904.23 hectares as at 31 August 2009 to 4,093.38 hectares as
at 28 February 2010, which represents an increase of 189.15 hectares. Among 189.15 hectares,
about 181.60 hectares and 7.55 hectares were planted in 2009 and 2010, respectively. The
increment within the planted area is considered as new planting area. The updated area statement,
production cost, OER rate and the yield records for the past 4 years and the additional infrastructure
improvement on the Plantation Estate are as follows:-

{a) The area statement :-

"+ |- Planted-Area .- “"Mature Area. |Immature Area_

@2010 % 3{Ha) . |- "(Hak: | - {Ha)
10 993.29 993.29 -
2, 9 1,425.73 1,425.73 -
3. 2002 8 252.63 252.63 -
4. 2007 3 416.40 - 416.40
5. 2008 2 337.88 - 337.88
6. 2009 1 §59.90 - 659.90
7. 2010 0 7.55 7.55
Grand Total 4,093.38 2,671.65 1,421.73
Percentage (%) 65.27% 34.73%
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(b} The production cost analysis and OER rate for the last 4 years:-

EEa F¥2007E 55 FY20085 |1 2009%
CER Rate (%) 17% 10 20% | 17% lo 20% | 17% to 20% | 17% fo 20%
tems
1} | Plantation Admin Charges 789.19 319.52 487.06 765.02
Cost per ha (RM/Ha)

2) | Maintenance/Cultivation 1,592.59 725.46 1,215.19 1766.12
Cost per ha (RM/Ha)

3) | Harvesting & Collecting Cost 48.98 66.24 §2.37 68.56
Cost per melric lonne (RM/MT)

4) | FFB Transport To Mill Cost 15.78 25.79 28.93 36.76
Cost per metric lonne (RM/MT)

: :20067
2000 8.67 . i
2001 6.17 8.91 8.67 10.13
2002 2.64 7.84 7.30 12.32
2007 0.00 0.00 0.00 0.00
2008 0.00 0.00 0.00 0.00
2009 0.00 0.00 0.00 0.00

1. Year of Planting

2. Average Yiel from Year 2006 o Year 2009

(d) The additional infrastructure improvement

As informed by RSB, a new block of 10 units labour quarter had been constructed on the

Plantation Estate recently.

Comparison Method

Since the last valuation, there had been some improvement to the Plantalion Estate, such as new planting area, more
mature oil palm trees, new labour quarter had been built and improved in market condition of the CPO price.
However, there is no recent transaction which is able to show and support a higher value for the Plantation Esiate.
Therefore, we are of the opinion that the previous comparable properiies and the adjustments are still valid and shali
be maintained. The previous comparables are as follows:

g Comparable 1Goimparabls 2 5
Titles(s) Lot 56 Sawai Lan Lot 2 Block 34 Kemena Land
District & Lot 2 Block 4 Selezu Land | {Formerly known as Lots 3 to 14
District Sawai Land District
Name Selangor Plantation Ladang Tabung Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah
Accessibility Through Miri-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Miri-Bintulu and then internal
by surfaced road/car truck Bintulu private road
Type of Soil Mixture of mineral soil Peat Scil Mineral soil
Terrain Hilly/undulating Flat and Undulating Hilly/undulating
Calegory Mixed Zone Land: Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum
per annum
Land Area 4,857.00 ha 7,000.00 ha (net area: 4,900.00 ha) | 4,640.00 hectares (Formerly was
4607.19 hectares)
Tenure 21/02/2054 311122056 17/07/2077
{Expiry date)
Description Lands planied with oif palm (13-15 | Lands planted with oil palm (10 to | Lands planted with oil paim {13 to
years old) 12 years old) 15 years old)
Eratnsaction 09/11/2007 20/04/2008 August 1997
ale
Term & To be used only for agricultural | To ba used only for agricultural | To be used only for agricultural
Conditions purposes and purposes incidental | purposes and purposes incidental to | purposes and purposes incidental to
to the production and processing of | the production and processing of | the production and processing of
crops thereon. crops thereon,

crops thereon.
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<lterm:- - |zComparableA: :Cormparable-2:: “Comparable:

Share of Whole Share Whole Share Whole Share

Transfer

Transaction RMS87,000,000.00 RM138,000,000.00 RM90,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.

Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM19,971.18 per hectare RM28.,163 per heclare RM18,713 per hectare

Remarks Assessment accepted. Assessment accepted. Transaction prices including Palm

Noted that about 1,420 ha are | Oil Mill (POM). Estimated Value for
subject to NCR claim and about 680 | POM is RM13,000,000.00.

ha are unplantable area. Thus, the

net area is 4,900.00 ha.

Adjustment The upward adjustment made on We had inspected all the Comparables. However, we adopled Comparable
time (to reflect the 27 months time | 1 for the analysis. This is because the details information are avaifable,
lags) and age of the crop. such as, the YOP (year of planting), Stand per Heclare (SPH), total

developed area, the terrain and the estate performance. Thus, more direct
and comprehensive comparnson can he made.

Adjusted Value | RM23,066.71 per Ha

The adjusted value reflects the time lag, stand per hectare (SPH), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM114,400,000.00 (Ringgit Malaysia: One
Hundred Fourteen Million and Four Hundred Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil paim planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinion that the parameters, such as the projected yield and projected
production, basis and assumptions adopted by us in the Valuation Report dated 27 October 2009 remain valid, except
that the Update Valuation now takes into consideration the following changes :-

(1) The average local CPO price of RM2,150/tonne has been adopied in our Update Valuation as opposed to
RM2,100/tonne in the Valuation Report. This is because as at the date of the Update Valuation, the estimated
new 5 years average local CPO price is about RM2,319.42/tonne. Therefore, based on market sentiments and
historical information, we have taken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of
21%) to be the average price on a long-term sustainable price (local delivery, ex-mill).

{2) The total hectarage planted since the last date of valuation had been increased from 3,904.23 hectares as at
31 August 2009 to 4,093.38 hectares as at 28 February 2010, as detailed in the (2) above under the General
Description of Asset.

(3) The age of oil palm trees of the Plantation Estate are generally 6 months more mature now (except for the
new planting) and the yield (FFB production) is expected to increase. Whilst we are maintaining the same
cashflow period, the discounting was done based on the new date of valuation i.e. 28 February 2010.

(4) The additional infrastructure improvement i.e. a new labour quarter to the Plantation Estate.

r The rest of this page has been intentionally left blank
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In the Discounted Cashflow Method, we based on the following parameters for the update valuation:

(a) Long term FFB price : RM420 per mt

{b) Yield : 1mtto 23 mt per annum

(c) Field maintenance : RM1,712.20 per ha per annum

{d) General Charges :  RMS550 per ha per annum

(e) Harvesting and Coltection :  RM55 per mt per annum

() Transportation to mill ¢ RM35 per mt

(g} Discount rate : 10.50%

(h) Discount period :  From year 2010 to year 2035

() Basic Land Value : 16,508.41 per ha
Note :
Long lerm FFB price - Based on the average local FFB price over 20 years, a RM420 per MT (CPO at RM2,150 p/MT) is

adopled to be the average price on a long-term sustainable price.

Yield - Based on the Company's historical yield records and projection. Also, the MPOB and Porim data.
Field maintenance, - Based on the past four (4) years historical cost of production, three (3) years Company’s
General Charges, projeclion and valuer's estimate.
Harvesting and Collection &
Transportation to mill
Discount rate - The adopted discount rate of 10.5% for oil palm cultivation reflecting risk and relum on investment

over the long term risk free yield which is darived from Malaysian Government Securities and also
the present base lending rate.
Discount period - The remaining period of the economic life cycle for the palms, i.e. ona cycle is about 25-27 years.
Basic Lend Value - The basic land value adopted is after taking into consideration the building cost, infrastructure cost
analysed over 4,154.58ha, which is about 88.39% of the total area (4,700.18 ha) to be developed.

Market Value using DCF Method is RM138,970,000.00 (Ringgit Malaysia One Hundred Thirty-Eight Million Nine
Hundred and Seventy Thousand Only).

Value Conclusion

In arriving at the final value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, efc, which is unique for each of the plantation estate.

DCF method allows us to consider all the above to derive the market value, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a lot of adjustments in order to
derive the market value. As such, the Comparison Method should only be used as a guide.

it is our considered opinion that the Market Value of the leasehold oil palm plantation property free from all
encumbrances is RM138,970,000.00 (Ringgit Malaysia One Hundred Thirty-Eight Million Nine Hundred and
Seventy Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRIi) SDN. BHD.

Regidtefed Valuer (V414)
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HENRY BUTCHER MALAYSIA

International Asset Consultants
22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 66 - 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PROVISIONAL LEASE OF STATE LAND
DEVELOPED FOR OIL PALM PLANTATION WITH AN AREA OF 4,265 HECTARES KNOWN
AS NOVELPAC-PUNCAKDANA ESTATE UNDER LOTS 11 AND 12 BULOH LAND DISTRICT,
MUKAH, SIBU DIVISION

This certificate has been prepared in relation to the Proposed Acquisitions by RSB of
Novelpac-Puncakdana Estate.

in accordance with the instructions from RSB, we have valued the abovementioned property
vide our valuation report bearing Reference No.. HBMM/VAL/MV/2064/2009 (Novelpac-
Puncakdana Plantation Estate) dated 27™ October 2009 for the purpose of submission to the
Bursa Malaysia Securities Berhad. The subject property was inspected on 20" October 2009.
The material date of valuation for this exercise is at 31* August 2009. Subsequently, we were
requested to provide an update to the said valuation base on 28" February 2010 as the
material date. The subject property was re-inspected on 18" January 2010.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the
Board of Valuers, Appraisers and Estate Agents, Malaysia and in compliance with the
Securities Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject broperty, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

The rest of this page has been intentionally left blank
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Brief details of the Property as extracted from the valuation report are as follows:

Asset Details of Title

Identification | The subject estate, Novelpac-Puncakdana Plantation Estate is situated at Sibu Division, Sarawak and
under Provisional Lease of State Lands, hereinafter referred to as the “subject property”.
Title Particular Land Area {(hectares}
{a} Provisional Lease Lot 11 Buloh Land District and 1,440.00
{b) Provisional Lease Lot 12 Buloh Land District 3,185.00

Total 4,625.00

LocationfAddress
The Property is situated at Sungai Basai, Mukah and Sungai Basai/Sungai Lemai Bakong Balingian,
Balingian, within the area known as Selangau, Sibu Division. In direct aerial distance, it is about 58.0
kilometres to the North-East of Sibu Township, 50.00 kilometres to the South-East of Mukah
Township, 5.00 kilometres to the North-East of Selangau Bazaar and also 55.00 kilometres to the
South-West of Tatau Township.
Accessibility
The subject property is accessible by way of Miri-Bintulu Road, Bintulu-Sibu Road, and a private
earth-gravelled road, which cuts through the adjoining estate (Nescaya Palma Plantation) and then
an earth-gravelled road, which serves the subject estate. The alternate access is by way of
Selangau-Mukah Road from Sibu (about 80km) and then a private access road (about 3km}) leading
to the Plantation office complex.
Tenure
Lot 11 Buloh Land District - Leasehold 60 years expiring on 27/05/2059, with unexpired term of about
49 years, and Lot 12 Buloh Land District - Leasehold 60 years expiring on 30/03/2060, with unexpired
term of about 50 years.
Category of Land Use
Agricultural purposes.
Registered Proprietor
MNovelpac-Puncakdana Planiation Sdn. Bhd.

General Description

Description of
Asset

The subject estate is under two (2) parcels of Provisional Lease of Stale Lands for oil palm plantation
purposes.

Novelpac-Puncakdana Plantation Estate is situated on two adjoining Lots 11 and 12 all of Buloh Land
District, with total land area of 4,625.00 hectares.

Novelpac-Puncakdana Plantation Estate is an on-going project and is planning to develop into 2
divisions namely Division A & B and sub-divided into three (3) phases i.e. Phase | to Ill. Each phase
will further subdivided into various sub-blocks each for easy administrative purposes.

Based on the information provided by RSB, the total hectarage planted since the last date of
valuation had been increased from 1,311.51 hectares io 1,369.44 hectares. The planted area
increased by 57.93 hectares and was planted in 2010. The increment within the planted area is
considered as new planting area. The updated area statement, production cost, OER rate and the
yield records for the past years and the additional infrastructure improvements are as follows:

(a} The area staternent :-

o i fear o i "..|; Mature Area-|Immature-Area

“Of Planting” |- Aga’ @ 2010 D (Ha) A i (Ha sk
1 2004 3] 45.90 -
2. 2007 3 - 268.02
3. 2008 2 - 354.56
4. 2009 1 - 643.03
5 2010 0 57.93
Grand Total 45.90 1,323.54
Percentage 3.35% 96.65%
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{b) The production cost analysis and OER rate for the past year:-

e EY2009?

OER Rate (%) 17% to 20%

items

1) | Plantation Admin Charges 433,44
Cos! per ha (RM/Ha)

2) | Maintenance/Cultivation 2,325.28
Cosl per ha (RM/Ha)

3) | Harvesting & Collecting Cost 75.70
Cost pedmern'c tonne (RM/MT)

4) | FFB Transport To Mill Cost 4.02
Cost per meldc tonne (RM/MT)

{c) The past two {2) years yield

recorded :-

Yeal

2004

Noles:-
1. Year of Planting

2. Yield record for Year 2008 is from July to Decamber 2008 (stlf vnder scout harvesting}.

(d) The additional building and infrastructure improvements

As informed by RSB, a new block of 6 units labour quarter, canteen and new roads had been
constructed on the Plantation Estate recently.

Comparison Method

Since the last valuation, there had been some improvement to the Plantation Estate, such as new planting area, more
mature oil palm trees, new labour quarter, canteen and roads had been built and improved in market condition of the

CPO price.

However, there 15 no recent transaction which is able to show and support a higher vaiue for the

Plantation Estate. Therefore, we are of the opinion that the previcus comparable properties and the adjustments are
still valid and shall be maintained. The previous comparables are as foliows:

Heins: :Comparablg Comparable Comparable: :
Titles(s) Lot 56 Sawai Land District Lot 2 Block 34 Kemena Land District | Lot 3 Block 3 Sawai Land District
and Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land District
Name Selangor Plantation Ladang Tabung Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah Sungai Niah, Niah
Niah
Accessibility Through Miri-Bintulu road and then | Jalan Miri-Binfulu, Jalan Sebah, | Jalan Mir-Bintult and  then
by surfaced road/car truck Bintulu internal private road
Type of Sail Mixture of mineral soil Peat Scil Mineral soil
Terrain Hilly/undulating Flat and Unduiating Hilly/und utating
Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum Lot 2 Blk 34 KLD RM761 p.a. RM11,600.00 per annurn
Lot 2Bk 4 S5LD RM16,536 p.a.
Land Area 4,857.00 ha 7,000.00 ha (net area: 4,900.00 ha) 4,640,00 hectares (Formerly was
4607.19 heclares)
Tenure 21/02/2054 31/12/2056 1710712077
{Expiry date)
Description Lands planted with oil palm Lands planted with cil paim Lands planted with oil paim {12 to
{11-13 years old) {910 11 years old} 14 years old)
Transaction 09/11/2007 29/04/2008 August 1887
Date
Term & To be used only for agricultural | To be used only for agricultural | To be used only for agricultural
Conditions purposes and purposes incidental | purposes and purposes incidental Lo | purposes and purposes incidental
to the production and processing | the production and processing of | to the production and processing
of crops thereon. crops thereon. of crops thereon.
Share of Whole Share Whole Share Whole Share
Transfer
Transaction RM97,000,000.00 RM138,000,000.00 RM90,000,000.00
Amgunt
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YComparableidnsiietiss ‘omparable: g omparable:3:
Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.
Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM19,971.18 per hectare RM28,163 per hectare RM16,713 per hectare

Remarks Assessment accepted by Lands Assessment accepted. Transaction prices including Palm
and Surveys, Valuation Noted that about 1,420 ha are subject | Oil Mill {(POM). Estimated Value
Department. to NCR claim and about 680 ha are | for POM is RM13,000,000.00.

unplantable area. Thus, the net area
is 4,900.00 ha.

Adjustment An upward adjustment made on We had inspected alf the Comparables. However, we adopled Comparable
time (to reflect the 21 months time | 7 for tha anelysis. This is because the defails informaltion are availeble.
lags) and SPH (to reflect 152 SPH | such as, the YOP (year of planting), Stand per Heclare (SPH), lotal
and compared to 90-100 SPH for developed area, the terrain end the estale performance. Thus, more direct
the comparable). A downward and comprehensive comparison can be made.
adjustment on age of the crop and
total developed area.

Adjusted Value | RM15,377.81 perha

The adjusted value reflects the time lag, stand per hectare (SPH), year of planting, temain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RME3,220,000.00 {Ringgit Malaysia Sixty-
Three Million Two Hundred and Twenty Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based methed of valuation. The market value to be derived arises from
the benefits of the sales of the oil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinion that the parameters, such as the projecited yield and projected
production, basis and assumptions adopted by us in the Valuation Report dated 27 October 2009 remain valid, except
that the Update Valuation now takes into consideration the following changes :-

(1) The average local CPQ price of RM2,150/tcnne has been adopted in our Update Valuation as opposed to
RMZ2,100/tonne in the Valuation Report. This is because as at the date of the Update Valuation, the estimated
new 5 years average local CPQ price is about RM2,319.42/tonne. Therefore, based on market sentiments and
historical information, we have faken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of
21%} to be the average price on a long-term sustainable price (local delivery, ex-mill).

(2) The total hectarage planted since the last date of valuation had been increased from 1,311.51 hectares as at
31 August 2009 to 1,369.44 hectares as at 28 February 2010, as detailed in the (a) above under the General
Description of Asset.

{3) The age of oil palm trees of the Plantation Estate are generally 8 menths more mature now {(except for the
new planting) and the yield (FFB preduction) is expected fo increase. Whilst we are maintaining the same
cashflow period, the discounting was done based on the new date of valuation i.e. 28 February 2010,

4) The additional infrastructure improvement i.e. a new labour quarter, canleen and new roads to the Plantation
Estate recently.

In the Discounted Cashflow Method, we based on the following parameters:

(a) Long term FFB price

() Yield

{c) Field maintenance

{d} General Charges

(e) Harvesting and Collection
() Transportation to mill

{g) Discount rate

(h}) Discount period

(i) Basic Land Value

Note :

Long term FFB price -

Yield

RM420 per mt

1mt to 26 mt per annum
RM1,851.95 per ha per annum
RM400 per ha per annum
RM54 per mt per annum

RME per mt
10.50%

From year 2010 to year 2035

RM14,093.58 per ha

Based on the average local FFB price over 20 years, a RM420 par MT (CPO at RM2, 150 o/MT) is

adopled to be the average price on a long-term suslainable price.
- Based on the Company’s projection, the MPOBS and Porim deta.
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Field maintenance, - Based on the past one (1) years hislorical cost of production, three (3) years Company projection

General Charges, and valuer's estimate.

Harvesting and Collection &

Transportation to mill

Discount rate - The adopied discount rate of 10.5% for oil palm cuffivation reflecling risk and retum on investment
over the long term risk free yield which is derived from Malaysian Govemment Securities and also
the present base lending rate.

Discount period - The remaining period of the economic life cycle for the paims, i.e. one cycle is about 25-27 years.

Basic Land Value - The basic land value adopted is after taking into consideration the building cost, infrastructure cost
analysed over 1,986.28ha, which is about 57.53% of the total area (3,452.40ha) to be developed.

Market Value using DCF Method is RM67,720,000.00 (Ringgit Malaysia Sixty-Seven Million Seven Hundred and
Twenty Thousand Only).

Value Conclusion

In arriving at the final value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, because of the complexity of the planted estate, such as different year of planting, stand per hectare (SPHj,
different yield pattem, cost of production, etc, which is unique for each of the plantation estate.

DCF method allows us to consider all the above to derive the market value, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a lot of adjustments in order to
derive the market value. As such, the Comparison Method should only be used as a guide.

it is our considered opinion that the Market Value of the leasehold oil palm plantation property free from all
encumbrances is RM67,720,000.00 (Ringgit Malaysia Sixty-Seven Million Seven Hundred and Twenty
Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRl) SDN. BHD.

Registéred Valuer (V414)
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HENRY BUTCHER MALAYSIA
International Asset Consultants
22 July 2010

The Board of Directors
Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PROVISIONAL LEASE OF STATE LAND
DEVELOPED FOR OIL PALM PLANTATION WITH AN AREA OF 6,217 HECTARES KNOWN
AS LUBUK TIARA PLANTATION ESTATE UNDER LOT 6 DULIT LAND DISTRICT AND LOT
69 SAWAI LAND DISTRICT, NIAH, MIRI DIVISION

This certificate has been prepared in relation o the Proposed Acquisitions by RSB of Lubuk
Tiara Estate. ~

In accordance with the instructions from RSB, we have valued the abovementioned property
vide our valuation report bearing Reference No.: HBMM/VAL/MV/2064/2009 (Lubuk Tiara
Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa
Malaysia Securities Berhad. The subject property was inspected on 20" October 2009. The
material date of valuation for this exercise is at 31 August 2009. Subsequently, we were
requested to provide an update fo the said valuation base on 28" February 2010 as the
material date. The subject property was re-inspection on 15" March 2010.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the
Board of Valuers, Appraisers and Estate Agents, Malaysia and in compliance with the
Securities Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm's length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

HENRY BUTCHER MALAYSIA (MIRIl} SDN. BHD. (sss177-x)
Lot 1189, First Floor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel : 085-442800, 442898, 442899 » fax : 085-429699 e email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation e marketing e consultancy e agency e management ¢ plant & machinery
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Brief details of the Property as extracted from the valuaticn report are as follows:

Asset Details of Title
Identification | The subject estale, Lubuk Tiara Estate is situated at Miri Division, Sarawak and under two Provisional
Lease of State Land, hereinafier referred to as the “subject property™.
Title Particular Land Area (hectares)
{(a) Provisional Lease Lot 69 Sawai Land District and 992.00
{b) Provisionai Lease Lot 6 Dulit Land District 5,225.00
Total 6,217.00
Location/Address
The Property is situated at Sungai Bok, Tinjar, Baram and it is about 100 km (aerial distance) by road
to the South-East of Mir Town, Sarawak.
Accessibility
The Property is accessible from Miri Town via Mir-Bintulu Road (at 45 KM), Jalan Bukit Peninjau (25
KM), Jalan Beluru/Long Teru (22 KM) and then the trunk road which branches off the Jalan
Beluru/Long Tert {formery known as Tinjar Road) to the RH Oil Palm Mill and RH Bakong Plantation
Administration office and worker's quarters {3 KM). From the RH Bakong Estate (adjoining estate
from the RH's Group), the internal estate road is used to reach the Property.
Tenure
Leasehold 60 years expiring on 25/12/2059, with unexpired term of about 49 years.
Category of Land Use
Agricultural purposes.
Registered Proprietor
i} ForLot69 Sawai Land District - Lubuk Tiara Sdn. Bhd.
ii) For Lot 6 Dulit Land District - Lubuk Tiara Sdn. Bhd. (4612/5225) and
R.H. Plantation Sdn. Bhd. {(613/5225) share
General Description
Description | The subject estate is under two (2) parcels of Provisional Lease of State Lands and for oil palm
of Asset plantation purposes. :

Lubuk Tiara estate is situated on two {2) parcels of lands namely, Lot € Dulit Land District and Lot 69
Sawai Land District, with total land area of 6,217.00 hectares. Lubuk Tiara Plantation Estate is
adjoining to the Jayamax Plantation Estate (from the same Group), situated at Sungai Bok, Tinjar,
Baram.

Lubuk Tiara Estate comprises of Phase 1 to 4 and each phase further divided into various Blocks for
easy administrative purposes.

Based on the information provided by RSB, the total hectarage planted since the last date of
valuation had been increased from 3,576.00 hectares as at 31 August 2009 to 4,108.00 hectares as
at 28 February 2010, which represents an increase of 532.00 hectares. Among 532.00 hectares,
about 27.53 and 504.47 hectares were planted in YOP 2009 and YOP 2010 which is considered as
new planting. Since the last valuation, the Company had camied out a new census, which has
resulted in the re-designation of approximately 10.00 hectares of plantation planted in YOP 2003 to
YOP 2002. The updated area statement, production cost, OER rate and the yield records for the past
4 years and the additional infrastructure improvement on the Plantation Estate are as follows:-

(a) The area statement :-

oD R Year - -~ | Planted:Area Mature-Area :-[:Immature Area

-Of Planting | Age’@ 2010 | - ~"(Ha)"*. " ' Z: (Hay &, -
2002 8 725.00 -
2003 7 440.00 -
2004 6 83.00 -
2005 5 106.00 -
2006 4 78.00 -
2007 3 1,177.76 1,171.76
2008 2 1,064.44 - 1,064.44
2009 1 412.80 - 412.90
Grand Total 4,087.10 1,438.00 2,649.10
Percentage (%) of matura plants 35.18% 64.82%
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(b) The production cost analysis and OER rate for the last 4 years:-

= =2 FY20062 2007|5272 FY20087| = 2RY2009;

QER Rate (%) 17% 10 20% | 17% lo 20% | 17% to 20% | 17% lo 20%

Itemns

1) | Plantation Admin Charges 504.01 492.72 479.77 712.72
Cost per ha

2) | Maintenance/Cultivation 975.36 1,182.19 2,049.60 1857.96
Cost per ha

3) | Harvesting & Collecting Cost 50.76 50.08 61.47 55.30
Cost per metric tonne (RM/MT}

4) | FFB Transpont To Mill Cost 8.98 13.31 19.28 17.89
Cost per metric tonne (RM/MT)

2002 0.00 8.12 11.50 15.85
2003 0.00 2.81 7.51 19.31
2004 0.00 1.22 7.26 20.67
2005 0.00 0.51 7.73 8.93
2006 0.00 0.00 0.00 527
2007 0.00 0.00 0.00 0.00
2008 0.00 0.00 0.00 0.00
2008 0.00 0.00 0.00 0.00
Noleg:

1. Year of Planting

2. Avarage Yield from Year 2006 fo Year 2009

(d) The additional infrastructure improvement

As informed by RSB, two new ramps on the Plantation Estate recently.

Comparison Method

Since the last valuation, there had been some improvement to the Plantation Estate, such as new planting area, more
mature oil palm trees, two new ramps had been built and improved in market condilion of the CPO price. However,
there is no recent transaction which is able to show and support a higher value for the Plantation Estate. Therefore, we
are of the opinion that the previous comparable properties and the adjustments are still valid and shall be maintained.
The previous comparables are as follows:

Mg :Comparableil Comparable:2;: Lo
Titles(s) Lot 56 Sawai Land District Lot 2 Block 34 Kemena Land | Lot 3 Block 3 Sawai Land District
District & Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land District
Name Selangor Plantation Ladang Tabung Haji BHB Planiation
Lecality Sungai Luai and Sungai Bawah, Jalan Sehah, Bintulu Sungai Niah, Niah
Niah
Accessibility Through Miri-Bintufv road and then | Jalan Mir-Bintulu, Jalan Sebah, | Jalan Miri-Bintulu and then internal
by surfaced roadicar truck Bintufu private road
Type of Soil Mixture of mineral soil Peat Soil Mineral soil
Teriain Hilly/undulating Flat and Undulating Hilly/undulating
Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum
per annum
Land Area 4,857.00 ha 7,000.00 ha (net area: 4,900.00 ha) | 4,640.00 hectares (Formerly was
4607.19 hectares)
Tenure 210212054 311122056 1710712077
(Expiry date)
Description Lands planted with oil palm (11-13 | Lands planted with ofl palm (3 to 11 | Lands planted with oil paim {12 to
years old) years old) 14 years old)
Transaction 09/11/2007 29/04/2008 Augusl 1997
Date
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e > : ablg;

Term & To be used only for agricultural | To be used only for agricultural To be used only for agricultural

Conditions purposes and purposes incidental | purposes and purposes incidental to | purposes and purposes incidental to
to the production and processing of | the production and processing of | the production and processing of
crops thereon. crops thereon, crops thereon.

Share of Whole Share Whole Share Whole Share

Transfer

Transaction RM97,000,000.00 RM138,000,000.00 RM90,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.

Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM19,971.18 per hectare RM28,163 per heclare RM16,713 per hectare

Remarks Assessment accepted. Assessment accepted. Transaction prices Including Palm

Noted that about 1,420 ha are | Oil Mill (POM). Estimated Value for
subject to NCR claim and about 680 | POM is RM13,000,000.00.

ha are unplantable area. Thus, the

net area is 4,900.00 ha.

Adjustment An upward adjustment made on We had inspected all the Comparables. However, we adopted Comparable
time (to reflect the 27 months time 1 for the analysis. This is because the details informafion are available,
lags) and age of the crop. such as, the YOP (year of planting), Sland per Heclare (SPH), lotal

developed area, the temrain end the estale performance. Thus, more direct
and comprehensiva comparison can be made.

Adjusted Value RM23,066.71 per Ha

The adjusted value reflects the time lag, stand per hectare (SPH), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM129,270,000.00 (Ringgit Malaysia One
Hundred Twenty-Nine Million Two Hundred and Seventy Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value fo be derived arises from
the benefits of the sales of the oil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinion that the parameters, such as the projected yield and projected
production, basis and assumptions adopted by us in the Valuation Report dated 27 October 2009 remain valid, except
{hat the Update Valualion now takes into consideration the following changes :-

(1) The average local CPO price of RM2,150/tonne has been adopted in our Update Valuation as opposed to
RMZ2,100/tonne in the Valuation Report. This is because as at the date of the Update Valualion, the estimated
new 5 years average local CPO price is about RM2,319.42/tonne. Therefore, based on market sentiments and
historical informaticn, we have taken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of 21%)

to be the average price on a long-term sustainable price (focal delivery, ex-mill).

(2) The total hectarage planted since the last date of valuation had been increased from 3,576.00 hectares as at 31
August 2009 to 4,108.00 hectares as at 28 February 2010, as detailed in the (a) above under the General
Description of Asset.

(3) The age of cil palm trees of the Plantation Estate are generally 6 months more mature now (except for the new
planting) and the yield (FFB production) is expected to increase. Whilst we are maintaining the same cashflow
period, the discounting was done based on the new date of valuation i.e. 28 February 2010.

(4) The additional infrastructure improvement i.e. two new ramps to the Plantation Estate.

In the Discounted Cashilow Method, we based on the following parameters:

{a) Long term FFB price

(b) Yield

{c) Field maintenance

(d) General Charges

(e} Harvesting and Collection
(fy Transportation to mill

(g) Discountrate

(h) Discount period

(i) Basic Land Value

RM420 per mt

1mt to 24 mt per annum
RM1,580.20 per ha per annum
RMSE00 per ha per annum
RM55.00 per mt per annum

RM18 per mt
10.50%

From year 2010 to year 2035

16,072.62 per ha
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Note :

Long term FFB price - Based on the average local FFB price over 20 years, a RM420 per MT (CPO at RM2, 150 p/MT) is
adopted to ba the average price on a long-term sustainable price.

Yield - Based on the Company's historical yield records and projection. Also, the MPOB and FPorim data.

Field maintenance, - Based on the past four (4) years historical cost of production, three (3) years Company's

General Charges, projecition and valuer's estimale

Harvesting and Coffection &

Transportation to milf

Discount rate - The adopted discount rate of 10.5% for oif palm cultivation reflecling risk and return on investment
over the long term risk free yield which is derived from Malaysian Government Secunties and also
the present base lending rate. .

Discount period - The remaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.

Basic Land Value - The basic land value adopted is after taking into consideration the building cost, infrastructure cost
analysed over 4,138.00 ha, which is about 81.05% of the total area (4,545.00 ha) to be developed.

Market Value using DCF Method is RM138,650,000.00 (Ringgit Malaysia One Hundred Thirty-Eight Million Six
Hundred and Fifty Thousand Only).

Value Conclusion

In arriving at the final value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare {SPH),
different yield pattern, cost of production, etc, which is unique for each of the plantation estate.

DCF method allows us to consider all the above to derive the market value, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a Iot of adjustments in order to
derive the market value. As such, the Comparison Method should only be used as a guide.

It is our considered opinion that the Market Value of the leasehold oil palm plantation property free from all
encumbrances is RM138,650,000.00 (Ringgit Malaysia One Hundred Thirty-Eight Million Six Hundred and Fifty
Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.

s) MIS (M) MRICS
ed Valuer (V414)
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HENRY BUTCHER MALAYSIA

international Asset Consuftants
22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 86 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PROVISIONAL LEASE OF STATE LAND
DEVELOPED UNDER JOINT VENTURE AGREEMENT FOR OIL PALM PLANTATION WITH
AN AREA OF 1,176 HECTARES KNOWN AS TABIB ESTATE UNDER LOTS 18 AND 19
BLOCK 6 TELANG USANG LAND DISTRICT, MiRIi DIVISION

This certificate has been prepared in relation to the Proposed Acquisitions by RSB of Tabib
Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property
vide our valuation report bearing Reference No.: HBMM/NVAL/MV/2064/2009 (Tabib Estate)
dated 27™ October 2009 for the purpose of submission to the Bursa Malaysia Securities
Berhad. The subject property was inspected on 19" September 2009. The material date of
valuation for this exercise is at 31%' August 2009. Subsequently, we were requested to provide
an update to the said valuation base on 28" February 2010 as the material date. We did not
carry out any site inspection for this update, we have relied on the information provided by
RSB.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the
Board of Valuers, Appraisers and Estate Agents, Malaysia and in compliance with the
Securities Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted
Cash Flow {DCF) Method and the Comparison Method.

HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD. (ss6177-x)

Lot 1189, Firsl Floor, Miri Waterfront Commercial Centre, 98000 Mir, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel : 085-442800, 442898, 442899 e fax : 085429699 * emait : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation e marketing s consultancy e agency e management e plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Description of
Asset

Asset Details of Title

identification | The subject estate, Tabib Estate Is situated at Miri Division, Sarawak and under a Provisional Lease
of State tand, developed under a Joint Venture (JV) Agreement, hereinafter referred to as the
“subject property”.
Title Particular Land Area (hectares)
(a) Provisional Lease Lot 18 Block 6 Telang Usang Land District and 938.00
(b) Provisional Lease Lot 19 Block 6 Telang Usang Land District 238.00

Total 1,176.00

Location/Address
The property is situated at Sungai Paong, Long Lama, Baram, Mir, The estate is about 8 kilometres
(aerial measured) to the North-East of Long Lama Bazaar and is about 144 km by road to the South-
East of Miri City Centre, Sarawak.
Accessibility
The Plantation Estate is accessible from Miri City Centre via Miri-Bintulu Road (at 45KM), Jalan Bukit
Peninjau (25KM}, Jalan Beluru/Long Teru (formerly known as Tinjar Road-about 22 KM to reach the
junction to RH Qil Palm Mill and RH Bakong Estate) and then using Lapok-Long Lama Road, about
50 KM to reach Long Lama Bazaar and then following the timber logging road which branches off the
Long lama Bazaar (about 24 KM) to reach the Plantation Estate.
Tenure
Leasehold 60 years expiring on 10/07/2087, with unexpired term of about 77 years.
Category of Land Use
Agricultural purposes.
Registered Proprietor
Pelita-Splendid Plantation Sdn. Bhd.

General Description

The subject estate Is under two (2) parcels of Provisional Lease of State Land and developed under a
Joint Venture Agreement for oil palm plantation purposes, namely, Lots 18 & 19 Block 6 Telang
Usang Land District, with land area of 1,176.00 hectares.

The Joint Venture (JV) Agreement is between Land Custody And Development Authonfhy (hereinafter
referred to as “Pelita”) and Splendid Standard Sdn. Bhd. (Co. No. 349316-D) dated 13" day of May,
1999, Splendid Standard Sdn. Bhd assigned the JVA to Pemandangan Jauh Plantation Sdn. Bhd.
through Deed of Assignment on 8™ day of October 2000.

The JVC was known as “Pelita Splendid Plantation Sdn. Bhd.” to carry out the Joint Venture
business. Under the JVC, the equity structure will be as follows:

Pelita - 30%
Splendid ~ 70%

The private sector and trustee will pay cash for their shares. The landowners equity in the JVC will
be paid through the land value.

The authorized capital of the JVC shall be Ringgit Malaysia Five Million Only (RM5,000,000.00),
divided into Five Million (5,000,000} ordinary shares, each having a value of Ringgit Malaysia One
only {(RM1.00). For the purpose of this Valuation exercise, we assumed the allolment shares
payment had been fully paid.

Based on the information provided by RSB, the total hectarage planted since last date of valuation
still remains unchanged except for the oil palm trees are generally 6 months more mature now. As
such, the yield (FFB production) is expected to increase. The updated area stalement, production
cost and OER rate and the yield records for the past 4 years are as follows:

{a) The area stalement :-

t n.Xear. . B Planted Area -
DfPIantI g +|:2Age : Ha)",. ~ . .
2001 358, 45 359. 46
Grand Total 359.46 359.46
Percentage (%) of mature plants 100%
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(b) The production cost analysis and OER rate for the last 4 years:-

= Year] - EY2006' [ T2 5 Y2007 EX20093

OER Rale (%) 17% 1o 20% | 17% to 20% 17% to 20%

Items

1) | Plantation Admin Charges 1,004.40 547.45 445.90 640.08
Cast per ha (RM/Ha)

2} | Maintenance/Cultivation 2,248.35 908.40 1,176.05 1623.19
Cost per ha (RM/Ha)

3} | Harvesting & Collecting Cost 73.97 §2.32 79.28 63.87
Cost per mairic fonne (RM/MT)

4) | FFB Transport To Mill Cost 35.58 53.40 72.18 71.21
Cost per malric fonne (RM/MT)

9.73

12.52

Notes-
1. Year of Pianting

2. Average Yield from Year 2006 to Year 2009

Comparison Method

Since the last valuation, there had been some improvement to the Plantation Estate, such as more mature oil paim
trees and improved in market condition of the CPO price. However, there is no recent transaction which is able to
show and support a higher value for the Plantation Estate. Therefore, we are of the opinion that the previous
comparable properties and the adjustments are still valid and shall be maintained. The previous comparables are as

follows:
e Gomparably Comparabig: Gomparable:
Titles(s) Lot 56 Sawai Land District Lot 2 Block 34 Kemena Land | Lot 3 Block 3 Sawai Land District
District & Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land District
Name Selangor Plantation Ladang Tabung Haji BHB Plantation
locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah
Accessibility Through Miri-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Mir-Bintulu and then internal
by surfaced road/car truck Bintulu private road
Type of Soil Mixture of mineral soil Peat Seil Mineral soil
Terrain Hillyfundulating Flat and Undulating Hilly/undulating
Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,800.00 per annum
per annum
Land Area 4,857.00 ha 7,000.00 ha {net area: 4,800.00 ha) | 4,640.00 hectares (Formerly was
4607.19 hectares)
Tenure 21/02/2054 31/12/2056 1700712077
(Expiry date)
Description Lands planted with oil palm (11-13 | Lands planted with oil palm (9 to 11 | Lands planted with oil paim (12 to
years old) years old) 14 years old)
Transaction 09/11/2007 29/04/2008 August 1997
Date
Term & To be used only for agricultural | To be used only for agricultural | To be used only for agricultural
Conditions purposes and purposes incidental | purpeses and purposes incidental to | purposes and purposes incidental to
to the production and processing of | the production and processing of | the production and processing of
craps thereon. crops thereon. crops thereon.
Share of Whole Share Whole Share Whole Share
Transfer
Transaction RM87,000,000.00 RM138,000,000.00 RMS90,000,000.00
Amount
Transferor Perbadanan Kemajuan Peranian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd,
Selangor
Transferee Sheba Resources Sdn, Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd
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: Comparab ca r-Comparable’3
Analysis RM19.971.18 per hectare RM28,163 per hectare RM16,713 per hectare
Remarks Assessment accepted. Assessment accepted. Transaction prices including Palm
Noted that about 1,420 ha are | Qil Mill (POM). Estimated Value for
subject to NCR claim and about 680 | POM is R13,000,000.00.

ha are unplantable area. Thus, the
net area is 4,900.00 ha.

Adjustment An upward adjustrent made on We had inspacled ali the Comparables. However, we adopted Comparable
time (to reflect the 21 months time 1 for the analysis. This is because the delails information are available,
lags), terrain (to reflect a flat & such as, the YOP {ysar of planting), Stand per Heclare (SPH), tolal
undulating terrain as compared to developed area, the terrain and the estate performance. Thus, more direct
hilly/ undulating terrain), SPH (to and comprehensive comparison can be made.

reflect 133 SPH and compared to
90-100 SPH for the comparable),
and tenureflease (to reflect the
longer unexpiry lease term). A
downward adjustment on location,
developed area, [and size and
infrastructure.

Adjusted Value | RM13,180.98 per Ha

The adjusted value reflects the time lag, stand per hectare (SPH), year of planting, terrain and the locality of the -
property. Thus, the Market Value derived from the Comparison Method is RM14,510,000.00 (Ringgit Malaysia
Fourteen Million Five Hundred and Ten Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil paim planted thereon. These interest and rights involve the rights to seli off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinion that the parameters, such as the projected yield and projected
production, basis and assumptions adopted by us in the Valuation Report dated 27 October 2009 remain valid, except
that the Update Valuation now takes into consideration the following changes :-

(1) The average local CPQ price of RM2,150/tonne has been adopted in our Update Valuation as opposed to
RM2,100tonne in the Valuation Report. This is because as at the date of the Update Valuation, the estimated
new 5 years average local CPO price is about RM2,319.42/tonne. Therefore, based on market sentiments and
historical information, we have taken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of
21%; to be the average price on a long-term sustainable price {local delivery, ex-mill).

(2) The age of oil palm trees of the Plantation Estate are generally 6 months more mature now and the yield (FFB
production) is expected to increase. Whilst we are maintaining the same cashflow period, the discounting was
done based on the new date of valuation i.e. 28 February 2010.

In the Discounted Cashflow Method, we based on the following parameters for the update valuation:

Long term FFB price : RM420 per mt

Yield : 16mtto 22 mt per annum

Field maintenance : RM1,714.50 per ha per annum

General Charges . RM5EQ per ha per annum

Harvesting and Collection : RM75 per mt per annum

Transportation to mill : RM74 per mt

Discount rate T 1%

Discount period :  From year 2010 to year 2026

Basic Land Value 1 15,801.41 per ha

Note :

Long term FFB price - Based on the average local FFB price over 20 years, a RM428 per MT (CPQ at RM2,150 p/MT) is
adopled to be the average price on a long-term sustainable price.

Yield - Based on the Company's historical yield records and projection. Also, the MPOB and Ponm data.

Fiald mainlenance, - Based on the past four (4) years hislonical cost of production, three (3} years Company's profection

General Charges, and valuer’s estimate.

Harvasling and Collection &

Transportation to milf
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Discount rate - The adopied discount rate of 11% for oil palm cultivation reflecting risk and retum on investment
over the fong lerm nisk free yield which is derived from Malaysian Govemment Securilies and also
the present base lending rate.

Discount period - The remaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.

Basic Land Valua - The basic land value adopted is after taking into consideration the building cost, infrastructure cost
analysed over 359.46 ha, which is about 33.40% of the total area {1,076.12 ha) to be developed.

Market Value using DCF Method is RM14,670,000.00 (Ringgit Malaysia Fourteen Million Six Hundred and Seventy
Thousand Only}.

Value Conclusion

In arriving at the fina! value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattem, cost of production, etc, which is unique for each of the plantation estate.

DCF method allows us to consider all the above to derive the market value, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a lot of adjustments in order to
derive the market value. As such, the Comparison Method should only be used as a guide.

It is our considered opinion that the Market Value of the leasehold ¢il patm plantation property free from all
encumbrances is RM14,670,000.00 (Ringgit Malaysia Fourteen Million Six Hundred and Seventy Thousand
Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.

EON NYIAP
B.S¢ (Rans) MIS (M) MRICS
Reglgtared Valuer (V414)
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HENRY BUTCHER MALAYSIA

International Asset Consultants

22 July 2010

1ne soara or Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PROVISIONAL LEASE OF STATE LAND
DEVELOPED UNDER JOINT VENTURE AGREEMENT FOR OIL PALM PLANTATION WITH AN
AREA OF 3,933 HECTARES KNOWN AS PJP PELITA BIAWAK PLANTATION ESTATE
UNDER LOTS 5 AND 7 BOTH OF BLOCK 3 STUNGKOR LAND DISTRICT, L.OT 40 BLOCK 12
GADING LUNDU LAND DISTRICT, LOTS 66 AND 67 BOTH OF BLOCK 11 GADING LUNDU
LAND DISTRICT, LOT 247 BLOCK 4 STUNGKOR LAND DISTRICT AND LOT 385 BLOCK 8
STUNGKOR LAND DISTRICT, LUNDU, KUCHING DIVISION

This certificate has been prepared in relation to the Proposed Acquisitions by RSB of PJP
Pelita Biawak Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property
vide our valuation report bearing Reference No.: HBMM/NVAL/MV/2064/2009 (PJP Pelita
Biawak Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa
Malaysia Securities Berhad. The subject property was inspected on 26™ October 2009.
Subsequently, we were requested to provide an update to the said valuation base on 28"
February 2010 as the material date. The subject property was re-inspected on 24" March
2010.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the
Board of Valuers, Appraisers and Estate Agents, Malaysia and in compliance with the
Securities Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm's length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

HENRY BUTCHER MALAYSIA (MIRI}) SDN. BHD. (ses177-0)
Lot 1189, First Floor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel : 085-442800, 442898, 442899 e fax : 085429699 ¢ email : hbmalmiri@yahoo.com
www henrybutchermalaysia.com

valuation e marketing e consultancy e agency e management e plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset Details of Title

ldentification | The subject estate, PJP Pelita Biawak Piantation is situated at Kuching Division, Sarawak and under
the following Provisional Lease of State Land, developed under Joint Venture (JV) Agreement,
hereinafter referred to as the “subject property”.

Title Particular Land Area {hectares)
(a) Provisional Lease Lot 5 Block 3 Stungkor Land District; 716.50
(b) Provisional Lease Lot 7 Block 3 Stungkor Land District; 1,011.00
(c) Provisional Lease Lot 40 Block 12 Gading Lundu Land District; 820.00
(d) Provisional Lease Lot 66 Block 11 Gading Lundu Land District; 16.50
(e) Provisional Lease Lot 67 Block 11 Gading Lundu Land District; 553.50
{f) Provisional Lease Lot 247 Block 4 Stungkor Land District; and 404.50
(g) Provisional Lease Lot 385 Block 8 Stungkor Land District. 411.00
Total 3,933.00
Location/Address

The property is situated at Sungai Kendai/Batang Kayan, Lundu, within Lundu District, in Kuching
Division, The approximate location of the estate is about 12 kilometres to the South-South-West of
Lundu Bazaar, in between the existing Bau-Lundu trunk road and the Malaysia-indonesia
International Border. Also, the estate is about 45 kilometres to the North-West of Bau Town and
about 22 kilometres to the South-East of Sematan Bazaar. Lundu Bazaar is about 91 kilometres by
road to the West of Kuching City Centre, whist the subject land is about 75 to 80 kilometres by road
to the North-West of Kuching City Centre.

Accessibility

The plantation estate is accessible by way of Kuching-Bau Road, Bau-Lundu Road (about 83
kilometres from Kuching), Serayan-Lundu Road (about 3 kilometres before reaching the .Junction of
Biawak Road), Biawak Sibu Road and then a private earth-gravelled road (about 29 kilometres) cut
through the adjoining lands before reaching the eslate.

Tenure
Leasehold 60 years expiring on 13/01/2062, with unexpired term of about 52 years.

Category of Land Use
Agricultural purposes.

Registered Proprietor
PJP Pelita Biawak Plantation Sdn. Bhd {(formerly known as Pelita Cergas Sdn. Bhd.)

General Description
Description of | The subject estate is under seven (7) parcels of Provisional Lease of State Lands and developed
Asset under a Joint Venture Agreement for oil palm plantation purposes. The Joint Venture (JV) Agreement

is between Pemandangan Jauh Plantation Sdn. Bhd. (Co. No. 247217-W) {known as PJP) and Pelita
Holdings Sdn. Bhd. (Co. No. 182028-W) (known as PHSB) and Lembaga Amanah Kebajikan Masjid
Megeri Sarawak (a charitable trust board hereafter referred to as "LKMNS") dated 8™ day of August,
2002.

PHSB has on the 6™ day of September, 1995 under Cerlificate No. 358147 P caused o be
incorporated under the Company Act 1965, a company known as “Pelila Cergas Sdn. Bhd."
hereinafier called “the JVC". Under the JVC, the equily struciure will be as follows:

PJP - 70%
PHSB - 15%
LKMNS - 15%

The private seclor and trustee will pay cash for their shares. The landowners equity in the JYC will
be paid through the land value. The inilial authorized capilal is Ringgit Malaysia One Hundred
Thousand Only (RM100,000.00) and the paid-up capital is Ringgit Malaysia One Hundred Only
(RM100.00). The parties have agreed that the JVC will be the vehicle for the joint venture.

The authorized capital and paid-up capital of the JVC shall be increased to Ringgit Malaysia Ten
Million only (RM10,000,000.00) and Ringgit Malaysia Six Million Seventeen Thousand Three
Hundred and Fifty Three Only (RM6,017,353.00} respectively and will be divided into Ten Million
(10,000,000} and Six Million Seventeen Thousand Three Hundred and Fifty Three (6,017,353.00)
ordinary shares, each having a value of Ringgit Malaysia One only (RM1.00).
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The name of the JVC, Pelita Cergas Sdn. Bhd. was subsequently changed to PJP Pelita Biawak
Plantation Sdn. Bhd on 15 April 2005, For the purpose of this Valuation exercise, we assumed the
alletment shares payment had been fully paid. PJP Pelita Biawak Estate comprises of 7 phases,
namely, Phase 1KA & 1KB, Phase 2K, Phase 3KA & 3KB, Phase 4K and Phase 5K for easy
administrative purposes.

PJP Pelita Biawak Plantation Estate is situated at Sungai Kendai/Batang Kayan, Lundu, within Lundu
District, in Kuching Division.

Based on the information provided by RSB, the total hectarage planted since iast date of valuation
still remains unchanged except for the oil paim trees are generally 6 months more mature now. As
such, the yield (FFB production) is expected to increase. The updated area statement, production
cost and OER rate and the yield records for the past 4 years are as follows:

(a) The following is the area statement :-

Planted Area -

75.40
5.10
932.15
513.00
514.80
326.70
59.30
2.35
Grand Total 2, 428 80 2,428.80

Percentage (%) of mature plants 100%

ot il b o bad Bod ol bat

(b) The following is the production cost analysis and OER rate for the last 4 years -

5 : FY: - EN2007: |

OER Rate (%) 17% to 20% 17% o 20% | 17% to 20% 17% to 20%

ltems

1} | Plantation Admin Charges 446.77 537.33 666.86 638.00
Cost per ha (RVM/Ha)

2) | Maintenance/Cultivation 930.28 1,507.20 2,183.97 1,566.70
Cost per ha (RM/Ha)

3) | Harvesting & Collecting Cost 30.14 59.25 56.63 55.60
Cost per metric lonne (RM/MT)

4) | FFB Transport To Mill Cost 2208 23.75 22.41 25.84
Cost per metric tonne (RM/MT)

{c) The following is the past four (4) years yield recorded :-

BRTHE el (W)
YOP™ . [T 2006 T 2007 _.-'2008 T .2009 -
1995 21.17 2268 23.86 24.50
1999 21.33 16.30 19.96 20.10
2000 14.47 1551 18.23 17.87
2001 157 2.56 3.60 3.39
2002 6.46 B.34 11.93 12.25
2003 0.73 454 9.35 9.99
2004 0.00 0.65 471 6.13
2005 0.00 071 7 54 8.30

Notes:-
1. Yearof Planting
2. Avgrage Yield lrom Year 2006 (o Year 2009
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Comparison Method

APPENDIX VI

Since the last valuation, there had been some improvement to the Plantation Estate, such as more mature oil palm
trees and improved in market condition of the CPO price. However, there is no recent transaction which is able to
show and support a higher value for the Plantation Estate. Therefore, we are of the opinion that the previous
comparable properties and the adjustments are still valid and shall be maintained. The previous comparables are as

follows:

0

ofnparable

“Tiles(s)

—IoimSS-‘Sawal Land District ‘

Lot 3_vBlock 3 Sawai Land DE;Irict

Lot 2 Block 34 Kemena Land
District & Lot 2 Block 4 Selezu Land | (Formerly known as Lots 3 to 14
District Sawai Land District
Name Selangoer Plantation Ladang Tabung Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah
Accessibility Through Miri-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Miri-Bintulu and then internal
by surfaced road/car truck Bintulu private road
Type of Soil Mixture of mineral soil Peat Soit Mineral soil
Terrain Hilly/undulating Flat and Undulating Hilly/undulating
Category Mixed Zong Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum
per annum
Land Area 4,857.00 ha 7,000.00 ha {net area: 4,900.00 ha) | 4,640.00 hectares (Formerly was
4,607.19 hectares)
Tenure 211022054 31/12/2056 1710712077
(Expiry date)
Description Lands planted with oil palm (11-13 | Lands planted with cil palm (9 to 11 | Lands planted with oil paim (12 to
years cld) years old) 14 years old)
Transaction 09/11/2007 29/04/2008 August 1997
Date
Term & To be used only for agricultural | To be used only for agricultural | To be used only for agricultural
Conditions purposes and purposes incidental | purposes and purposes incidental to | purposes and purposes incidental to
to the production and processing of | the production and processing of | the production and processing of
crops thereon. crops thereon. crops thereon.
Share of Whole Share Whole Share Whole Share
Transfer
Transaction RM97,000,000.00 RM138,000,000.00 RMS80,000,000.00
Armount
Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.
Selangor
Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd
Analysis RM18,971.18 per hectare RM28.163 per hectare RM16,713 per heclare
Remarks Assessment accepted. Assessment accepted. Transaction prices including Palm
Noted that about 1,420 ha are | Oil Mil (POM). Estimated Value for
subject to NCR ¢laim and about 680 | POM is RM13,000,000.00.
ha are unplantable area. Thus, the
net area is 4,900.00 ha.
Adjustment An upward adjustment made on We had inspected all the Comparables. However, we adopted Comparable

time (to reflect the 27 months time
lags), age of the crop, on terrain (to
reflect flat/undulating as compared
to hilly/unduiating terrain), and
SPH (to reflect 133 SPH and
compared to 90-100 SPH for the
comparable).

Adjusted Value

RM26,361.95 per Ha

1 for the analysis. This is because the delails information are available,
such as, the YOP {year of planting), Stand per Hectare {SPH), lotal
developed area, the terrain and the astate parformance. Thus, more direct
and comprehensive comparison can be made.

The adjusted value reflects the time lag, stand per hectare (SPH), year of planting and terain of the property. Thus,
the Market Value derived from the Comparison Method is RM103,680,000.00 (Ringgit Malaysia One Hundred and
Three Million and Six Hundred and Eighty Thousand Only).
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Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived anises from
the benefits of the sales of the oil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinion that the parameters, such as the projected yield and projected
production, basis and assumptions adopted by us in the Valuation Report dated 27 October 2009 remain valid, except
that the Update Valuation now fakes into consideration the following changes :-

(1) The average local CPO price of RM2,150/tonne has been adopted in our Update Valuation as opposed to
RM2,100/tonne in the Valuation Report. This is because as at the date of the Update Valuation, the estimated
new 5 years average local CPO price is about RM2,319.42/tonne. Therefore, based on market sentiments and
historical information, we have taken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of
21%) to be the average price cn a long-term sustainable price (focal delivery, ex-mill).

{2) The age of oil palm trees of the Plantation Estate are generally 6 months more mature now (except for the
new planting) and the yield (FFB productior) is expected to increase. Whilst we are maintaining the same
cashflow period, the discounting was done based on the new date of valuation i.e. 28 February 2010.

In the Discounted Cashflow Method, we based on the following parameters:

{a) Longterm FFB price
(b) Yield

{c) Field maintenance
{d) General Charges

RM420 per mt

10mt to 24 mt per annum
RM2,092.20 per ha per annum
RMS550 per ha per annum

(e) Harvesting and Collection :  RM46 per mt per annum

() Transporiation to mill
() Discount rate
(h) Discount pericd
() Basic Land Value
Note :
Long ferm FFB price -

Yieid -
Field maintenance, -
General Charges,

Harvesting and Collection &
Transportation to mill

Discount rate -

Discount period -
Basic Land Value -

RM24 per mt

11%

From year 2010 to year 2025
15,606.90 per ha

Based on the average local FFB price over 20 years, a RM420 per MT (CPO at RM2, 150 per MT)
is adopted to be the average price on a long-term sustainable price.

Based on the Company's historical yield records and projection. Also, the MPOB and Pornim datla.
Based on the past four (4) years historical cost of production, three (3) years Company’s projection
and valuer's estimate.

The adopled discount rate of 11% for off palm cullivalion reflecting risk and retumn on investment
over the long lerm risk free yield which is derived from Malaysian Govemment Securilies and also
the present basa lending rate.

The remaining period of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.
The basic land value adopted is afler taking into consideration the building cost, infrastructure cost
analysed over 2,458.80ha, which is about §3.92% of the total area (3,846.49ha) to be developed.

Market Value using DCF Methed is RM107,830,000.00 (Ringgit Malaysia One Hundred and Seven Million Eight
Hundred and Thirty Thousand Oniy}.

The rest of this page has been intentionally left blank
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Value Conclusion

In amriving at the final value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, hecause of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattemn, cost of production, etc, which is unique for each of the plantation estate.

DCF method allows us to consider all the above to derive the market value, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a ot of adjustments in order to
derive the market value. As such, the Comparison Method should only be used as a guide.

it is our considered opinion that the Market Value of the leasehold oil palm plantation property free from all
encumbrances is RM107,830,000.00 (Ringgit Malaysia One Hundred and Seven Million Eight Hundred and
Thirty Thousand Only).

Yours faithfully,
HENRY BUTCHER MAILAYSIA (MIRI) SDN. BHD.
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HENRY BUTCHER MALAYSIA

International Asset Consultants

22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 66 - 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PLANTATION LAND DEVELOPED UNDER JOINT
VENTURE AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 3,367 HECTARES
KNOWN AS PJP PELITA EKANG-BANYOK PLANTATION ESTATE, BELURU-LONG LAMA, MIRI
DIVISION

This certificate has been prepared in relation to the Proposed Acquisitions by RSB of PJP Pelita
Ekang-Banyok Plantation Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/VAL/MV/2064/2009 (PJP Pelita Ekang-
Banyok Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa
Malaysia Securitics Berhad. The subject property was inspected on 19" October 2009. The
material date of valuation for this exercise is at 31%' August 2009. Subsequently, we were
requested to provide an update to the said valuation base on 28" February 2010 as the material
date. We did not carry out any site inspection for this update, we have relied on the information
provided by RSB.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in compliance with the Securities
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

HENRY BUTCHER MALAYSIA {MIRI) SDN. BHD. (s66177-x)
Lot 1189, First Floor, Miri Waterront Commercial Centre, 98000 Miri, Sarawak.
P. Q. Box 2214, 98000 Miri, Sarawak.
tel ; 085442800, 442898, 442899 » fax : 085429699 » email : hbmalmiri@yahoco.com
www.henrybutchermaiaysia.com

valuation e marketing e consultancy e agency e+ management e plant & machinery
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Brief details of the Property as extracted from the valuation report are as follows:

Asset
Identification

Details of Title/Address

The subject estate, Ekang-Banyok Plantation Estate is situated at Miri Division, Sarawak and
developed under a Joint Venture (JV) Agreement (NCR Concept), hereinafter referred to as the
"subject property”.

Land development under Joint Venture (JV) Agreements is a project initiated by the Ministry of Land
Development, Sarawak, and is a new concept of development of Native Customary Rights (NCR)
Land. The new concept of NCR land development is being formulated on the premise that the vast
tract of such land can be tumed into a “Land Bank” with new forms of [and ownership to enable it to be
developed on a large scale commercial basis. Such a development is the only best way of transforming
the rural sector from that of a traditional and subsistence economy into a strong and sustainable and
modem economy.

In this mode!, the government agency will hold in trust the interests of the NCR landowners. The
trustee will form a Joint Venture Company (JVC) with a well established private sector company
approved by the Govemment. Land title wilt be issued to the JVC for a period of sixty (60) years (2
plantation cycles) for an agreed value. The monetary value generated by the use of land will be used
for two types of investments:

(a) as 30% equity in the JVC (long term investment), and
(b) as cash for investment in Unit Trusts (investment with fast return).

Under the JVC, the equity structure will be as follows:

Parties Shareholdings {%)
Investor 60
Landowner 30
Trustee (Management Agent) 10

The Sarawak Government through the Ministry of Rural and Land Development has nominated LCDA
(hereinafter referred to as “PELITA") and PELITA has subsequently nominated PHSB (Pelita Holdings
Sdn. Bhd.) for appointment by the NCR Owners (Sarawak Government and the nafives) to act as
trustee for and on their behalf for the development of the NCR land at Long Ekang and Long Banyok,
Miri Division into an oil palm plantation but excluding the construction of a palm ofl mill.

The Joint Venture (JV) Agreement is between Pelita Holdings Sdn. Bhd. {(Co. No. 182028-W) and
Pemandangan Jauh Plantation Sdn. Bhd. (Co. No. 247217-W) dated 11™ day of August, 2005 to
develop the NCR land at Long Ekang-Banyok and Long Banyok, Miri division for an oil palm plantation
and covering an area of about 3,367.00 hectares and the estimated net development area is about
2,806.00 hectares.

The initial authorized capital is Ringgit Malaysia One Hundred Thousand only (RM100,000.00) and the
paid-up capital is Ringgit Malaysia Two only (RM2.00). The parties have agreed that the JVC will be
the vehicle for the joint venture. Both the authorized capital and paid-up capital of the JVC shall be
increased to Ringgit Malaysia Four Milion Eight Hundred and Forty-Eight Thousand only
(RM4,848,000.00) and shall be divided into equivalent number of ordinary shares of RM1.00 each or
any other sum that they may agree. Pemandangan Jauh Plantation Sdn. Bhd. (Co. No. 247217-W)
hold 60% of the allotment of shares. The name of the JVC is known as PJP Pelita Ekang-Banyok Sdn.
Bhd. For the purpose of this Valuation exercise, we assumed the allotment shares payment had been
fully paid.

Location/Address
The property is situated in the region between Loagan Pa and Uma Akeh, along Batang Baram, Long
Lama Sub-District, Miri Division, Sarawak. The estate is about 7.5 kilometres (aerial measured) to the

North of Long Lama Bazaar and Long Lama Bazaar is about 3.5 to 4 hours (or 144 kilometres) drive
from Miri City Centre.

Accessibility

Ekang Banyok Plantation is accessible from Miri City Centre via Miri-Bintulu Road (at 45KM), Jalan
Bukit Peninjau {25KM), Jalan Beluru/Long Teru {formerly known as Tinjar Road-about 22 KM to reach
the junction to RH Oil Palm Mill and RH Bakong Estate) and then using Lapok-Long Lama Road.
Before reaching the Long Lama ferry point, the Sebatu Road branches off from this road and stretches
in a northerly direction into the Plantation,

Tenure
60 years leasehold interest will be issued upon full completion of the JV development.
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Category of Land Use
Agricultural purposes.

Registered Proprietor
PJP Pelita Ekang-Banyok Sdn. Bhd.

General Descriptlon
Description Ekang-Banyok Plantation Estate is developed under JV Agreement of about 3,367 hectares of NCR
of Asset land along Batang Baram and proposed to develop in three (3) phases.

Ekang-Banyok Plantation is situated in the region between Loagan Pa and Uma Akeh, along Batang
Baram, Long Lama sib-district, Miri Division, Sarawak. Curmrently, only part of the Phase 1 is
developed, The proposed development still in progress.

Based on the information provided by RSB, the total hectarage planted since the last date of valuation
had been increased from 84.51 hectares as at 31 August 2009 to 190.58 hectares as at 28 February
2010, which represents an increase of 106.07 hectares. Among 106.07 hectares, about 53.40 and
52.67 hectares were planted in YOP 2009 and YOP 2010, respectively. The increment within the
planted area is considered as new planting area. The updated area statement and the additional
infrastructure improvement are as follows:-

(&) The area statement :

a
1. 2 43.22 - 43.22
2. 1 94,69 - 94,69
3. 0 52.67 - 52.67
Grand Total 190.58 - 190.58
Percentage 100%

(b) The additional infrastructure improvement

As informed by RSB, a new block of 6 units labour quarter had been constructed on the
Plantation Estate recently.

The plantation commences planting in the year 2008, thus all the plants are immature as on to date
there is no recorded yield and production cost yet.

Comparison Method

Since the last valuation, there had been some improvement to the Plantation Estate, such as new planting area, more
mature oil palm trees, new labour quarter had been built and improved in market condition of the CPO price.
However, there is no recent transaction which is able to show and support a higher value for the Plantation Estate.
Therefore, we are of the opinion that the previous comparable properties and the adjustments are still valid and shall
be maintained. The previous comparables are as follows:

tem omiparabl
Titles(s) Lot 3 Block 3 Sawai Land District
District and Lot 2 Block 4 Selezu | (Formerly known as Lols 3 to 14
Land District Sawai Land Districl
Name Selangor Plantaticen Ladang Tabung Haiji BHB Plantation
Localily Sungai Luai and Sungat Bawah, Niah | Jalan Sebah Sungai Niah, Niah
Accessibility Through Mir-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Miri-Binlulu  and  Ihen
by surfaced roadicar truck Bintulu intermal privale road
Type of Soil Mixture of mineral soil Peat Soil Mineral soil
Termain Hilly/undulating Flat and Undutating Hilly/undulating '
Calegory Mixed Zone Land; Country Land Mixed Zone Land; Couniry Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum Lot 2 Blk 34 KLD | RM761 p.a. RM11,600.00 per annum
Lot 2 Blk 4 SLD RM16,536 p.a.
Land Area 4,857.00 ha 7,000.00 ha (ret area: 4,900.00 ha) | 4,640.00 hectares {Formerly was
4607.19 hectares)
Tenure 2110212054 31/12/2056 17/07/2077
{Expiry date)
Description Lands planted with ail palm Lands planted with cil paim Lands planted with oil palm (12 to
{11-13 years gld) (9to 11 years old) 14 years old)
Transaction 09M11/2007 29/04/2008 August 1997
Dale
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tams Somparablenzts=s Jomparab
Term & To be used only for agncul!ural To be used only for agncullural To be used only for agncullural
Condilions purposes and purposes Incidental to | purpeses and purposes incidental | purposes and purposes incidental
the production and processing of | to the production and processing of | to the production and processing
crops thereon. crops thereon. of crops theregn,
Share of Whole Share Whole Share Whole Share
Transfer
Transaction RM97,000,000.00 RM138,000,000.00 RMS0,000,000.00
Amount
Transfercr Perbadanan Kemajuan Pertanian Tabung Haiji Sdn. Bhd. Austral Enterprise Bhd.
Selangor
Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd
Analysis RM19,971.18 per hectare RM28,163 per heclare RM16,713 per hectare
Remarks Assessment accepted by Lands and Assessment accepted. Transaction prices including Paim
Surveys, Valuation Department. Noted that about 1,420 ha are | Oil Mill {POM). Estimated Value
subject to NCR claim and about | for POM is RM13,000,000.00.
680 ha are unplantable area. Thus,
the net area is 4,900.00 ha.
Adjustment An upward adjustment made on time | We had inspected all the Comparables. Howsver, we adopied
{to reflect the 27 months time lags) Comparable 1 for the analysis. This is because the details information
and SPH (lo reflect 131 SPH and are avaifable, such as, the YOR (year of planting), Stand per Hectare
compared to 90-100 SPH for the (SPH), fotal developed area, the terrain and the estate performance.
comparable). A downward Thus, more direct and comprehensive comparison can be made.
adjustment on age of crop, developed
area and tenure/lease {to reflect Joint
Venture vs Lease of State Land).
Adjusted Value | RM9,885.73 per Ha

The adjusted value reflects the time lag, stand per hectare (SPH), year of planiing, lerrain and the locality of the property. Thus, the
Market Value derived from the Comparison Method is RM18,060,000.00 (Ringgit Malaysia Eighteen Million and Sixty Thousand
Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the cil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinicn that the parameters, such as the projected yield and projected
producfion, basis and assumptions adopted by us in the Valuation Report dated 27 October 2008 remain valid, except
that the Update Valuation now takes into consideration the following changes :-

(1) The average local CPO price of RM2,150/tonne has been adopted in our Update Valuation as opposed to
RM2,100/tonne in the Valuation Report. This is because as at the date of the Update Valuation, the estimated
new 5 years average local CPO price is about RM2,319.42/tonne. Therefore, based cn market sentiments and
historical information, we have taken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of
21%) to be the average price on a long-term sustainable price (local delivery, ex-mill).

(2) The total hectarage planted since the last date of valuation had been increased from 84.51 hectares as at 31
August 2009 to 190.58 hectares as at 28 February 2010, as detailed in the (a) above under the General
Description of Asset,

{3) The age of oll palm trees of the Plantation Estate are generally 6 months more mature now {(except for the
new planting) and FFB production is expected for this update valuation. Whilst we are maintaining the same
cashflow pericd, the discounting was done based con the new date of valuation i.e. 28 February 2010.

{4) The additional infrastructure improvement i.e. a new labour quarter to the Plantation Estate.
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In the Discounted Cashflow Method, we based on the following parameters:

(a} Longterm FFB price : RMA420 per mt
(b Yield : 3mt (3" year) to 23 mt (8" year) per annum
{c) Field maintenance :  RM1,894.70 per ha per annum
(d} General Charges : RMS500 per ha per annum
(e) Harvesting and Collection : RM75 per mt per annum
(N Transportation to mili : RM35 per mt
(g) Discount rate o 1%
{h) Discount pericd :  From year 2010 to year 2035
(i) Basic Land Value . © 16,838.44 per ha
Note :
Long term FFB price - Based on the average local FFB price over 20 years, a RM420 per MT (CPO al RM2,150 p/MT) is
adopled to be the average price on a fong-term sustainable price.
Yield - Based on the Company's projection and the MPOB and Porim data.
Field maintenance, - Based on Company three (3) years projected production cost and valuer's estimate.
General Charges,

Harvesting and Collection &
Transportation to mill

Discount rate - The adopted discount rate of 11% for oil palm cultivation reflecting risk and return on investment
over the long term risk fres yield which is derived from Malaysian Government Secunties and also
the present base lending rate.

Discount period - The remaining penod of the economic life cycle for the palms, i.e. one cycle is about 25-27 years.

Basic Land Value - The basic land value adopted is after taking into consideration the building cost, infrastructure cost

analysed over 240.11ha, which is about 13.00% of the total area (1,835.00ha) to be developed.
Noted that the Basic land Value is quite high is because the estate sfill at its initial stage of
development, i.e. actual cost spends is high and only small portion of land had been developed.

Market Value using DCF Method is RM15,470,000.00 (Ringgit Malaysia Fifteen Million Four Hundred and Seventy
Thousand Only).

Value Conclusion

In arriving at the final value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, because of the complexity of the planted estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, etc, which is unique for each of the plantation estate.

DCF method allows us to consider all the above to derive the market valug, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a lot of adjustments in order to
derive the market value. As such, the Comparisen Method should enly be used as a guide.

It is our considered opinion that the Market Value of the leasehold oil palm plantation property free from all
encumbrances is RM15,470,000.00 (Ringgit Malaysia Fifteen Million Four Hundred and Seventy Thousand
Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MiRI) SDN. BHD.

s) MIS (M) MRICS
Valuer (V414)
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HENRY BUTCHER MALAYSIA
22 July 2010 International Asset Consuftants

The Board of Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PLANTATION LAND DEVELOPED UNDER JOINT
VENTURE AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 7,089.50
HECTARES KNOWN AS PJP PELITA LUNDU PLANTATION ESTATE, LUNDU, KUCHING
DIVISION

This certificate has been prepared in relation to the Proposed Acquisitions by RSB of PJP
Pelita Lundu Plantation Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property
vide our valuation report bearing Reference No.. HBMM/VAL/MV/2064/2009 (PJP Pelita
Lundu Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa
Malaysia Securities Berhad. The subject property was inspected on 26" October 2009.
Subsequently, we were requested to provide an update to the said valuation base on 2gh
February 2010 as the material date. We did not carry out any site inspection for this update,
we have relied on the information provided by RSB.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the
Board of Valuers, Appraisers and Estate Agents, Malaysia and in compliance with the
Securities Commission's Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm's length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

in essessing the market value of the subject property, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

HENRY BUTCHER MALAYSIA (MIR]) SDN. BHD. (se8177-x}
Lot 1189, First Flaor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Miri, Sarawak.
tel : 085-442800, 442898, 442899  fax : 085429699  email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation e marketing e consultancy e agency e management e plant & machinery

nn
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Brief details of the Property as extracted from the valuation report are as follows:

Asset
Identification

Details of Title/Address

The subject estate, PJP Pelita Lundu Plantalion Estate is situated at Kuching Division, Sarawak and
developed under a Joint Venture (JV} Agreement (NCR Concept), hereinafter referred to as the
“subject property”.

Land development under Joint Venture (JV) Agreements is a project iniliated by the Ministry of Land
Development, Sarawak, and is a new concept of development of Native Customary Rights (NCR}
Land. The new concept of NCR land development is being formulated on the premise that the vast
tract of such land can be tumed into a “Land Bank™ with new forms of land ownership to enable it to
be developed on a large scale commercial basis. Such a development is the only best way of
transforming the rural sector from that of a traditional and subsistence economy into a strong and
sustainable and modern economy.

In this model, the government agency will hold in trust the interests of the NCR landowners. The
trustee will form a Joint Venture Company (JVC) with a well established private sector company
approved by the Government. Land title will be issued to the JVC for a period of sixly (60) years (2
plantation cycles) for an agreed value. The monetary value generated by the use of land will be used
for two types of investments:

(a) as 30% equity in the JVC (long term investment), and
(b} as cash for investment in Unit Trusts (investment with fast return).

Under the JVC, the equity structure will be as follows:

Parties Shareholdings {%)
Investor 60

Landowner 30

Trustee {(Management Agent) 10

The Sarawak Government has nominated LCDA (hereinafter referred to as "PELITA™) and PELITA
has subsequentiy nominated PHSE (Pelita Holdings Sdn. Bhd.) for appointment by the NCR Owners
(Sarawak Government and the natives) to act as trustee for and on their behalf for the development of
the NCR Land at Raya, Lundu into an oil palm plantation but excluding the construction of a palm oil
mill.

The Joint Venture (JV) Agreement is between Pelita Holdings Sdn. Bhd. (Co. No. 182028-W) and Sri
Idaria (M) Sdn. Bhd. {Co. No. 251363-X) dated 30" day of July, 1998 and covering an area of about
4,200.00 hectares. However, Sri Idaria (M) Sdn. Bhd. subsequently enter into a Deed of Assignment
dated 21* December 1999, with Pemandangan Jauh Plantation Sdn. Bhd. (CO. No. 247217-W) and
where the latter Company is to accept all the interest, benefits, rights as well as all the obligations and
covenants as stipulated in the JVC.

The initial authorized capital is Ringgit Malaysia One Hundred Thousand only (RM100,000.00) and
the paid-up capital is Ringgit Malaysia Two only {(RM2.00). The parties have agreed that the JVC will
be the vehicle for the joint venture. The authorized capital and paid-up capital of the JVC shall be
increased to Ringgit Malaysia Twenty Million only (RM20,000,000.00) and Ringgit Malaysia Ten
Million and Eighty Theousand only (RM10,080,000) and will be divided into Twenty Million
(20,000,000) and Ten Million and Eighty Thousand (10,080,000} ordinary shares of RM1.00 each,
respectively or any other sum thai they may agree. Sri Idaria (M) Sdn. Bhd. {Co. No. 251363-X) hold
60% of the allotment of shares. The name of the JVC was known as Raya Ceria Oil Palm Plantation
Sdn. Bhd. and subsequently changed its name to PJP Pelita LLundu Plantation Sdn Bhd on 19 April
2005. For the purpose of this Valuation exercise, we assumed the allotment shares payment had
been fully paid.

Currently, PJP Pelita Lundu Plantation Sdn. Bhd. (Formerly known as Raya Ceria Oil Palm Plantation
Sdn. Bhd,) is an investor to develop the Native Customary Rights (NCR) Land at Raya, Lundu. We
noted that under the Agreement, the area involved is about 4,200 hectares. However, with the
subsequent approval for an additional land area of about 2,889.50 hectares. Currently the total area
is 7,089.50 hectares.
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Location/Address

The Property is situated at Sungai Kendai/Batang Kayan, Lundu, within Lundu District, in Kuching
Division. The approximate location of the estate is about 12 kilometres to the South-South-West of
Lundu Bazaar, in between the existing Bau-Lundu frunk road and the Malaysia-Indonesia
International Border. Also, the estate is about 45 kilometres to the North-West of Bau Town and
about 22 kilometres to the South-East of Sematan Bazaar.

Accessibility

The Property is accessible by way of Kuching-Bau Road, Bau-Lundu Road {about 83 kilometres fil
Kuching), Serayan-Lundu Road {about 3 kilometres before reaching the Junction of Biawak Rog
Biawak Sibu Road and then a private earth-gravelled road {about 29 kilometres) cut through the adjoin
lands before reaching the estate.

Tenure
60 years leasehold interest will be issued upon full completion of the JV development.

Category of Land Use
Agricultural purposes.

Registered Proprietor
PJP Pelita Lundu Plantation Sdn. Bhd. (Formerly known as Raya Ceria Qil Palm Plantation Sdn.
Bhd,).

General
Description of
Asset

Description
PJP Pelita Lundu Plantation Estate is located at Sungai Kendai/Batang Kayan, Lundu, within Lundu
District, in Kuching Division, with total land area of 7,089.50 hectares.

Currently, about 4,714.70 hectares were developed irto an oil palm plantation estate, commonly
known as PJP Pelita Lundu Plantation Estate under PJP Pelita Lundu Plantation Sdn. Bhd. as the
ultimate investor to camy out the development. As for the balance of 2,374.80 hectares, we
considered it as unsurrendered land and it is generally covered with secondary jungles. For the
purpose of this valuation exercise, we would consider the value attributable to the developed area
only i.e. 4,714.70 hectares.

PJP Pelita Lundu Estate comprises of three division with 5 phases, namely, Phase 1, Phase 2,
Phase 3A/B, 3C/D & 3E/F, Phase 4 & 4A and Phase 5K for easy administrative purposes. The net
plantable area is 4,642.08 hectares.

Based on the information provided by RSB, the total hectarage planted since last date of valuation
still remains unchanged except for the oil palm trees are generally 6 months more mature now. As
such, the yield (FFB production) is expected to increase. The updated area statement, production
cost arid OER rate and the yield records for the past 4 years are as follows:

(a) The area statement :-

aeorewlenan o P et Year o 1| L cPlanted Area. |0 LM

tem_ [ OfFPlanting - [FAge:@2010. |- - J{Ha) .- ¢ . 70
1. 1995 15 267.56 267.56
2. 1996 14 456.44 456.44
3. 1999 11 36.70 36.70
4. 2000 10 1,621.15 1,621.15
5. 2001 9 780.13 780.13
6. 2002 8 423.85 423.85
7. 2003 7 636.55 636.55
8. 2004 6 354.92 354.92
9. 2005 5 64.78 64.78
Grand Total 4,642.08 4,642.08
Percentage (%) of mature plants 100%
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{b) The production cost analysis and QER rate for the iast 4 years:—

OER Rate (%) 17% to 20/6 1 7% [o 20% 17% to 204 17% {0 20%
tems
1} | Plantation Admin Charges 1,065.12 457.34 718.83 694.96
Cost per ha (RM/Ha)
2) | Maintenance/Cultivation 2,302.04 1,616.41 2.325.56 1,920.69
Cost per ha (RM/Ha)
3) | Harvesting & Collecting Cost 43.36 51.77 55,50 53.75
Cost per melric tonne (RM/MT)
4) | FFB Transport To Mill Cost 21.83 22 40 22 41 26.15
Cost per melric tonne (RM/MT)
(c) The past four (4) years yield recorded :-
Yield® (MUha)
) 0o Q07+ -.:20.'0 :
1995 23.51 23.09 26.90
1996 21.17 22.68 24.09
~ 1999 21.33 16.30 19.95
2000 14.56 16.98 18.86
2001 10.40 14.97 15.64
2002 3.53 7.26 8.59
2003 1.00 5.91 9.05
2004 0.33 1.14 4.80
2005 0.00 0.04 0.84
Nojes:-
1. Year of Planting
2. Average Yiekd from Year 2006 o Year 2609

Comparison Method

Since the last valuation, there had been some improvement to the Plantation Estate, such as more mature oif palm
trees and improved in market condition of the CPO price. However, there is no recent fransaction which is able to
show and support a higher value for the Plantation Estate. Therefore, we are of the opinion that the previous
comparable properties and the adjustments are still valid and shall be maintained. The previous comparables are as

follows:

:Comparable:2:

ER R

Lot 2 Block 34 Kemena Land

Lot 3 Block 3 Sawai Land District

Tittes(s}
District & Lot 2 Block 4 Selezu Land | (Formerly known as Lols 3 to 14
District Sawai Land District
Name Selangor Plantation Ladang Tabung Haii BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah
Accessibility Through Miri-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Mir-Bintulu and then internal
by surfaced road/car truck Bintulu private road
Type of Soil Mixture of mineral soil Peat Soil Mineral soil
Temain Hilly/undulating Flat and Undulating Hilly/undulating
Category Mixed Zone Land:; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annual Rent RM12,002.00 per annum RM761 per annum and RM16,536 | RM11,600.00 per annum
per annurn
Land Area 4,857.00 ha 7.000.00 ha {net area: 4,900.00 ha) | 4,640.00 hectares (Formerly was
4607.19 hectares)
Tenure 21/02/2054 31/12/2056 1710712077
(Expiry date)
Description Lands planted with oil palm (11-13 | Lands planted with ofl palm (9 to 11 | Lands planted with oil palm {12 to
years o0ld) years old) 14 years old)
Transaction 09/11/2007 29/04/2008 August 1997
Date
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i : = Chmparab
Term & To be used only for agricultural To be used only for agricultural
Conditions purposes and purposes incidental | purposes and purposes incidental to | purposes and purposes incidental to

to the production and processing of | the preduction and processing of | the production and processing of
crops therzon. crops thereon. crops thereon. .

Share of Whole Share Whole Share Whole Share

Transfer

Transaction RMS7,000,000.00 RM138,000,000.00 RMS0,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Awstral Enterprise Bhd.

Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM19,971.18 per hectare RM28,163 per hectare RM16,713 per hectare

Remarks Assessment accepled. Assessment accepted. Transaction prices including Palm

Noted that about 1,420 ha are | Oil Mill (POM). Estimated Value for
subject to NCR claim and about 680 | POM is RM13,000,000.00.

ha are unplantable area. Thus, the

net area is 4,900.00 ha.

Adjusiment An upward adjustment made on We had inspected all the Comparables. However, we adopted Comparable
time (to reflect the 27 months time { for the analysis. This is because the details information are available,
lags), age of the crop, on terrain {to | such as, the YOP (year of planting), Stand per Heclare {SPH), total
reflect flatiundulating as compared | daveloped area, the lerrain and the estate performance. Thus, more direct
to hillyfundulating terrain), and and comprehansive comparison can be made.
SPH (to reflect 133 SPH and
compared lo 90-100 SPH for the
comparable). A downward
adjustment on tenure/lease (to
refiect Joint Venture vs Lease of
State Land).

Adjusted Value | RM34,050.85 per Ha

The adjusted value reflects the time lag, sland per hectare {(SPH}), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM160,540,000.00 (Ringgit Malaysia One
Hundred Sixty Million and Five Hundred and Forty Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil paim planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinion that the parameters, such as the projected yield and projected
production, basis and assumptions adopled by us in the Valuation Report dated 27 October 2009 remain valid, except
that the Update Valuation now takes into consideration the following changes :-

(1) The average local CPQO price of RM2,150ftonne has been adopted in our Update Valuation as opposed to
RM2,100/onne in the Valuation Report. This is because as at the date of the Update Valuation, the estimated
new 5 years average local CPO price is about RM2,319.42/tonne. Therefore, based on market sentiments and
historical information, we have taken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of
21%} to be the average price on a long-term sustainabte price {local delivery, ex-mill).

(2) The age of oil palm trees of the Plantation Eslate are generally 6 months more mature now (except for the
new planting) and the yield (FFB production) is expected to increase. Whilst we are maintaining the same
cashflow period, the discounting was done based on the new date of valuation i.e. 28 February 2010,

In the Discounted Cashilow Method, we based on the following parameters:

(a} Long term FFB price RM420 per mt

(b} Yield 8mt to 24 mt per annum

{c) Field maintenance RM2,104.45 per ha per annum
(d) General Charges RM550 per ha per annum

(e} Harvesting and Colleclion RM50.00 per mt per annum

(f) Transportation to miil RM26 per mt

{g) Discount rate 11%

{n) Discount pericd From year 2010 to year 2030

() Basic Land Value 11,798.72 per ha
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Note :

Long term FFB price - Based on the average local FFB price over 20 years, a RM420 per MT (CPD at RM2,150 p/MT) is
adopted to be the average price on a long-term suslainable price.

Yield - Based on the Company's historical yield records and projeclion. Also, the MPOB and Pofim dala.

Field maintenarnce, - Based on the past four (4) years historical cost of production, three (3) years Company's

General Charges, projeclion and valuer's estimate

Harvesting and Collecfion &

Trensportation to mill

Discount rate - The adopted discount rate of 11% for oil palm cultivation reflecting risk and retum on investment
over the long lerm risk free yield which is derfved from Malaysian Govemment Securities and also
the present base fending rale.

Discount period - The remaining period of the economic iife cycle for the palms, i.e. one cycle is abouf 25-27 years.

Basic Land Value - The basic land value adopled is after taking into consideration the building cost, infrastructure cost
analysed over 4,642.08 ha, which is about 99.28% of the total area (4,675.70 ha) to be
developed.

Market Value using DCF Method is RM167,920,000.00 (Ringgit Malaysia One Hundred Sixty-Seven Miilion Nine
Hundred and Twenty Thousand Only).

Value Conclusion

In arriving at the final value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH},
different yield pattem, cost of production, ete, which is unique for each of the plantation estate.

DCF method allows us to consider all the above to derive the market value, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a lot of adjustments in order to
derive the market value. As such, the Comparison Method should only be used as a guide.

It is our considered opinion that the Market Value of the leasehold oil paim plantation property free from all
encumbrances is RM167,920,000.00 {Ringgit Malaysia One Hundred Sixty-Seven Million Nine Hunhdred and
Twenty Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.

B.%c (Hons) MIS (M) MRICS
Registared Valuer (V414)
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UPDATE VALUATION CERTIFICATES (Cont’d)

HENRY BUTCHER MALAYSIA

International Asset Consultants

22 July 2010

The Board of Directors

Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PLANTATION LAND DEVELOPED UNDER JOINT
VENTURE AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 5,000 HECTARES
KNOWN AS PJP PELITA SELANGAU PLANTATION ESTATE, SELANGAU, MUKAH DIVISION

This certificate has been prepared in relation to the Proposed Acquisitions by RSB of PJP Pelita
Selangau Plantation Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property vide
our valuation report bearing Reference No.: HBMM/NVAL/MV/2064/2009 (PJP Pelita Selangau
Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa Malaysia
Securities Berhad. The subject property was inspected on 21% October 2009. The material date
of valuation for this exercise is at 31%' August 2009. Subsequently, we were requested to provide
an update to the said valuation base on 28™ February 2010 as the material date. We did not carry
out any site inspection for this update, we have relied on the information provided by RSB.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the Board of
Valuers, Appraisers and Estate Agents, Malaysia and in compliance with the Securities
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’'s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

HENRY BUTCHER MALAYSIA (MIRI} SDN. BHD. ses177-x)
Lot 1189, First Floor, Miri Waterfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Mirt, Sarawak.
tel : 085-442800, 442898, 442899 » fax : 085429699 » email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation s marketing e consultancy e agency s management + plant & machinery
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UPDATE VALUATION CERTIFICATES (Cont’d)

Brief details of the Property as extracted from the valuation report are as follows:

Asset
Identification

Details of Title/Address

The subject estate, PJP Pelita Selangau Plantation Estate is situated at Sibu Division, Sarawak and
developed under a Joint Venture (JV) Agreement (NCR Concept), hereinafter referred to as the
“subject property".

Land development under Joint Venture (JV) Agreements is a project initiated by the Ministry of Land
Development, Sarawak, and is a new concept of development of Native Customary Rights (NCR)
Land. The new concept of NCR land development is being formulated on the premise that the vast
tract of such iand can be turned into a “Land Bank” with new forms of land ownership to enable it to
be developed on a large scale commercial basis. Such a development is the only best way of
transforming the rural sector from that of a traditional and subsistence economy into a strong and
sustainable and modern economy.

In this model, the government agency will hold in trust the interests of the NCR landowners. The
trustee will form a Joint Venture Company (JVC) with a well established private sector company
approved by the Government. Land title will be issued to the JVC for a period of sixty (60} years (2
plantation cycles) for an agreed value. The monetary value generated by the use of land will be used
for two types of investments:

(a) as 30% equity in the JVC (long term investrment), and
(b) as cash for investment in Unit Trusts {investment with fast return).

Under the JVC, the equity structure will be as follows:

Parties Shareholdings (%)
Investor 60
Landowner 30

Trustee {Management Agent} 10

The Sarawak Government through the Ministry of Rural and Land Development has nominated LCDA
{hereinafter referred to as “PELITA") and PELITA has subsequently nominated PHSB (Pelita Holdings
Sdn. Bhd.) for appointment by the NCR Owners (Sarawak Government and the natives) to act as
trustee for and on their behalf for the development of the NCR [and at Ulu Selangau, Sibu Division
into an oil palm plantation

The Joint Venture (JV) Agreement is between Pelita Holdings Sdn. Bhd. (Co. No. 182028-W) and
Ladang Hijau (S) Sdn. Bhd. (Co. No. 137475-X) dated 25™ day of April, 2001 to develop the NCR land
at Ulu Selangau, Sibu Division for an oil palm plantation and covering an area of about 5,000.00
hectares.

The initial authorized capital is Ringgit Malaysia One Hundred Thousand only {(RM100,000.00) and
the paid-up capital is Ringgit Malaysia Two only (RM2.00). The parties have agreed that the JVC will
be the vehicle for the joint venture. The authorized capital and paid-up capitat of the JVC shall be
increased to Ringgit Malaysia Fifteen Million only (RM15,000,000.00) and Ringgit Malaysia Twelve
Miltion only (RM12,000,000) and will be divided into Fifteen Million (15,000,000} and Twelve Million
(12,000,000) ordinary shares of RM1.00 each, respectively or any other sum that they may agree.
Ladang Hijau (8) Sdn. Bhd. (Co. No. 137475-X) hold 60% of the aillotment of shares. The name of
the JVC is known as Ladang Metah Sdn. Bhd. and subsequently changed its name to PJP Pelita
Selangau Plantation Sdn Bhd on 12 June 2006. For the purpose of this Valuation exercise, we
assumed the allotment shares payment had been fully paid.

Location/Address

The Property is located about 3.6 kilometres to the East of Selangau Town and covers the Northern

portion of lower Sungai Selangau area, Selangau, Mukah, which covers an area of about 5,000

hectares. In direct aerial distance, it is about 55.00 kilometres to the North-East of Sibu Township,

?2.00 kilometres to the South-East of Mukah Township, and 3.60 kilometres to the East of Selangau
own.

Accessibility

The Property is accessible by way of Selangau-Mukah Road from Sibu (about 78km) and then a
private access road (about 5km) leading to the Plantation office complex.
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Tenure
60 years leasehold interest will be issued upon full completion of the JV development,

Category of Land Use
Agricultural purposes.

Registered Proprietor
PJP Pelita Selangau Plantation Sdn Bhd formerly known as Ladang Metah Sdn. Bhd.

General
Description of
Asset

Description
PJP Pelita Selangau Plantation Estate is located about 3.6 kilometres to the East of Selangau Town

and covers the Northern portion of lower Sungai Selangau area, Selangau, Mukah which cover an
area of about 5,000 hectares.

Currently, the plantation are developed in 4 phases, namely, Phase | to IV {or Phase 99NP, 00Np,
01NP and on phase under KiV).

Based on the information provided by RSB, the total hectarage planted since last date of valuation
still remains unchanged except for the oil palm trees are generally 8 months more malure now. As
such, the yield (FFB production) is expected to increase. The updated area statement, production
cost and QER rate and the yield records for the past 4 years are as follows:

{a) The area statement :-

Ha (Ha)y
1,122,49 1,122.49
1,328.84 1,328.84
9 611.47 611.47
Grand Total 3,062.80 3,062.80
Percentage 100%
(b) The production cost analysis and OER rate for the last 4 years:-
P ' Year |55+ FY2006 |, FY2007 < "F Y2008~
OER Rate (%) 19% fo 20% | 19% to 20% | 19% to 20% | 19% to 20%
Items
1) | Plantation Admin Charges 497.49 530.41 608.05 637.21
Cost per ha (RM/Ha)
2} | Maintenance/Cultivation 1,578.57 1,453.43 1,766.90 1,835.72
Cost per ha {RM/Ha}
3) | Harvesting & Collecting Cost 46.88 49.64 53.34 66.09
Cost per metric fonne (RM/MT)
4} | FFB Transport To Milt Cost 32.32 7.60 8.00 10.64
Cost per metric lonne (RM/MT)
(c) The past four {4) years yield recorded :-
—rdYear o, LD Yield” (MUha) - - o]
- 2008 2007=+%| 32008 .[.-2008: -
12.97 12,96 11.18 10.56
6.57 7.03 6.60 6.85
3.01 3.16 3.87 4.10

Noleg:-
1. Year of Planting
2. Average Yield from Year 2006 o Year 2009




UPDATE VALUATION CERTIFICATES (Cont’d)

Comparison Method

Since the last valtation, there had been some improvement to the Plantation Estate, such as more mature oil palm
trees and improved in market condition of the CPO price. However, there is no recent transaction which is able to
show and support a higher value for the Plantation Estate. Therefore, we are of the opinion that the previous
comparable properties and the adjustments are still valid and shall be maintained. The previous comparables are as

APPENDIX VI

follows:
B € able; omparabl Comparaly
Titles(s) Lot 56 Sawai Land District Lot 2 Block 34 Kemena Land | Lot 3 Block 3 Sawai Land District
District & Lot 2 Block 4 Selezu Land | (Formerly krown as Lots 3 to 14
District Sawai Land District

Name Selangor Plantation Ladang Tabung Haiji BHB Plantation

Locality Sungai Luai and Sungai Bawah, Jalan Sebah, Bintulu Sungai Niah, Niah
Niah

Accessibility Through Miri-Bintulu road and then | Jalan Miri-Biptulu, Jalan Sebah, | Jalan Mif-Bintulu and then intemnal
by surfaced road/car truck Bintulu private road

Type of Soil Mixiure of mineral soil Peat Soil Mineral soil

Terrain Hilly/undulating Flat and Undulaling Hilly/undulating

Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land

Annual Rent RM12,002.00 per annum RM761 per anAum and RM16,536 | RM11,600.00 per annum

per annum
Land Area 4,857.00 ha 7.000.00 ha {net area: 4,900.00 ha) | 4,640.00 hectares (Formerdy was
4807_19 hectares)

Tenure 21/02/2054 31/12/2056 1710712077

(Expiry date)

Description Lands planted with oil palm {11-13 | Lands planted with cil palm (3 to 11 | Lands planted with oil palm (12 to
years old) years old) 14 years old)

Transaction 08/11/2007 29/04/2008 August 1987

Date

Term & To be used only for agricullural | To be used only for agricultural | To be used only for agricultural

Conditions purposes and purposes incidenial | purposes and purposes incidental to | purposes and purposes incidental to
to the production and processing of | the production and processing of | the production and processing of
crops thereon. crops thereon. crops thereon.

Share of Whole Share Whole Share Whole Share

Transfer

Transaction RM$7,000,000.00 RM138,000,000.00 RM890,000,000.00

Amount

Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.

Selangor

Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd

Analysis RM19,971.18 per hectare RM28,163 per hectare RM16,713 per hectare

Remarks Assessment accepted. Assessment accepted. Transaction prices including Palm

Noted that about 1,420 ha are | Oil Mill (POM). Estimated Value for
subject to NCR claim and about 680 { POM is RM13,000,000.00.

ha are unplantable area. Thus, the

net area is 4,900.00 ha.

Adjustment An upward adjustiment made on We had inspected all the Comparables. However, we adopted Comparable
time {lo reflect the 21 months time 1 for the analysis. This is because the details information are available,
lags), age of the crop, localion (to such as, the YOP (year of planting), Stand per Hectare (SPH), total
reflect the accessibility and vicinity | developed area, the terrain and the esiate performance. Thus, more direct
to the POM facilities), developed and comprehensive comparison ¢an be made.
area. A downward adjustment on
tenuref lease (lo reflect Joint
Venture vs Lease of State Land).

Adjusted Value | RM25,351.41 per Ha

The adjusted value reflects the time lag, stand per hectare (SPH), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM87,240,000.00 (Ringgit Malaysia Ninety-
Seven Million Two Hundred and Forty Thousand Only).

340




APPENDIX VI

UPDATE VALUATION CERTIFICATES (Cont’d)

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be derived arises from
the benefits of the sales of the oil palim ptanted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinion that the parameters, such as the projected vield and projected
production, basis and assumptions adopted by us in the Valuation Report dated 27 October 2009 remain valid, except
that the Update Valuation now takes into consideration the following changes :-

{1) The average local CPQO price of RM2,150/tonne has been adopted in our Update Valuation as opposed to
RM2, 100/tonne in the Valuation Report. This is because as at the date of the Update Valuation, the estimated
new 5 years average local CPO price is about RM2,319.42/tonne. Therefore, based on market sentiments and
historical information, we have taken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of
21%) to be the average price on a long-term sustainable price {local delivery, ex-mill).

{2) The age of oil palm trees of the Plantation Estate are generally 6 months more mature now (except for the
new planting) and the yield (FFB production) is expected to increase. Whilst we are mairtaining the same
cashflow period, the discounting was done based on the new date of valuation i.e. 28 February 2010.

In the Discounted Cashflow Method, we based on the following parameters:

(a) Longferm FFB price
(b} Yield

{c) Field maintenance
(d) General Charges

RM420 per mt

8mt to 19 mt per annum
RM1,660 per ha per annum
RMS500 per ha per annum

{e} Harvesting and Collection RM65.00 per mt per annum

(H Transportation to mill
{g) Discount rate
{h) Discount period
(i) Basic Land Value
Note :
Long term FFB price -

Yield -
Field maintenance, -
General Charges,

Harvesting and Coflection &
Transporiation to milf

Discount rate -

Discount period -
Basic Land Value -

RM11 per mt

11%

From year 2008 {o year 2026
16,338.31 per ha

Based on the average local FFB price over 20 years, a RM420 per MT (CPO at RM2,150 p/MT) is
adopted lo ba the average price on a Jong-term suslainable price.

Based on the Company's hislorical yield records and projection. Also, the MPOB and Porim data.
Based on the past four {4) years histonical cost of production, three (3) years Company's projechion
and valuer's estimate.

The adopted discount rate of 11% for oil palm cultivation reflecting nisk and return on investment
over the long lerm nisk free yield which is derived from Malaysian Government Securities and aiso
the presenf base lending rate. .

The remaining peniod of the economic fife cycle for the palms, i.e. one cycle is abouf 25-27 years.
The basic land value adopted is after taking into consideration the building cost, infrastructure cost
analysed over 3,062.80 ha, which is about 85.77% of the tolal area {3,571.08 ha) to be developed.

Market Value using DCF Method is RM88,890,000.00 (Ringgit Malaysia Eighty-Eight Million Eight Hundred and Ninety

Thousand Only).

The rest of this page has been intentionally left blank
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Value Conclusicn

In arriving at the final value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, because of the complexity of the mature estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, etc, which is unique for each of the plantation estate.

DCF method allows us to consider all the above to derive the market value, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a lot of adjustments in order to
derive the market value. As such, the Comparison Method should only be used as a guide.

It is our considered opinion that the Market Value of the leasehold ¢il palm plantation property free from all
encumbrances is RM88,890,000.00 (Ringgit Malaysia Elghty-Eight Million Eight Hundred and Ninety Thousand
Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.
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HENRY BUTCHER MALAYSIA
22 July 2010 International Asset Consultants

The Board of Directors
Rimbunan Sawit Berhad

No. 66 — 78, Pusat Suria Permata,
Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Dear Sir,

CERTIFICATE OF UPDATE VALUATION OF PLANTATION LAND DEVELOPED UNDER JOINT
VENTURE AGREEMENT FOR OIL PALM PLANTATION WITH AN AREA OF 7,900 HECTARES
KNOWN AS PJP PELITA ULU TERU PLANTATION ESTATE, LONG LAMA, MIRI DIVISION

This certificate has been prepared in relation to the Proposed Acquisitions by RSB of PJP
Pelita Ulu Teru Plantation Estate.

In accordance with the instructions from RSB, we have valued the abovementioned property
vide our valuation report bearing Reference No.: HBMM/VAL/MV/2064/2009 (PJP Pelita Ulu
Teru Plantation Estate) dated 27" October 2009 for the purpose of submission to the Bursa
Malaysia Securities Berhad. The subject property was inspected on 19™ QOctober 2009. The
material date of valuation for this exercise is at 31* August 2009. Subsequently, we were
requested to provide an update to the said valuation base on 28" February 2010 as the
material date. We did not carry out any site inspection for this update, we have relied on the
information provided by RSB.

We confirm that we have valued the property based on the valuation basis stated below. The
valuation has been carried out in accordance with the Valuation Standards issued by the
Board of Valuers, Appraisers and Estate Agents, Malaysia and in complies with the Securities
Commission’s Asset Valuation Guidelines.

The basis of the valuation is the Market Value which is defined as the estimated amount for
which an asset should exchange on the date of valuation between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

In assessing the market value of the subject property, we have adopted both the Discounted
Cash Flow (DCF) Method and the Comparison Method.

HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD. @es177-x)

Lot 1189, First Floor, Miri Walerfront Commercial Centre, 98000 Miri, Sarawak.
P. O. Box 2214, 98000 Mir, Sarawak.
tel : 085-442800, 442898, 442899 » fax : 085-429699 = email : hbmalmiri@yahoo.com
www.henrybutchermalaysia.com

valuation & marketing s consultancy e agency e management e plant & machinery
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Brief details of the Property as exiracted from the valuation report are as follows:

Asset
Identification

Details of Title/Address

The subject estate, PJP Pelita Ulu Teru Plantation Estate is situated at Miri Division, Sarawak and
developed under a Joint Venture (JV} Agreement (NCR Concept), hereinafter referred to as the
*subject property”.

Land development under Joint Venture (JV) Agreements is a project initiated by the Ministry of Land
Development, Sarawak, and is a new concept of development of Native Customary Rights (NCR)
Land. The new concept of NCR land development is being formulated on the premise that the vast
tract of such land can be tumed into a “Land Bank” with new forms of land ownership to enable it to
be developed on a large scale commercial basis. Such a development is the only best way of
transforming the rural sector from that of a traditional and subsistence economy into a strong and
sustainable and modem economy.

In this model, the government agency will hold in trust the interests of the NCR landowners. The
trustee will form a Joint Venture Company (JVC) with a well established private sector company
approved by the Government. Land title will be issued to the JVC for a period of sixdy (60) years (2
plantation cycles) for an agreed value. The monetary value generated by the use of land will be used
for two types of investments:

(a) as 30% equity in the JVC {long term investment), and
{b) as cash for investment in Unit Trusts (investment with fast return).

Under the JVC, the equity structure will be as follows:

Parties Shareholdings {%)
Investor 60
Landowner 30

Trustee (Management Agent) 10

The Sarawak Govemment through the Ministry of Rural and Land Development has nominated LCDA
{hereinafter referred to as “PELITA") and PELITA has subsequently nominated PHSB (Pelita Holdings
Sdn. Bhd.) for appointment by the NCR Owners (Sarawak Government and the natives) to act as
trustee for and on their behalf for the development of the NCR land at Ulu Teru NCR Land
Development Area, Tinjar, Miri Division inte an oil palm plantation but excluding the construction of a
palm oil mill.

The Joint Venture (JV) Agreement is between Pelita Holdings Sdn. Bhd. (Co. No. 182028-W) and
Permandangan Jauh Plantation Sdn. Bhd. (Co. No. 247217-W) — [PJPSB), dated 30" day of
September, 2003 to develop the NCR land at Ulu Teru NCR land, Tinjar, Miri Division for an oil palm
plantation and covering an area of about 7,900.00 hectares.

The initial authorized capital is Ringgit Malaysia One Hundred Thousand only (RM100,000.00) and
the paid-up capital is Ringgit Malaysia Two only {RM2.00). The parties have agreed that the JVC will
be the vehicle for the joint venture. Both the authorized capital and paid-up capital of the JVC shall be
increased to Ringgit Malaysia Fourteen Million and Four Hundred Thousand only (RM14,400,000.00)
and shall be divided into equivalent number of ordinary shares of RM1.00 each or any other sum that
they may agree. Pemandangan Jauh Plantation Sdn. Bhd. {Co. No. 247217-W) hold 60% of the
allotment of shares. The name of the JVC is known as Pelita Tangkas Sdn. Bhd. and it subsequently
changed its name to PJP Pelita Ulu Teru Plantation Sdn Bhd on 12 April 2005. For the purpose of this
Valuation exercise, we assumed the allotment shares payment had been fully paid.

PJP Pelita Ulu Teru Plantation Sdn. Bhd. (Formerly known as Pelita Tangkas Sdn. Bhd.), is the
ultimate investor to carry out the plantation development and the plantation estate is commonly known
as PJP Pelita Ulu Teru Plantation Estate, and with a gross development area of about 7,900.00
hectares.
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Location/Address

The property is situated to the South of the Beluru-Long Lama road along Ulu Sungai Teru in Baram
District. The estate is about 4.0 kilometres (aeral measured) to the South-West of Long Lama Bazaar
and is about 140 km by road fo the South-East of Miri City Centre, Sarawak.

Accessibility

The property is accessible from Miri City Centre via Miri-Bintulu Road (at 45KM), JJalan Bukit Peninjau
(25KM), Jalan BeluruLong Teru (formerly known as Tinjar Road-about 22 KM to reach the junction to
RH Qit Palm Mill and RH Bakong Estate) and then using Lapok-Long Lama Road, about 45 KM to
reach the plantations before reaching Long Lama Bazaar.

Tenure

60 years leasehold interest will be issued upon full completion of the JV development.
Category of Land Use

Agricuttural purposes.

Registered Proprietor
PJP Pelita Ulu Teru Plantation Sdn. Bhd. (Formerly known as Pelita Tangkas Sdn. Bhd.)

General
Description of
Asset

Description
PJP Pelita Ulu Teru Plantation is, situated to the South of the Beluru-Long Lama road along Ulu
Sungai Teru in Baram District.

PJP Pelita Ulu Teru Plantation is developed under JV Agreement of the 7,900 hectares of Ulu Teru
NCR land. The plantation will be developed in 6 phases, i.e. Phase 1A, 1B, 2A, 2B, 2C and 3A for
easy administrative purposes. Currently, about 1,524.71 hectares are developed and planted with oil
palm trees.

Based on the information provided by RSB, the total hectarage planted since the last date of
valuation had been increased from 1,498.48 hectares as at 31 August 2009 to 1,524.71 hectares as
at 28 February 2010, which represents an increase of 26.23 hectares. Since the last valuation, the
Company had carried out a new census, which has resulted in the re-designation of certain planted
and unplantable area in the Plantation Estate. The re-designation has resulted in a net increment
within the planted area of approximately 26.23 hectares. The updated area statement, production
cost, OER rate and the yield records for the past year and the additional infrastructure improvement
are as follows:

{(a) The area statement :-

Immatare Area

“{Ha)

470.23
571.93
229.68

16.12
Grand Total 1,524.71 236.75 1,287.96
Percentage 15.53% 84.47%

(b) The production cost analysis and OER rate for the past year:-

et 0 0 T Year | Aug2009 = Fel 2010
OER Rate (%) 17% to 18%
Items
1) | Plantation Admin Charges 496.54
Cost per ha (RM/Ha)

2) | Maintenance/Cultivation 581.09
Cosl par ha (RM/Ha)

3} | Harvesting & Collecting Cost 73.17
Cost per metric torine (RM/MT)

4) | FFB Transport To Mill Cost 32.11
Cost per metric tonne (RM/MT)
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{(c) The past year yield recorded :-
' YRR (MERAY

Plantation Estate recently,

{d) The additional infrastructure improvement

As informed by RSB, about 2km of the main road had been upgraded to gravel road on the

The plantation commences planting in the year 2006, thus all the plants are immature as at to date
there is timited recorded yield and production cost.

Comparison Method

Since the last valuation, there had been some improvement to the Plantation Estate, such as new planting area, more
mature oil palm trees, improved in infrastructure and improved in market condition of the CPO price. However, there
is no recent transaction which is able to show and support a higher value for the Plantation Estate. Therefore, we are
of the opinion that the previous comparable properties and the adjustments are still valid and shall be maintained. The
previous comparables are as follows:

titem orparable -omparable Comparabls
Titles{s) Lot 56 Sawai Land District ot 2 Block 34 Kemena Land District | Lot 3 Block 3 Sawai Land District
and Lot 2 Block 4 Selezu Land | {Formerly known as Lols 3 lo 14
District Sawai Land District
Name Selangor Plantation Ladang Tabting Haji BHB Plantation
Locality Sungai Luai and Sungai Bawah, Jalan Sebah Sungai Niah, Niah
Niah
Accassibility Through Miri-Bintulu road and then | Jalan Miri-Bintulu, Jalan Sebah, | Jalan Miri-Bintulu and then
by surfaced road/car truck Bintulu internal private road
Type of Soil Mixture of minera! soil Peat Soil Mineral soil
Terrain Hilly/undulating Flat and Undulating Hilly/undulating
Category Mixed Zone Land; Country Land Mixed Zone Land; Country Land Mixed Zone Land; Country Land
Annuat Rent RM12,002.00 per annum Lot2Blk 34 KLD RM761 p.a. RM11,600.00 per annum
Lot 2 Blk 4 SLD RM16,536 p.a.
Land Area 4,857.00 ha 7,000.00 ha (net area: 4,900.00 ha) 4,640.00 hectares {Formerly was
4607.19 hectares)
Tenure 21/02/2054 31112/2056 1710712077
(Expiry date)
Description Lands planted with oil paim Lands planted with cit palm Lands planted with oil palm (12 to
{11-13 years old) {9 to 11 years old) 14 years old)
Transaction 08/11/2007 29/04/2008 August 1997
Date
Term & To be used only for agricultural | To be used only for agriculturai | To be used only for agricultural
Conditions purposes and purposes incidental to | purposes and purposes incidental to | purposes and purposes incidental
the produclion and processing of | the production and processing of | to the production and processing
crops thereon. crops thereon. of crops thereon.
Share of Whole Share Whole Share Whole Share
Transfer
Transaction RM97,000,600.00 RM138,000,060.00 RM80,000,000.00
Amount
Transferor Perbadanan Kemajuan Pertanian Tabung Haji Sdn. Bhd. Austral Enterprise Bhd.
Selangor
Transferee Sheba Resources Sdn. Bhd. Semai Mekar Sdn. Bhd. Harvest Master Sdn Bhd
Analysis RM19,971.18 per hectare RM28,163 per hectare RM16,713 per hectare
Remarks Assessment accepted by Lands and | Assessment accepted. Transaction prices including Palm
Surveys, Valuation Deparlment. Noted that about 1,420 ha are | Oil Mill (POM). Estimated Value
subject to NCR ¢laim and about 680 | for POM is RM13,000,000.00.
ha are unplantable area. Thus, the
net area is 4,900.00 ha.
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Adjustment An upward adjustment made on time | We had inspecled el the Comparables. However, we adopled
(to refiect the 21 months time lags) Comperable 1 for the analysis. This is because the delails informalion are
and SPH {to reflect 123 SPH and available, such as, the YOP (year of planting), Stand par Hectare (SPH),
compared to 80-100 SPH for the tolal developed area, the terrain and the eslate performance. Thus, more
comparable). A downward direct and comprehensive comparison can be mada.

adjustment on age of the crop,
developed area and tenureflease (to
reflect on terrain (o reflect Joint
Venture vs Lease of State Land}.

Adjusted Value | RM13,180.98 per ha

The adjusted value reflects the time lag, stand per hectare (SPH), year of planting, terrain and the locality of the
property. Thus, the Market Value derived from the Comparison Method is RM73,190,000. 00 {Ringgit Malaysia
Seventy-Three Million One Hundred and Ninety Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market value to be detived arises from -
the benefits of the sales of the oil palm planted thereon. These interest and rights involve the rights to sell off the fresh
fruit brunches harvested from the plantation.

We have reviewed our valuation and are of the opinion that the parameters, such as the projected yield and projected
production, basis and assumptions adopted by us in the Valuation Report dated 27 October 2009 remain valid, except
that the Update Valuation now takes into consideration the following changes =-

(1} The average local CPO price of RM2,150/fonne has been adopted in our Update Valuation as opposed to
RM2,100/tonne in the Valuation Report. This is because as at the date of the Update Valuation, the estimated
new 5 years average local CPO price is about RM2,319.42/tonne. Therefore, based on market sentiments and
historical information, we have taken RM420 per MT (CPO at RM2,150 per MT & with OER in the region of
21%) lo be the average price on a long-term sustainable price (local delivery, ex-mill).

(2) The total hectarage planted since the last date of valuation had been increased from 1,498.48 hectares as at
31 August 2009 to 1,524.71 hectares as at 28 February 2010, as detailed in the (2) above under the General
Description of Asset,

(3) The age of oil palm trees cf the Plantation Estate are generally 6 months more mature now (except for the
new planting) and the yield (FFB produclion} is expected to increase. Whilst we are maintaining the same
cashflow pericd, the discounting was done based on the new date of valuation i.e. 28 February 2010.

{4} The additional infrastructure improvement i.e. about 2km graveled main road to the Plantation Estate.

In the Discounted Cashflow Methed, we based on the following parameters:

{a) Longterm FFB price :  RM420 per mt
{b) Yield : 1mt (3™ year) to 23 mt (10™ year) per annum
(c) Field maintenance : RM1,893.95 per ha per annum
(d) General Charges :  RMS500 per ha per annum
(e) Harvesting and Collection :  RM80.96 per mt per annum
() Transportation to mill :  RM28 per mt
(g) Discountrate o 11%
(hy Discount period . From year 2010 to year 2035
(i) BasicLand Value . 13,573.24 per ha
Note :
Long lerm FFB price - Based on the average local FFB price over 20 years, a RM420 par MT {CPO al RM2,150 p/MT) is
adopled to be the avarage price on a long-term sustainable price.
Yieid - Based on the Company's projection, the MPOB and Porim data.
Field maintenance, - Basad on Company thrae (3) years projecled production cost and valuer's estimate.
General Charges,
Harvasting and Collection &
Transportation to milf
Discotnt rate - The adopled discount rate of 11% for oif palm cultivation reflecling risk and retumn on inpvestment

over the long lerm risk free yield which is denived from Malaysian Government Secunilies and also
the present base lending rata.
Discount period - The remaining period of the econormic fife cycle for the pelms, i.e. one cycla is ebout 25-27 years.
Basic Land Value - The basic land value adopted is after taking into consideration the building cost, infrastructure cost
analysed over 1,498.48 ha, which is about 26.99% of the total area (5,552.98 ha} to be developed.
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Market Value using DCF Method is RM68,940,000.00 (Ringgit Malaysia Sixty-Eight Million Nine Hundred and Forty
Thousand Only),

Value Conclusion

In arriving at the final value of subject property, we have adopted the Discounted Cashflow Method over Comparison
Method, because of the complexity of the planted estate, such as different year of planting, stand per hectare (SPH),
different yield pattern, cost of production, etc, which is unigue for each of the plantation estate.

DCF method allows us to consider all the above to derive the market value, which is more actual, realistic and certain.
On the other hand, to find a perfect comparable sale is impossible and we need to do a lot of adjustments in order to
derive the market value. As such, the Comparison Method should only be used as a guide.

It is our considered opinion that the Market Value of the leasehold oil palm plantation property free from all
encumbrances is RM68,940,000.00 {Ringgit Malaysia Sixty-Eight Million Nine Hundred and Forty Thousand
Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (MIRI) SDN. BHD.
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HENRY BUTCHER MALAYSIA
22 July 2010 international Asset Consultanis

The Board of Directlors

MESSRS RIMBUNAN SAWIT BERHAD
No. 66-78, Pusat Suria Permaia,
Jalan Upper Lanong 12A,

Sibu, Sorawak.

Dear Sirs,

CERTIFICATE OF UPDATE VALUATION OF OIL PALM PLANTATION WITH AN AREA OF 15,580
HECTARES KNOWN AS SIMUNJAN PLANTATION UNDER LICENCE FOR PLANTED FOREST NO.
LPF/0035. SAMARAHAN AND SRI AMAN DIVISION, SARAWAK

This cerlificote has been prepared in relation to the proposed acquisition by Rimbunan
Sawit Berhad {RSB) of Simunjan plantotion.

In accordance with the instructions from RSB, we have valued the abovementioned
properly vide our vaolualion report bearing Reference No.. A2009/V10442/cyt/wi013
dated 24 November 2009 for the purpose of submission to The Bursa Malaysia Securities
Berhad. The subject property was inspected on 1910 Ociober 2009. The material date of
valuation for the valuation exercise is 3151 August 2009. Subsequently, we are requested to
provide an vpdate of the said valuation to 28t February 2010 as material date. We did
not camry out any site inspection for this update. We have relied on the information
provided by RSB.

We confirm that we have valued the property based on the valuation basis stated
below. The valuation has been carried out in accordance with the Valuation Standards
issued by the Board of Valuers, Appraisers and Estate Agents Malaysia and in compliance
with the Securilies Commission’s Asset Valuation Guidelines.

The basis of valuation adopted is the Markel Value as oit palm plantalion which is
defined as the estimated amount for which a property should exchonge on the date of
valuation between a wiling buyer and o willing seller in an arm’s length fransaction after
proper marketing wherein the parlies had each acted knowledgeabily, prudently and
without compulsion.

In ossessing the market value of the subject property, we have adopted both the Cost
Method and the Discounted Cash Flow (DCF) Method.

Brief details of the property as extracted from the Valuaiion Report as follows:-

Asset Detall of Licence

Identification | The Subject plantotion, Simunjon planiation is stuated at Samarahan and
Sri Aman Division, Sarawak and under Licence for planted forest for 60
vears with the permission to plant oil palm for 25 years (19 vears
remaining)}, herein after refered to as the “subject property'’.

Licensee tor planted forest padiculars Land areda [hectares)
LPF/0035 15,580

Locatlon / Address

The subject property is siluated between latitudes 1°14'ON and 1°26.5'N
ond longtitudes H0°50.0'€ und 110°56.5'E. The bulk of the properiy is in
Samarahon Division, but the northeastern corner extands into the Sn
Aman Division. It is about 12 KM 1o the southeast of Simunjan Town.

HENRY BUTCHER 2z3s250%
Malaysia {Sarawak) Sdn. Bhd. vE(1jo07a9/
L4 14 & 15, DUBS Commercial / Office Centre, Lot 376, Seclion 54 KTLD, Jalan Petanak, 93100 Kuching, Sarawak.
tel: 0B2-423300 7 231032 / 231037 fax: 082-231036 emall: hbswak@gmail.com / hbswak@streamyx.caom / hbsarawak@gmail.com
www. henrybutcher.com.my

valuation e marketing ¢ consultancy e agency e management e plant & machinery
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Asset Accessibility

Idenfification | The subject property is accessible by road. Simunjan Road which is the
rnain road linking Simunjan Town to Pan Borneo Highway runs through the
subject property. The central part of the subject property is accessible
from Simunjan Read by earth road. Simunjan Road is o far-sealed road.

Tenure
LPF/0035, Samarahan and Sri Aman Division, Sarawak has a tenure of 60
years from 22th March 2040 and expires on 215t March 2044.

Category of Land use

Licence planted forest for 60 years with permission for oil palm planting for
25 years {12 years remaining). Upon the expiry of the permit for oil palm
planting, the area should be planted with trees other than il paim.

Registered Licensee

Rejang Height Sdn Bhd [ A Deed of Assignment has been signed between
Rejang Height Sdn Bhd (Licensee) and RSB {Assignee} on 30" December
2009 offecting LPF/0035. The subject deed has duly been acknowledged
receipt by the Director of Forest, Sarawak dated 15" January 2010 with
reference WPQ/P/102{Simunjan)-21, in anticipation of the completion of
the proposed acquisition of the commercidl rights of Simunjan Plantation

by RSB.)
General Simunjan plantation is an on-going project. It commences planting in
Description 2008, thus all the plants are immature and as on todate there is no
of asset recorded yield. The area statement of asset as on 28" February 2010 is as
follows:-
1. LPF area 15.580.0 - - -
2, Planfation Area: Immature
2008 - 248.60 ha. 1,232.49 2,500.00 2,500.00 466.51

2007 — 985.49 ha.

3. Land vnder preparation — cleared 1,257.71 - -
4. Flontable Reserve 4,208.80 - -
g Bullding Skte 20.0

6. Nursery She 44.0

7. Mailn Road Reserve 437.4 -

8. Unplantable area® B8,370.40 -

* - comprises of shifting cultivation areq, green belt and native dispute
area that has been excluded from the valuation.

There are various field establishment and planting carried out on the
planiation for the last 6 months. It includes increase in nursery palms,
: block survey, slashing/felling/underbrushing, stacking, compaction, main
roads, field roads, main  drains, tield drains, collection drains,
culvat/bridges and planting. The planting increases from 781.74 hectares
as on 315t August 2009 to 1,233.49 heciares as at 28'h February 2010, which
represents an increase of 451.75 hectares. The increment within the
planted area is considered as new planting area and were planted in
2009.
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RSB confirm that since 313 August 2009 up to date of valuation, the plantation was not
subject to floods, fire or any occurance of exira circumstances which would reduce the
market value. Besides, RSB also confirmed that the plantation is neither subject to any
claim by third party or any compulsory acquisitions by the state govemment, save for

unplantable area as disclosed in the previous report.

Cost Method

The Cost Method is to estimate the cost of land and infrastructure thereon. It is applied to
estimate the present Market Value of the Immature Oil Palms planting and lands being
prepared for the oil palm cultivation on the premises that is could be reasonable to assume
that a prospective purchaser would be prepared 10 pay for an asset what it would cost him
to develop a similar asset. In this valuation, we note thal this is a License Planied forest with
permission to plant oil palm for 25 years (19 years remaining).

Since the last valuation, there is no recent fransaction which is able to show and support a
higher value for the oil palm plantation land and icense for planted forest. Therefore we are
of the opinion that the previous comparables in the report and the adjustments are still valid
and shall be maintained. The previous comparables are as follows:-

" liems. | COMPARABLE1 | COMPARABLE2 COMPARABLE3. | COMPARABLE#
Titles(s) Lot 196 Tergja | Lot 1200 Puyut Land | Lot 1 Block 3 Sablor | LPF 0006
Land District District & Lot 197 Land District, Lot 3
Tereja Land District Block 16 Awik-Krian
Land District, Lot 410
Block 3 Awik-Krian
Land District & Lot
121 Block 19 Kalaka
Land District
Name Lumiera Enterprise | Woodijaya Zecon Engineering Lana Plantation
Plantation Land Plantation Estate Berhad Plantation
Land Land
Locality Balang Baram, | Befween Sungai Between Sungai Krian| Between Sungai
Baram Bakong and Bolang | and Batang Saribas, | Merit and Sungai
Baram, Baram Betong Disirict, Bah
Sarawak
Accessibility | Currenily  through | By way of present | Wilh road frontage | Logging Road /
Baram River only plantation road River
[Hazardland
Plantation), plus a
section of atogging
road
Type of Scil | Peat soil Peot soit Peat soil Mineral
Terrgin Flat le]] Fot Undulafing/hilly
Land Area 6.071.00 hectares 5,000.00 hectores 10,390 hectares | 40,684 hectares
{80% share only}
Tenure 04/03/2061 24/10/2067 19/3/2060 7th December 2058
(Expiry
date!)
{ Description | Vacant Vacant | Vacant Vacant
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- 'COMPARABLE4 |- -

ltems COMPARABLE1 | COMPARABLE 2 COMPARABLE3
Transaction | 31/07/2009 31/07/2009 28/12/2006 23rd October 2007-
Date fref: No. MM-|{ref. No. MM- | Conditional
090731-41301] 020731-41301} agreement
Term & To be used only for | To be used only for | To be used only for | Tree planting
Conditions | agricultural agricultural agricultural
purposes and | purposes and | purposes and
purposes purposes incidental | purposes incidental
incidental to the | to the production | to the production
production and | and processing of | and processing of
processing of | crops thereon crops thereon
crops thereon
Transaction | RM37,993,000.00 RM31,314,000.00 RM51 4 Million RM32,230,000
Amount Note: {85% share) Note: Note:
The  transaction | Nate: The transaction The fransaction
amount camprises | the tramsacilian | @mounl camprises | @mount
of cash and| gmount comprises | ©f cashand comprises of cash
liabiifies assumed | of  cash and | fabilifies assumed | @nd cost for NCR
by the purchaser | jabiities  assumed | Py the purchaser compensation.
by the purchaser
Transferor Lumiera Sdn. Bhd. | Woodijaya Sdn. | Zecon Engineering | Timor  Enterprises
Bhd. Berhad Sdn Bhd
Transferee Rimbunan  Sawit | Rimbunan Sawit | TH Plantation | Samling
Berhad Berhad Berhad Reforestation
{Bintulu Sdn BHd
Analysis RM6,258.11 per RM7.,368.00 per RM4,183.83 per ha | RM792.20 per
hectare hectare hectare
Rermarks General General Non-elated Glenealy
Announcement Annauncement parties, Plantation
fref: No. MM- {ref: No. MM-090731- | announced (Malaya) berhad
090731-41301) 41301) dated 31¥ | by TH Planiation circular dated 23+
dated 319 July 2009 | July 2009 Berhad October 2007
Adjustment | Upward adjustment Downword Upward Upward
for adjustment for adjustment for time | adjustment for
(better location) {poorer location) lime, location,
terrain.
Adjusted RM&,571 per Ha RM6,631.2 per Ha RM6,802 per Ha RM990 per ha
Value

Note: Lano Plantation transaction was done togeiher with Jelalong Plantation. The Jelalong Piantation
oil palm compariment under LPF/O007 has an area of 21,123 hectares. The transaction amount for
Jelalong Plantation was RM28,0460,000 (including provision for NCR compensation, Iherefore the risk of
NCR rest with purchaser). It works out to be RM1,328 per heclares. In this valuation, we do not consider

Jelolong Plantation's fransaction as a comparable due to the following reasons:-

{i} Jelalong Plantation’'s transaction was conditional upon the seller{SRB) to apply for 25 years to
commence from | July 2008 to 30 June 2033 as LPF/0007 was awarded ta SRB on 120 Aprit 1999
and thus expire on 110 April 2024.

(i) The basis used to determine the transaction price was RM1,800 per hectare which is well betow
the present market value af similar land at RMé,500 per heclare as shown obove.

4
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Taking into considerafion the comparable sales of vacant oil palm plantation lands and
license for planted forest, we deem a fair market value for oil palm plantation land is at
RM&,500 per hectare which is the lower range of the comparables whereas the licence for
the planted forest is at RM?90 per hectare.

As there is no exacl comparable for license for planted forest which is permitied to be used
for ol pam plantation for 25 years [presenily 19 years remaining). we relied on the
transactions ot oil palm plantation land and the license planted forest. Due adjustments
have to be made in order to arrive at the market value of subject license.

Base on the above, we have conclude that the subject licence which is approved for oll
palm plantation for 25 years (presently 19 years remaining)., and thereafter as planted forest
is at RM3,171.72.00 per hectare. It shows a drop in value of RM104.28 per hectare as
compare with last valuation due to shorter period for oil palm cultivation.

After establishing the vacant land value, we have considered the following parameters:-

ltems Component Cost as ot on 28" February 2010
Dl . {RM)
a. Field Establishment 18.764,807.85
[RM7.939.75/a]
b. Field Maintenance 799.056.21

{Year 1 = RM713/ha)

{Yeor 2 = RMI1.740/ha)

C. Existing Buildings 386.120.00

d. Existing Vehicles & Machinery 804,375.00

e. General Charges 185,359.20
[RM150/ha for

year 1 &2)
f. Profit over oif palm plantation 10%
development cost
Note:

(1} Field establishment is based on 2.363.4 hectare which is the total area covered
under slashing/ underbrushing and felling. The increase in field establishment cost
of RM4,677,160.52 is due to the physical improvements on site.

(i} Feld maintenance cost is for 248 Ha and 985.49 Ha planted in 2008 and 2009
respectively. The increase in field maintenance cost of RM232,646.81 is due to
lenger maintenance period coupled with increase in hecierage.

{ii) The buildings include 5 buildings i.e, labour quarter, fertilizer store, 30% completed
labour quarter, a generator house and a guard house. The cost per square foot
ranges from RM50 to RM59. As most of the buildings are of timber construction
and thus the economic life is assumed at 25 years. We thus adopted a straight
line depreciation of 4% per annum. We depreciate 2% for 6 months period as
compare with previous valuation. |t resulted in a reduction of RM7,880.00

{iv} There are ¢ units of various lypes of vehicles and machineries. The economic life
of vehicles and machinery is assumed at 20 years with proper and regular upkeep
and maintenance. We thus adopled a straight line depreciation rate of 5% per
annum. We depreciate 2%% for 6 months period as compare with previocus
valuation. H resulted in a reduction in value of RM20,625.00

{v) The increase in general charges of RM30,898.92 is due to longer establishment
period.

5
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Base on cost method, we conclude that the market value of the subject licence is
RM48,600.000.00 (Ringgit Malaysia: Forty-Eight Million and Six Hundred Thousand Only).

Discounted Cashflow Method

Discounted Cashflow approach is an income based method of valuation. The market valye
to be derived arises from the benefits of the sales of the oil palm planted thereon. These
interest and rights involve the rights to sell off ihe fresh fruit brunches harvested from the
plantation.

We have reviewed our valualion and are of the opinion that the parameters, such as the
projected vield and projected production cost, basis and assumplions adopled by us in the
Valuction Report dated 24h November 2009 remain valid, except that the Update Valuation
ncw takes into consideration the following changes:-

{1) The average local CPO price of RM2,150/tonne has been adopted in our Update
Valuation as opposed to RM2,100/tonne in the Valuation Report. This is because as at
the date of the Update Valuation, the esliimated new 5 years average local CPO
price is about RM2,319.42/tonne. Therefore, based ¢n market sentiments and
historical information, we have taken RM420 per MT {CPO at RM2,150 per MT & with
CER in the region of 21%) to be the average price on a long-term sustainable price
{local delivery, ex-mill).

{2) The total hectarage planted since the last date of valuation had been increased
from 781.74 hectares as at 31 August 2009 to 1.233.49 hectares as at 28 February 2010,
as detailed in area statement above.

(3} The additional field establishment costs cover the whole of additional 451.75 hectares
pianted in 2009 and certain part of 2010 planting.

In the discounted Cash Flow Method, we have base on the following parameters ;

{a) Long term FFB price :  Base on the cverage local FFB price over 20 years, a
RM420 per Mt {CPO at RM2,150 p/MT) is adopted to
be the average price on a long term sustainable

price
(b} Yield 1 2 Mt (year 3} to 26 Mt (year 10} per annum
{c) Field maintenance : RM713 |year 1) 10 RM2,777 [yvear 4 onwards)
(d} General Charges : RMI150 to RM500 {year 5 onward) per hectare per

annum. This is because during the initial stage of
development, most of the works are camied out by
contractors. The company is mainly involved in the
supervisionfinvigilation works only. Therefore, only @
few personnels are involved in the development
process. However, as the development proceeds.
the role of the company wil change from
supervision to management work. Thus, more staffs
will be employed, expenses is expected to increase.
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{e} Harvesting & Coltection :  RMS30 per Mt (year 3) to RMA43 per Mt year é onwards
(f}  Transporiation to mill : RMAO per Mt
(g} Discount rate . {The adopted discount rate of 11% for oil palm

cultivation reflecting risk and return on investment
over the long term risk free yield which is derived
from Mdlaysian Government Securities and also the
present base lending rate.)

(h) Discount Period 1 Year2010 fo 2029 (19 years remaining)

i}  Basicland value 1 RM 7,485 per hectare, which is derived from adding
infrastructiure cost to raw land value. There is no
recent transaction which is able to show and
support the increase in value for raw land for license
planted forest. We also note thaf all unit
establishment cost remain constant for the last 4
months. From the comparable used, We conclude
that the market value for licence for planted forest is
at RM?90.00 per hectare. The infrastructure cost is
derived by adding the development cost of roads,
drains, culvert & water drainage system. It works out
lo be RM6.495.00 per hectares.

Note:

Yield :  Based on Company's projection and Porim data.

Field maintenance, General : Based on Company's projection and valuer's estimate
Charges

The market value of the planiaiion using discounted cashflow method is RM50,600,000.00.
Ringgil Malaysia : Fifty Million and Six Hundred Thousand Only)

Valve Conclusion

In ariving al the final value of subject asset, we have adopted cost method over
Discounted Cashflow Method, because the oil palm plantation has not been fully
planted. In the DCF Method, we need to project the planting progress which is uncerain
whereas the cost incured and the analysis of land value using comparison method is
more concrete and certain. From the above reasoning and analysis, it is our considered
opinion that the current Market Value {(MV) of the unencumbered interest in the subject
asset with the benefit of vacant possession is as follows:-

Market Value (MV) -~ RMA48,400,000.00/- (Ringglt Malaysia: Forty-Eight Million and Six
Hundred Thousand Only).

Yours faithfully,
HENRY BUTCHER MALAYSIA (SARAWAK) SDN BHD

CHIENG YU TAN

Designation: Director
Registered Number: V-361
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The existing and proposed Clause 6 of the Memorandum of Association is as follows:-

Existing Clause 6

Proposed Clause 6

The share capital of the Company is
RM500,000,000.00 divided into 1,000,000,000 shares
of RM0.50 each, with power for the Company to
increase, sub-divide, consolidate or reduce such
capital and to divide the shares forming the capital
(original increased or reduced) mto several classes
and to attach thereto respectively and preferential,
special or qualified rights, privileges or conditions as
regard dividends, repayment of capital, voting or

The share capital of the
RMS500,000,000.00 divided into 700,000,000.00
shares of RMO0.50 each and 300.000,000.00
irredeemable eonvertible preference shares of RM0.50
each to which shall be attached the special rights,
privilepes and restrictions contained in Artiele 124,
with power for the Company to increase, sub-divide,
consclidate or reduce such capital and to divide the
shares forming the capital (original increased or

Company s

otherwise,

reduced) mto several classes and to attach thereto
respectively preferential, special or qualified rights,
privileges or conditions as regard dividends,
repayment of capital, voting or otherwise.

Definition and Interpretation

To add in further definition and interpretation to Article 2 of the Articles and Association of RSB:-

Words

Conversion

Conversion Date

Conversion Ratio

General Meeting
Issue Date

1CP5 Holder

ICPS

Maturity Date

Ordinary Shares

RM or Ringgit Malaysia

Meanings

the conversion of the 1CPS into Ordinary Shares pursuant to Article 12A1 (c).

the date on which the 1CPS Holder converts any or all of his issued and fully paid
up 1CPS pursuant to Article 12A1(c);

one (1) ICPS shall be converted into one (1) new Ordinary Share subject to such
adjustment as prescribed in Article 12A2

the meeting of the Members of the Company
the date of the issue of the ICPS

A person whose name is for the time being entered as the holder of a ICPS in the
Company’s Record of Depositors, and “Holders” shall be construed accordingly;

irredeemable convertible preference share of RM 0.50 each in the capital of the
Company, issued and allotted upon the terms and subject to the conditions of this
Article 12A

the Market Day immediately before the tenth (10™) anniversary of the Issue Date

fully paid ordinary shares of RM0.50 each in the capital of the Company or, if all
the Ordinary Shares are replaced by other securities (all of which are identical), the
expression “Ordinary Shares™ shall thereafter refer to those other securities

Ringgit Malaysia, the lawful currency of Malaysia

[The rest of this page has been intentionally left blank]
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To insert the following new Article 12A immediately after the Article 12 in the Articles of Association of
RSB:

124 ICPS

The ICPS shall confer upon the ICPS Holders thereof the following rights and be subjected to the
following restrictions and provisions:-

12A1 TERMS OF THE ICPS

The ICPS shall rank equally in all respects amongst all ICPS and shall confer on their ICPS Holders the
following rights and be subjected to the following restrictions:-

(a) Dividend

Each ICPS Holder shall, in respect of each ICPS registered in his name, be entitled to any
dividend declared or paid ranking pari passu with Ordinary Shares. The dividends on the ICPS
shall be payable on the date dividends are paid on the Ordinary Shares. Apart from dividends,
the ICPS Holders shall not be entitled to any other rights, allotrents, and/or other distributions
that may be declared by the Company.

(b) Priority on Winding-up and Return of Capital

In the event of any form of winding up of, or retum of capital by the Company, the ICPS
Holders shall be entitled to receive payment (after payment to creditors of the Company,
whether secured or unsecured) in priority to the holders of any other classes of shares in the
capital of the Company, of the nominal amount of the ICPS held by them but shall be on a pari
passu basis amongst the other holders of the ICPS.

(c) Conversion

(i) The ICPS Holder shall, at any time on any day between Monday to Friday that is not
a public heliday, from the Issue Date up to and including the Maturity Date, be
entitled to convert its ICPS or any part thereof into new Ordinary Shares at the
Conversion Ratio provided that a Conversion Notice (as defined in Section 12A1(d))
has been given to the Company in a prescribed form as approved by the Company.
The Conversion shall be fully satisfied by surrendering the ICPS for cancellation.

(ii) The Conversion Notice once submitted, shall not be withdrawn without the consent
in writing of the Company.

(iii) Subject always to the prevailing applicable laws, rules and regulations, within
fourteen (14) days of receipt of the Conversion Notice or on the Conversion Date,
whichever is the later, the Company shall allot and issue to the ICPS Holder the
number of new Ordinary Share to which the ICPS Holder is entitled to pursuant to
the terms of the ICPS and such allotment and issuance shall be in full satisfaction and
discharge of the amount of the ICPS stated in the Conversion Notice.

(iv) All new Ordinary Shares issued in respect of the ICPS or part thereof so converted
shall be credited as fully paid up and shall rank pari passu with all existing Ordinary
Shares of the Company save that such new Ordinary Shares shall not be entitled to
any dividends, rights, allotments, and/or other distributions that may be declared, the
entitlement date of which is prior to the date of allotment of the said new Ordinary
Shares.

(v) As the ICPS are not redeemable for cash, the Company shall mandatorily convert all
unconverted ICPS into new Ordinary Shares on the Maturity Date.
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(d)

(e)

®

Conversion Notice

An ICPS Holder shall give not less than seven (7) days’ prior notice in writing (“Conversion
Notice™) before the Conversion Date to the Company of its intention to convert all or a portion
of the ICPS then outstanding held by such ICPS Holders, which have been issued and are fully
paid up. The applicable Conversion Date shall be specified in the said Conversion Notice,
which shall substantially be in the following form:-

To: RIMBUNAN SAWIT BERHAD
Particulars of the ICPS Holder:-

Name:
Company No.:
NRIC No.:
Address:
Take Notice that /'We........................, hereby:-
L Exercise mylour conversion rights in respect of Ringgit Malaysia...
nominal amount of irredeemable convertible preference shares pursuant to the
provision of Article 1241 of the Articles of Association of the Company;
2, Authorise you to instruct the Bursa Malaysia Depository Sdn Bhd to credit the shares
in my/our Securities Account as specified below:-
Quantity:
A/C No.:
Name
Date

Once the Conversion Notice has been submitted to the Company, the ICPS Holders shall not
sell, transfer, dispose or otherwise encumber the ICPS the conversion rights of which have
been exercised under the Conversion Notice. The Conversion Notice shall not be withdrawn
without written consent from the Company.

Subject always to all applicable prevailing laws, rules and regulations, the Company shall
within fourteen (14) days from its receipt of the Conversion Notice or the Conversion Date,
whichever is the later, take all such steps as may be necessary or requisite to credit the allotted
ordinary shares into the securities accounts of the ICPS Holders.

Further Participation

The ICPS Holder shall not be entitled to participate in the profit or assets of the Company
beyond such rights as are expressly set out in this Article I2A.

Voting

(i) The ICPS Holders shall have the same rights as Members as regards to receiving
notices, reports and balance sheets and attending General Meetings of the Company.

(i) Notwithstanding anything to the contrary in these Articles, The ICPS Holders shall
have no right to vote at any General Meeting of the Company except with regard to
the following proposal or resolution:-

(aa) any proposal to wind up the Company or during the winding-up of the
Company;
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{2)

(h)
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(bb) any resolution involving an abrogation or variation of the special rights and
privileges attached to the ICPS

(cc) any resolution to reduce the share capital of the Company

(dd) any resolution for the purposes of sanctioning the disposal of the whole or a
substantial part of the property, business, or undertaking of the Company; or

(ee) when the dividend on the ICPS or part of any such dividend is in arrears for
more than six (6) months.

(iii) With respect to matters to which the ICPS Holders have the right to vote, the ICPS
Holders shall be entitled to vote together with the Members. If voting by way of a
show of hand, each ICPS Holder shall have one (1) vote and if voting by way of a
poll, the ICPS Holder shall have one (1) vote for each ICPS held by him.

Redemption

The ICPS is not redeemable for cash.

Further Issues of Preference Shares

Subject to the Act, the Company is authorised to issue preference shares which;-

(D carry terms or a conversion ratio less favourable than the terms or the Conversion
Ratio of the ICPS; or

(ii) rank pari passu with the ICPS.

The rights attached to the ICPS shall not be deemed to be varied by the creation or issue of
any of the aforesaid preference shares.

Undertakings

The Company undertakes that so Iong as any ICPS remains outstanding, the Cownpany shall
procure that there shall be sufficient authorised but unissued share capital available and free
from pre-emptive rights for the purposes of effecting the conversion of the ICPS and any other
securities for the time being in issue which are convertible into or give the holder a right to
subscribe for shares in the Company.

Fractional Entitlements

Any fraction of an Ordinary Share arising on Conversion in favour of a holder of the ICPS
otherwise entitled thereto shall be disregarded.

Transferability
(i) The ICPS shall be transferable by way of a transfer of title on the ICPS certificate,
(i) The Company shall be precluded from registering any transfer of ICPS and issuing

any ICPS certificate save as permitted under and in aeeordance with Division 6 of the
Act or under any other written law for the time being in force.

[The rest of this page has been intentionally left blank]
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Adjustments in relation to the Conversion Ratio of the ICPS may be made from time to time
by the Company upon consultation with its advisers {auditors, investment banks or universal
brokers) to account for including but not limited to the following circumstances:-

(D capitalisation of reserves;
(i) rights issues of Ordinary Shares;

(iii) capital distribution (except for cancellation of capital that is lost and unrepresented
by available assets); or

(iv) any circumstances which in the opinion of the Directors would have the effect of
diluting the interests of the ICPS Holders

In any event, no adjustment to the Conversion Ratio shall be made unless it has been duly
certified by an investment bank/universal broker or the auditors of the Company.

Whenever there is an adjustment as herein provided, the Company shall make available for
inspection at the registered office of the Company, a copy of the certificate from the Auditors
certifying the adjustment and setting forth brief particulars of the events giving rise to the
adjustment, and the period during which the adjustment shall apply.

In giving any certificate or making any adjustment hereunder, the Auditors shall be deemed to
be acting as experts and not as arbitrators (to the intent that the Arbitration Act 2005 shall not
apply) and in the absence of manifest error, their decision shall be conclusive and binding on
all ICPS Holders and any other person having interest in any Security of the Company.

In the event of conflict between the provisions in the Article 12A and the provision of Articles
5 and 152, the provisions of the Article 12A will prevail.

[The rest of this page has been intentionally left blank]

360



APPENDIX VIII

FURTHER INFORMATION

3.1

RESPONSIBILITY STATEMENT

This Circular has been seen and approved by the Board and the Direetors individually and collectively
accept full responsibility for the accuracy of the information given in this Circular and confirm that
after making all reasonable enquiries, and to the best of their knowledge and belief, there are no other
facts the omission of which would make any statement/information herein misleading.

All information relating to the Vendors was obtained from their respective managements and the

responsibility of the Board of RSB is limited to ensuring that the relevant information is accurately
reproduced in this Circular.

CONSENTS

The written consents of MIMB, PIVB, Messrs. Hii & Lee, HB Miri and HB Sarawak to the inclusion in
this Circular of their names, letters, certificate(s) and all references thereto where relevant, in the form
and context in which they appear have been given and have not subsequently been withdrawn,

CONFLICT OF INTERESTS
Principal Adviser

MIMB wishes to highlight that certain substantial shareholders of RSB namely, Tan Sri Tiong and
TSL, and Directors of RSB namely, Tan Sri Tiong, TKK and TCO, have an indirect substantial
shareholdings of approximately 17.1% as at LPD in EON Capital Berhad (“EON Capital”), a public
company listed on the Main Board of Bursa Securities. MIMB is a wholly-owned subsidiary of EON
Bank Berhad (“EBB™), which in turn is wholly-owned by EON Capital (“collectively referred to as the
“EON Capital Group”).

In addition, Dato’ Sri Tiong, who has substantial interests in the Acquirees, is a Non-Independent Non-
Executive Director of EON Capital, whilst Dato' Tiong Ing, who is the daughter of Tan Sri Tiong, is
also a Non-Independent Non-Executive Director of EBB. Tan Sri Tiong, Dato’ Sri Tiong, TSL, TKXK,
TCO and Dato' Tiong Ing are collectively refeired to as the “Relevant Persons”.

As at LPD, EBB has granted credit facilities of up to approximately RM587.91 million to following
parties:-

(a) RM100.00 million to the Acquirees; and
(b} RM487.91 million to the related companies of the Relevant Persons.

Notwithstanding the above, the relationship between the Relevant Persons and the EON Capital Group
is not likely to give rise to any conflict of interest situation in relation to MIMB’s role as the Principal
Adyviser for the Proposals due to the following reasons:-

)] MIMB operates autonomously from the Relevant Persons. The Relevant Persons do not
interfere with the daily operational matters of MIMB as the day-to-day operations of MIMB
are guided by policy decisions emanated from its Senior Management and approved by its
Board of Directors. At present, other than Dato’ Sri Tiong and Dato’ Tiong Ing, who are Non-
independent Non-executive Directors of EON Capital and EBB respectively, the Relevant
Persons do not have any representative on the Boards of the EON Capital Group nor MIMB.
Dato’ Sri Tiong and Dato’ Tiong Ing are not involved in the day-to-day operations of the EON
Capital Group as their appointments as Directors are on a “Non-executive” basis. In this
regard, MIMB would reasonably be expected to be independent of the Relevant Persons and
free from any business or other relationship which could interfere with its exercise of
Jjudgement.
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(if) MIMB’s role as the Principal Adviser for the Proposals has been carried out professionally
and objectively in accordance with the relevant terms of the due diligence planning
memorandum. The due diligence processes and the verification exercises {which were
participated by the Directors and senior management of RSB, Messrs. Hii & Lee as the
reporting accountants, the solicitors for the Proposals, HB Miri and HB Sarawak as
independent valuers, MIMB and other relevant advisers) have been duly undertaken and
performed in relation to the preparation of relevant documents relating to the Proposals. In
addition, the Board has appointed PIVB as the independent adviser to comment as to whether
the Proposals are fair and reasonable and whether the Proposals are to the detriment of the
non-interested shareholders of RSB.

(iii) MIMB does not receive or derive any financial interest or benefit from the Proposals other
than the normal advisory fees charged.

Other Advisers

PIVB, Messrs. Hii & Lee, HB Miri and HB Sarawak have confirmed that no conflicts of interest exist
or likely to exist in their capacities as the independent adviser, reporting accountants and independent
valuers respectively.

MATERIAL CONTRACTS
RSB Group

Save as disclosed below and the SSAs, the Agreement and the Supplemental Agreements in relation to
the Proposed Acquisitions, there are no other material contracts (not being contracts entered into in the
ordinary course of business) which have been entered into by the Company and its subsidiaries, within
the past two (2) years preceding the date of this Circular:

(a) A conditional sale and purchase agreement for shares dated 31 July 2009 and a supplemental
agreement dated 30 October 2009 entered into between the Company, Kendaie Qil Palm
Plantation Sdn Bhd, TSL and PAA in relation to the acquisition of 200,000 ordinary shares of
RM]1.00 each in Lumiera Enterprise Sdn Bhd, representing 100% of its issued and paid up
share capital for a cash consideration of RM31,018,000;

(b) A conditional sale and purchase agreement for shares dated 31 July 2009 and a supplemental
agreement dated 30 October 2009 entered into between the Company and Tumbuh Tiasa
Enterprises Sdn Bhd (“TTESB”) in relation to the acquisition of 10,200 ordinary shares of
RM1.00 each in Woodijaya Sdn Bhd (*Woodijaya”) representing 85% of its issued and paid
up share capital for a cash consideration of RM27,576,000.

(© A deed of adherence dated 14 May 2010 signed by RSB, SFS and Woodijaya whereby RSB
covenanted to observe, perform and be bound by all the terms of the sharcholders’ agreement
dated 20 March 2006 which are capable of applying to RSB and which have not been
performed at the date of the deed of adherence, to the intent and effect that RSB is registered
as a member of Woodijaya, a party to the said shareholders’ agreement and a shareholder as
defined in the said shareholders’ agreement. RSB further undertock that it will enter into such
guarantees and/or indemnities with third parties in connection with Woodijaya and/or
Woodijaya’s business and affairs and will endeavours to obtain TTESB’s release therefrom.
Until such release is obtained, RSB undertook to indemnify TTESB against all liabilities
which TTESB may incur in respect of such guarantees or indemnities.

Acquirecs

There is no material contracts (not being contracts entered into in the ordinary course of business)
which have been entered into by the Acquirees within the past two (2) years preceding the date of this
Circular.
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6.1

MATERIAL LITIGATION
RSB Group

Neither RSB nor its subsidiaries are engaged in any material litigation, claim or arbitration either as
plaintiff or defendant, and the Directors of RSB are not aware of any proceedings pending or
threatened against RSB and/or its subsidiaries, or of any facts likely to give rise to any proceedings
which might materially or adversely affect the position or business of the Company and/or its
subsidiaries.

Acquirees

Save for the following, the Acquirees are not engaged in any material litigation, claim or arbitration
either as plaintiff or defendant, and the Directors of RSB are not aware of any proceedings pending or
threatened against any of the Acquirees or of any facts likely to give rise to any proceedings which
might materially or adversely affect the position or business of the Acquirees:-

Novelpac has been served with a Writ of Summons and Statement of Claim on 10 November 2009
(“Claim™) by five (3) individuals namely (a)} Andi anak Mangui, (b} Anggang anak Puan, (c} Buda
anak Merindang, (d)} Bugis anak Kana and (¢) Bajing anak Belakok suing on behalf of themselves and
as representatives for another 96 persons (collectively referred to as “Plaintiffs”). In the Claim, the
Plaintiffs are ¢laiming that they have alleged NCR rights over certain portion of land held by Novelpac
measuring approximately 500 ha. within Lot 12 Buloh Land District (“Disputed Land”).

Novelpac had subsequently made an application with the rest of the defendants to transfer this suit from
Bintulu Court to Sibu Court. The said application had been granted by the High Court of Bintulu on 4
March 2010. The next mention date for this matter has yet to be fixed.

According to the solicitors representing Novelpac, if the plaintiffs succeed in this suit, Novelpac will
lose ownership of the Disputed Land and will have to return possession of the Disputed Land to the
plaintiffs. Nonetheless, Novelpac may seek for a refund of the premium paid on the Disputed Land or
apply for another land as a replacement for the Disputed Land. The Solicitors further opined that
Novelpac’s chances of success in this matter are good.

RSB is of the opinion that the Claim may not have a material adverse affect on the position and
business of Novelpac, after taking into consideration that the Disputed Land covers only a relatively
small portion of the total land bank held by Novelpac. Furthermore, the Disputed Land has been
excluded from the market valuation appraised by HB Miri on the plantation estates managed by
Novelpac. As at the LPD, Novelpac has not commenced any land clearance or cultivation activities at
the Disputed Land.

MATERIAL COMMITMENTS AND CONTINGENT LIABILITIES

RSB Group

As at LPD, save for the following, the Directors of RSB are not aware of any material commitments
and contingent liabilities incurred or known to be incurred by the RSB Group which upon being

enforced may materially and adversely affect the financial position the RSB Group:-

()] Capital commitment amounting to RM1.2 million for the acquisition of property plant and
equipment; and

(i) Corporate guarantees amounting to RM113.1 million given by the RSB to financial
institutions for credit facilities granted to the subsidiaries of RSB.
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The Acquirees and Simunjan

As at LPD, our Directors are not aware of any material commitments and contingent liabilities incurred
or known to be incurred by the Acquirees and Simunjan which upon being enforced may materially and
adversely affect the financial position of the Acquirees and Simunjan.

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection at the registered office of the Company
at No. 85-86, Pusat Suria Permata, Jalan Upper Lanang 12A, 96000 Sibu, Sarawak during normai
business hours on any working day from the date of this Circular up to and including the date of the
EGM:-

(a) Memoranda and Articles of Association of RSB and the Acquirees;

(b) Letters of consent as referred to in Section 2 in this Appendix;

(c) The material contracts as referred to in Section 4 in this Appendix;

(d) The relevant cause paper as referred to in Section 5.2 in this Appendix;
(e) Accountants’ Report on the Acquirees as set out to in Appendix II herein;

§3] The Proforma Consolidated Balance Sheets of the RSB Group as at 31 August 2009 and the
reporting accountants’ letter as set out in Appendix III herein;

® The Directors’ Reports on the Acquirees as included in Appendix I'V herein;
h) Update Valuation Certificates as set out to in Appendix VI herein and the Valuaticn

certificates as sct out to in Appendix V herein together with the respective Valuation Reports
for the Plantation Estates;

(i) The audited financial statements of RSB for the past two (2) financial years ended 31 August
2009 and the latest unaudited results for the FPE 28 February 2010;

{)] The audited financial statements of Jayamax, Lubuk Tiara, Splendid, Biawak, Ekang, Lundu
and Ulu Teru for the past two (2) financial years ended 31 July 2009 and for the FPE 31
August 2009;

k) The audited financial statements of Novelpac for the past two (2) financial years ended 31

March 2009 and for the FPE 31 August 2009;

n The audited financial statements of Selangau for the past two (2) financial years ended 30
April 2009 and for the FPE 31 August 2009; and

(m) The nine (9) SSAs, the Agreement and the ten (10) Supplemental Agreements in relation to
the Proposed Acquisitions.
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RIMBUNAN SAWIT BERHAD (s91393-)
(Incorporated in Malaysia under the Companics Act, 1965)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of Rimbunan Sawit Berhad (“RSB” or
“Company”} will be held at Conference Room, 3" Floor, No. 85 & 86, Pusat Suria Permata, Jalan Upper
Lanang 124, 96000 Sibu, Sarawak on Friday, 20 August 2010 at 11.30 a.m, for the purpose of considering and,
if thought fit, passing with or without medification, the following resolutions:-

SPECIAL RESOLUTION

PROPOSED AMENDMENTS TO THE COMPANY’S MEMORANDUM AND ARTICLES OF
ASSOCIATION

“THAT the alterations, modifications, deletions andfor additions to the Memorandum and Articles of
Association of the Company as set out in Appendix VI of the Circular to Shareholders dated 27 July 2010
{“Proposed M&A Amendments”) be and hereby approved,

AND THAT the Board of Directors of the Company and/or the Secretary of the Company be and is/are hereby
authorised to carry out all necessary formalities, take all steps and to do all such acts and things deemed
necessary or expedient or relevant to give effect to, and implement the Proposed M&A Amendments with full
power to assent to any conditions, modifications, variations and/or amendments as they may deem to be in the
best interest of the Company or as may be imposed or permitted by the relevant authorities.”

ORDINARY RESOLUTION

PROPOSED ACQUISITIONS

“THAT, subject to the passing of the Special Resolution relating to the Proposed M&A Amendments and
approvals of the relevant authorities being obtained, approval be and is hereby given to the Company to
undertake the following:-

(a)  to acquire 5,000,000 ordinary shares of RM1.00 each in Jayamax Plantation Sdn Bhd, represcnting 100%
of its issued and paid-up share capital from Pemandangan Jauh Plantation Sdn Bhd (“PJP")}, Teck Sing
Lik Enterprise Sdn Bhd and Tiong Toh Siong Holdings Sdn Bhd, for a purchase consideration of
RM40,377,536 to be satisfied entirely by the issuance by the Company of 20,437,821 new ordinary
shares of RMO0.50 each in RSB (“Shares™) and 10,621,823 new irredeemable convertible preference
shares of RM0.50 each in RSB (“ICPS™), at an issue price of RM1.30 per Share/ICPS subject to the
terms and conditions of the conditional share sale agreement dated 30 December 2009 (“SSA™), the
supplemental agreement dated 16 April 2010 (“Supplemental Agreement™) and any other supplements
thereof entered into between RSB and PJP, Teck Sing Lik Enterprise Sdn Bhd and Tiong Toh Siong
Holdings Sdn Bhd,

(b) to acquire 1,062,500 ordinary shares of RM1.00 each in Novelpac-Puncakdana Plantation Sdn Bhd,
representing 85% of its issued and paid-up share capital from Kendaie Qil Palm Plantation Sdn Bhd, for a
purchase consideration of RM10,261,653 to be satisfied entirely by the issuance by the Company of
7,893,579 new Shares, at an issue price of RM1.30 per Share subject to the terms and conditions of the
SSA and the Supplemental Agreement entered into between RSB and Kendaie Qil Palm Plantation Sdn
Bhd;
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to acquire 5,200,000 ordinary shares of RM1.00 each in Lubuk Tiara Sdn Bhd, representing 65% of its
issued and paid-up share capital from PJP, for a purchase consideration of RM30,105,354 to be satisfied
entirely by the issuance by the Company of 23,157,965 new ICPS at an issue price of RM1.30 per ICPS
subject to the terms and conditions of the SSA and Supplemental Agreement entered into between RSB
and PJP;

to acquire 3,332,000 ordinary shares of RM1.00 each in Pelita-Splendid Plantation Sdn Bhd, representing
70% of its issued and paid-up share capital from PIP, for a purchase consideration of RM9,679,133 to be
satisfied entirely by the issuance by the Company of 7,445,487 new 1CPS at an issue price of RM1.30 per
ICPS subject to the terms and conditions of the SSA and the Supplemental Agreement entered into
between RSB and PIP;

to acquire 2,808,098 ordinary shares of RM1.00 each in PJP Pelita Biawak Plantation Sdn Bhd,
representing 70% of its issued and paid-up share capital from PJP, for a purchase consideration of
RM53,960,282 to be satisfied entirely by the issuance by the Company of 41,507,909 new ICPS at an
issue price of RM1.30 per ICPS subject to the terms and conditions of the SSA and the Supplemental
Agreement entered into between RSB and PJP;

to acquire 581,760 ordinary shares of RM1.00 each in PJP Pelita Ekang-Banyok Plantation Sdn Bhd,
representing 60% of its issued and paid-up share capital from PJP, for a purchase consideration of
RM6,935,286 to be satisfied entirely by the issuance by the Company of 5,334,835 new ICPS at an issue
price of RM1.30 per 1CPS subject to the terms and conditions of the SSA and Supplemental the
Agreement entered into between RSB and PJP;

to acquire 3,628,800 ordinary shares of RMI1.00 each in PJP Pelita Lundu Plantation Sdn Bhd,
representing 60% of its issued and paid-up share capital from PIJP, for a purchase consideration of
RM81,165,511 to be satisfied entirely by the issuance by the Company of 62,435,008 new 1CPS at an
issue price of RM1.30 per 1CPS subject to the terms and conditions of the SSA and the Supplemental
Agreement entered into between RSB and PJP,;

to acquire 7,200,000 ordinary shares of RM1.00 each in PJP Pelita Selangau Plantation Sdn Bhd,
representing 60% of its issued and paid-up share capital from Ladang Hijau (Sarawak) Sdn Bhd, for a
purchase consideration of RiM12,743,022 to be satisfied entirely by the issuance by the Company of
9,802,325 new ICPS at an issue price of RM1.30 per ICPS subject to the terms and conditions of the
SSA and the Supplemental Agreement entered into between RSB and Ladang Hijau (Sarawak) Sdn Bhd;

to acquire 5,184,000 ordinary shares of RM1.00 each in PJP Pelita Ulu Teru Plantation Sdn Bhd,
representing 60% of its issued and paid-up share capital from PJP, for a purchase consideration of
RM21,982,236 to be satisfied entirely by the issuance by the Company of 16,909,412 new ICPS at an
issue price of RM1.30 per ICPS subject to the terms and conditions of the SSA and the Supplemental
Agreement entered into between RSB and PIP; and/or

to acquire the rights relating to the licence for planted forests for the Simunjan estate issued by the
Director of Forests (“Simunjan”) from Rejang Height Sdn Bhd for a purchase consideration of
RM21,785,521 to be satisfied by the issuance by the Company of 16,758,093 new 1CPS at an issue price
of RM1.30 per ICPS subject to the terms and conditions of the deed of assignment dated 30 December
2009 and the Supplemental Agreement entered into between RSB and Rejang Height Sdn Bhd for the
assignment of rights relating to Simunjan by Rejang Height to RSB (or its nominees) (“Deed™),

collectively referred to as the “Proposed Acquisitions™;

(o

to issue and allot up to 28,331,400 new Shares pursuant to the Proposed Acquisitions and that the new
Shares s0 issued shall, upon allotment, rank pari passu in all respects with the then existing Shares of the
Company except that they shall not be entitled to any dividends rights, allotment and/or other
distributions, the entitlement date of which is before the date of allotment of the new Shares to be issued
pursuant to the Proposed Acquisitions;



()  to issue and allot up to 193,972,857 new ICPS as consideration pursuant to the Proposed Acquisitions
subject to the provisions under the Company’s Articles of Association and that the new ICPS so issued
shall, upon allotment and issue, rank equally in all respects amongst all ICPS, except that they will not be
entitled to any dividends, rights, allotments and/or other distributions, the entitlement date of which is
before the date of allotment of the ICPS,

(m) to issue and allot up to 193,972,857 new Shares pursuant to the conversion of any ICPS and the new
Shares so issued upon the conversion of the ICPS shall upon allotment, rank pari passu in all respects
with the then existing Shares of the Company except that they shall not be entitled to any dividends,
rights, allotment and/or other distributions, the entitlement date of which is before the date of allotment of
sueh new Shares;

(m) to issue and allot any further ICPS as may be required or permitted to be issued as a eonsequenee of the
adjustment(s) pursuant to the provisions of the Articles of Assoeiation of the Company (“Further ICPS™)
and whieh shall be treated as equal in all respeets and form part of the same series of the ICPS, and sueh
number of new Shares credited as fully paid up arising from the conversion of the Further ICPS (subject
to any further adjustments to the conversion rights attached to the 1CPS and to the number of the 1CPS
made in accordance with the Articles and Association of the Company, and that such Shares so issued
and allotted will rank pari passu in all respects with the then existing Shares of the Company except that
they shall not be entitled to any dividends, rights, allotment and/or other distributions, the entitlement
date of which is before the date of allotment of such new Shares;

AND THAT each of the proposed acquisitions as mentioned in sub-paragraphs (a) to (j) are not inter-
conditional upon one another such that the Directors has the discretion to proceed with one or more of the said
proposed acquisitions, subject to the terms and conditions as set out in the SSAs and the Supplemental
Agreements relating to the proposed acquisitions as mentioned in sub-paragraphs (a) to (i) and Deed and the
Supplemental Agreement relating to the proposed acquisition as mentioned in sub-paragraph (j) above;

AND THAT all the SSAs and the Supplemental Agreements relating to the proposed acquisitions as mentioned
in sub-paragraphs (a) to (i) above and the Deed and the Supplemental Agreement relating to the proposed
acquisition as mentioned in sub-paragraph (j) above be and are hereby approved, ratified and confirmed AND
FURTHER THAT the Directors of RSB be and are hereby authorised to take all steps and do all such acts and
matters as they may consider necessary or expedient to give effect to the Proposed Acquisitions with full power
to give all notices, directions, consents and authorisations in respect of any matter arising under or in connection
with the aforesaid Proposed Acquisitions and to assent to any conditions, modifications, variations and/or
amendiments relating to the Proposed Acquisitions as may be approved/required by the relevant regulatory
authorities and to do all such things as they may consider necessary or expedient in the best interests of the
Company.”

By Order of the Board

Voon Jan Moi (MAICSA 7021367)
Toh Ka Soon (MAICSA 7031153)
Joint Company Secretaries

Sibu
27 July 2010

Notes:-

1. A proxy may but need not be a member of the Company and the provisions of Section 149¢1)(b) of the Comnpanies Act,
1965 shall not apply.

2. To be valid, the form of proxy, duly completed must be deposited at the registered office of the Company at No. 85 &
86, Pusat Suria Permata, Jalan Upper Lanang 124, 96000 Sibu, Sarawak, not less than 48 hours before the time for
holding the meeting or any adjournment thereof.

3. A member shall be entitled to appoint more than one (1) proxy to attend and vote at the same meeting provided that the
provisions of Section 149(1)(c} of the Companies Act, 1965 are complied with.

4. Where a member appoints more than one (1) proxy, the appointment shall be invalid unless he specifies the proportions
of his holdings to be represented by each proxy.

5. If the appointor is a corporation the form of proxy must be executed under its common seal or under the hand of an
officer or attorney duly authorised.
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Rimbunan Sawit

RIMBUNAN SAWIT BERHAD (651393-0)
(Incorporated in Malaysia under the Companies Act, 1965}

FORM OF PROXY
Number of ordinary shares held

*We (full name in cApItal IEHEIS) uvie i icceereeeir e et ee e e v e s e e e e e et e a et rnn s
o 0L =T [x L= P

being a *member/members of RIMBUNAN SAWIT BERHAD (the “Company™), hereby appoint (full name in

capital letters) .........ooviiiiiiiiiiii NRIC/Company Repgistration No.........cccooviiiiininnnnn,
0] QT2 T T (=) O P
or failing *him/her, (full name in capital JEHErS) ... oc.iiiiiiee i e e s
............................................................ NRIC/Company Registration No. .......oiiiiiiiiiiinn,
OF (Bl AATESS) .o v i ittt e e e e erare st et n et e

or failing *him/her, the CHAIRMAN OF THE MEETING as *my/our proxy to vote for *me/us and on *my/our
behalf at the Extraordinary General Meeting of the Company to be held at Conferenee Room, 3" Floor, No. 85
& 86, Pusat Suria Permata, Jalan Upper Lanang 12A, 96000 Sibu, Sarawak on Friday, 20 August 2010 at 11.30
a.m.

Please indicate with an “X" in the space provided below as to how you wish your vote to be casted. If no
specific direction as to voting is given, the proxy will vote or abstain from voting at *his/her discretion.

SPECIAL RESOLUTION FOR AGAINST
PROPOSED M&A AMENDMENTS

ORDINARY RESOLUTION FOR AGAINST
PROPOSED ACQUISITIONS

* Strike out whiehever not applicable

As witness my/our hand(s) this ....... dayof.................. 2010 e e
Signature of member / Common seal

Notes:-

1. A proxy may but need not be a member of the Company and the provisions of Section 149(1)(b) of the Companies Aci,
1965 shall not apply.

2. To be valid, the form of proxy, duly completed must be deposiled at the registered office of the Company at No. 85 &
86, Pusat Suria Permata, Jalan Upper Lanang [24, 96000 Sibu, Sarawak, not less than 48 kours before the time for
holding the meeting or any adjournment thereof.

3. A member shall be entitled 1o appoint more than one (1) proxy to attend and vote at the same meeting provided that the
provisions af Section 149(1)(c) of the Companies Act, 1965 are complied with.

4. Where a member appoints more than one (1) proxy, the appointment shall be invalid unless he specifies the praportions
of his holdings to be represented by each proxy.

5. If the appointor is a corporation the form of proxy must be execuled under its commaon seal or under the hand of an
aofficer or attorney duly authorised.
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AFFIX
STAMP

THE COMPANY SECRETARIES
RIMBUNAN SAWIT BERHAD (691393-U)
No. 85 & 86, Pusat Suria Permata,

Jalan Upper Lanang 12A,

96000 Sibu, Sarawak

Malaysia
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